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Provinces Proud 
of Record in 
Budget Balancing 


C. N. R. Loss Is 
Over $90 Millions 


Labor Agitators 
Not Needed Here 


Industry Willing 
to Accept Plan 
for Minimum Wages 


Immigration and 
National Security 


Provinces Vie For 
Budget Honors 


Telegram from Halifax, N. S. 

Editor, The Financial Post: 

“your editorial March 13 states 
Ontario has given Canada first 
balanced budget since depression 
and cartoon page six sets forth 
game idea. My sincere congratu- 
lations go to Hepburn for splendid 
showing but would point out that 
on March 9 I was able to present 
public accounts of Nova Scotia for 
year ended Nov. 30, 1936, showing 
surplus first time in 13 years. 
British Columbia also, I believe, 
showed surplus for its last finan- 
cial year.” 

ANGUS L. MACDONALD, 
Premier and Provincial Secretary- 
Treasurer, Province of Nova 
Scotia. 

* 7 » 

HE above telegram was received 

by The Financial Post this week. 

On the same afternoon that Mr. 
Hepburn reported a $7,350,000 sur- 
plus in the accounts of the Province 
of Ontario, Mr. MacDonald presented 
to his Legislature the accounts of 
Nova Scotia showing a surplus of 
$162,000 current account. 

As Nova Scotia’s books closed on 
Nov. 30 last and Qntario’s do not 
close until March 31 the race to bal- 
ance the provincial budget would 
seem to have been won by Nova 
Scotia. 


HE reason why The Post award- 

ed the palm to Ontario and not 
to Nova Scotia or British Columbia 
is that Ontario was the first prov- 
ince to show a real surplus after ab- 
sorbing costs of unemployment re- 
lief. British Columbia’s surplus was 
creditable; but unemployment relief 
charges were capitalized instead of 
being charged up to current opera- 
tions. Nova Scotia’s surplus is equal- 
ly creditable, But the surplus of 
$151,718 left out of account those 
items that on a conservative account- 
ing basis ought to be charged to 
current expenses: a 
Direct relief eeeeeeereeeeeeoe 


on eereeeeerrees 


Seed distfibution .......... 
Contributions to municipal 
works Peeeeere ee eee eeeee 


& 
$71,529 
22,410 
* 1,063 


80,140 


Total relief, not including 
capital expenditures. .. $175,142 
In his budget address the Premier 
said: 

“The borrowings for relief pur- 
poses have been made out of capi- 
tal as in the case of nearly all other 
provinces. There was ho other way 
in Nova Scotia to deal with relief 
except to borrow the amount re- 
quired for relief purposes.” 


~ * *# 


HESE are the facts and we leave 
it to our readers to decide accord- 
ing to their own views of public 
accounting which province first re- 
ported a balanced budget. The Fin- 
ancial Post does not intend to 
pursue the cinder track metaphor 
any farther. It prefers to congratu- 
late both Nova Scotia and Ontario 
on what they have done, and some 
of the other provinces as well for 
the notable achievements that they 
too are making in reducing expendi- 
tures. Nova Scotia spent $222,000 less 
than it budgetted to spend. This in- 
dicates careful control by the 

Cabinet of outgoing moneys. 

The prospect for the taxpayer is 
Promising when our premiers and 
treasurers take more pride in bal- 
ancing their budgets than in spend- 
ing freely to bribe the taxpayers 
with their own money. 

: What the budget-balancing prov- 

inces are doing is a challenge to all 

governments in Canada; a challenge 

‘0 get into sounder financial habits 

and then to adhere to them. Each of 

these provinces should be able to do | 
much better next year. Each should | 
alm to build up a debt-reducing sur- 

Plus, not simply as a result of in- | 

‘teasing revenues, but by budget- | 

ting for reduced expenditures and | 

a well within those budget | 

its, 

Another $92 Millions 
ton Railways | 
RPORATION reports for 1936 
Make cheerful reading. They | 
of better business conditions | 

‘toss the Dominion. Purchasing | 

Power has gone up and, with greater | 

‘onfidence, the people are spending | 

more freely. The report of the Caue- | 

National Railways likewise 

“Mphasizes the improvement, but 

With this difference—the taxpayers 

are called upon to make good a de- | 

ficit of $923 millions. Of this sum | 
a3 millions represents the net loss | 
et providing for operating charges 
and interest on the debt held by the 
public; $36.4 millions covers interest 

& Dominion Government ioans and 

the balance net debits on various 

“kkeeping items. Admittedly this 

* @ better showing than was made 

in 1835, when the net Joss was $115.3 | 

liong, 

Haag is to be congratulated; But 
long can the Dominion con- 

(Continued on page 2, col. 3) 
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Canada May Invoke |SimpsonsLtd. |"iightignes |Vage 


Member of Audit Bure 


- The Canadian Newspaper for Businessmen and Lavestors 


au of Circulations 


Combine Provision | 1 Liquidate 


Of the Trade Treaty 


Preference on _ British 
Glass May be — 
Suspended 


PRICES ARE HIGH 


Possibility that the combine clause 
of the new Anglo-Canadian trade 
agreement may be shortly invoked. 
by Canada is seen in the failure of 
the suspected international glass 
cartel to reduce prices to Canadian 
consumers, following reduction in 
the tariff as a result of the pact. 

The glass cartel was openly de- 
nounced some months ago by Can- 
adian automobile manufacturers in 
representations made before the 
Tariff Board at Ottawa. Subse- 


quently the margin of preference to]. 


U. K. on plate glass was reduced 
from 25% to 20% in the newly-sign- 
ed Anglo-Canadian pact and this 
was implemented by duty reduction 
on foreign glass. But British and 
foreign glass makers still maintain 
their prices, it is claimed, at the 
“cartel’t level, which remains the 
same to Canadian purchasers as it 
did before the preference was 
lowered. 

Most items of plate glass enter 
Canada free from U. K., but it is 
alleged that due to the operation of 
the cartel, Canadian orders are not 
supplied by Britain but are. distri- 
buted among European producers. 

One curious result of the reduction 
in duty has actually been to increase 
the cost of glass to fabricators who 
use this glass in the production of 
automobiles. The glass is still charg- 
ed at the same price, but there is a 
substantial drawback when the glass 
is used in further production, and 
this drawback is less now that the 
intermediate tariff rate is lower. 
This is seen as proof of the vicious- 
ness of the cartel system in the case 
of a small importing country such 
as Canada. 

The clause of the Anglo-Canadian 
pact that may be invoked as a result 
of this situation is article 10 of the 
agreement which gives either Gov- 
ernment the right “to suspend_or 
modify the preferential margins in 
the agreement if after enquiry it 
appears that a predominant share of 
the trade in such item is controlled 
by an organization or combine of 
exporters and that by virtue of the 
guaranteed margin that organization 
or combine is exercising this control 
to the prejudice of consumers: or 
users of the goods in question.” 


Pact Retained |* 


By Australia 


Ottawa Thinks Trade 
Treaty To Be Con- 
tinued 


From Oar Own Correspondent 

OTTAWA.—The Australian trade 
treaty of 1931 will be continued on 
practically the same basis as before, 
officials here believe. Hon. W. D. 
Euler, Minister of Trade and Com- 
merce, who went to Australia to 
discuss the treaty, which was prov- 
ing unsatisfactory to the Australians 
because of the mounting adverse 
trade balance, has been able to sat- 
isfy the Government there that the 
trend of trade figures is one which 
cannot be altered materially by 
tariff adjustment, but arises out of 
the nature of the trade movement. 

Some minor concessions have been 
granted to Australia as a considera- 
tion for continuing the treaty, it is 
believed The agreement, signed in 
Aug., 1931, was to run three years 
certain. At the expiration of that 
time it could be denounced by either 
party, but not until after a notice 
of six months had been given. 

Neither country has officially noti- 
fied the other that it wishes the trade 
agreement to terminate, and the 
view here is that it is likely to con- 
tinue in its present form for another 
year or two at least. 


Bankruptcy Lifted 
From Price Bros. 
From Our Own Corresvondent 
MONTREAL.—Price Bros. & Co. 
was officially released from bank- 
ruptcy on March 18, just 23 days | 
short of four years since the come | 


| pany was declared insolvent. In 


the interval many groups sought 
to secure control. Finally, inter- 
ests closely associated with en- 
terprise brought about an internal 
reorganization of the company, 
though in order to do so it was 
necessary to raise several million 
dollars of new capital. 


a 
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Coming | 
in The Post | 


*For 15 years one oi the most im- 
portant feature issues published by 
The Financial Post has been the| 
annual review of power and public 
utility securities. The 1937 issue is 
particularly timely in view of im- 
portant political events (as for ex- 
ample in Quebec) which have a vital 
bearing on this industry. 

This feature will appear in next 
week's Post. 

Other important subjects scned- 
uled for discussion in early issues 
of The Post include a full-dress dis- 
cussion of Canada’s defense problems 
and plans, and a special study of the 
spectacular increase in commodity 
orices which is reaching into every 
yhase of business and domestic 
affairs 

The second article in the special 
Post series on “Profit Possibilities 


for the Investor” will, of course, 


next week. 


Automobile Rates 
Are Increased 5%, 


The Canadian Underwriters’ A> 
sociation has announced a com- 
plete revision of automobile in- 
surance rates, to be effective im- 
mediately throughout the Dom- 
inion. The net. average change in 
rates under the new schedules is 
an increase of somewhat less than 
five per cent for motorists taking 
a comprehensive policy, The new 
rates will apply on renewals and 
on new policies. 

Details of the revision will ap- 
pear in next week’s Financial 
Post. 


Dip Recorded 
In Earnings 
Of Insurers 


Life Companies Report 
Lower Yields on 
Total Assets 


Interest earnings of most life in- 
surance companies receded to new 
low ground in 1936, according to fig- 
ures compiled by The Financial Post 
from reports of a majority of Can- 
adian companies. 

According to the Post's analysis, 
based on returns from 26 companies, 
the average rate earned on total as- 
sets in 1936 was 453% compared 
with a corresponding figure of about 
4.61% in 1935. Out of the 25 com- 
panies, only four—Sun Life, Mari- 
time Life, Excelsior Life and the 
Dominion of Canada General (Life 
Branch)—reported higher earnings 
than in the previous year. 

Significance of the 1936 figure be- 
comes apparent when earnings rates 
for the past five or six years are 


oe 


- Scene pierre. 
net ledger assets.” The correspond- 
ing Post figure in that year was 
461% which is a similar computa- 


tion on the basis of “total” assets.. 


Insurance department averages 
over the past six years show a 
earning rate of 6.48% in 1929. a 
comparable basis it is evident that 
the 1936 average as compiled by 
The Post and adjusted to fit the 
insurance compilation, will be about 
451%, or almost exactly a full 2% 
less than in 1929, 

On approximately $2 billions of 
assets this indicates a drop in inter- 
est earning power in 1936 of ap- 
proximately $40 millions compared 
with 1929. 

Average interest rates for inter- 
vening years as compiled by the 
federal insurance department are as 
follows: 1930—6.23%; 1931—5.59%; 
1932 — 4.99%; 1933 — 4.70%; 
4.73%; 1935—4.59%. 

Actual gross interest rates for in- 
dividual companies for the past four 
years as compiled on the basis pre- 
scribed by the federal insurance de- 
partment, follow: 


INTEREST EARNINGS 
Canadian Companies 
1935 
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Railway Strike 


May Be Averted'® 


From Our Own Correspondent 

MONTREAL. — Following com- 
pletion of the “strike” ballot of 
more than 117,000 employees af- 
fected by the rail wage dispute, 
union leaders and officials of the 
railways are expected to meet 
soon for the purpose of endeavor- 
ing to arrive at a compromise. 
Rather than use the power given 
to them by the ballot to call a 
strike, it is now believed that the 
union leaders are willing to ac- 
cept a return of 5% of the 10% 
wage deduction on condition that 
the remaining 5% be returned in 
1938. Under the terms of the ma- 
jority report of the Conciliation 
Board, which was accepted by me 
railways, the men were assured 
‘no more than 3%. of the deduction | 
returned to them this year. 


1934 —| Cariboo Go 


Pref. Arrears)“ 


Proposes Also to Reduce 
Dividend Rate 
to 5% 


TO ISSUE STOCK 


Liquidation of arrears of dividends 
on Simpsons Ltd. present 64% pref- 
erence stock and reduction of. the 
dividend rate to 5% is proposed by 
C. L. Burton, president, in.a letter 
to shareholders accompanying the 
annual report. 

In consideration of wiping out ar- 
rears of $21.50 a share on the 112,500 
shares of preference stock, which 
total $2,418,750, and of accepting a 
lower dividend rate, the company 
proposes to issue one-half a share of 
class “A” stock and one-half share 
of class “B” stock for each preference 
share held. This gives the preference 
shareholder one vote for each share 
now held and an opportunity to bene- 
fit from any future increase in earn- 
ings. 

Market Value $2314 

At the present time the class “A” 
stock is selling at $34 a share and 
the class “B” stock at $13 per share, 
so that preference shareholders will 
be receiving junior securities with a 
present market value of $23.50, com- 
pared with arrears of $21.50. The 
class “A” stock carries a non-cumu- 
lative dividend of $3 a share. After 
payment of $3 a share in any year 
on the class “B” stock, both classes 
share equally in any additional dis- 
tributions. Dividends on the class 
“A” stock were paid at the rate of 
$2 a share from Nov. 1, 1929; to Aug. 1 
1931. 

Dividends on the preference stock 
were paid in full to Feb. 1, 1932. In 
the year ended Jan. 2, 1935, $2 a share 
was paid and $4 a share in the two 
subsequent fiscal years. 


_. Earnings Higher 

Earnings of the company on its 
preference stock in 1936 were equiv- 
alent to $6.19 a share, compared with 
$4.15 a share in 1935. If the dividend 
rate on the preferred in 1936 had 
been 5% rather than 6%%, then the 
full preference dividend would have 
been earned and there would have 
been a surplus available for the class 
“A” stock of $135,250. As it was, net 
profit was $31,500 short of meeting 
dividend requirements. P 
At the present time Simpsons Ltd. 
has 112,000 shares of both class “A”. 
stock outstanding. If the 
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Dispute Seen 


Home Modernization 
tion of old houses to new 
‘of building trades 


Transforma 
Se 
Special section ' Pages 10 to 14 


Toronto Stock Exchange 
Service to its members and ‘to the 


Post to suggest a basis for an 
investment policy of today. Page 3 


Future for Golds 


New problems met by leading pro- 
ducers show need for analysis 
Page 31 


Widen Power 
To Investigate 


Ontario Bill Allows Com- 
mission Probes on 
Suspicion 


An: amendment’ to the Ontario 
Securities Act introduced this week 
gives almost unrestricted investigat- 
ing powers to the Securities Com- 
mission. 

The bill would permit the Govern- 
ment to appoint any person to make 
investigations and would give such 
persons. all the powers of the Securi- 
ties Commission, and the Commis- 
sion is empowered to investigate the 
affairs of any person or company to 
ascertain whether there has been or 
is likely to be committed “any crim- 
inal wrongful, fraudulent or’ im- 
proper act; any offense st the 
Securities Act; any act which may 
be unfair, oppressive, injurious, in- 
equitable, or improper to or dis- 
criminate against any holder, pros- 
pective holder, purchase or prospec- 
tive purchase of any shares or other 

urities of such person or compan- 


es. 

The Commission may also inves- 
tigate any alleged discrimination 
against “any creditor, prospective 
credit or such person or company 
or other persons or companies other- 
wise beneficially interested in such 
pérson or company.” The authority 
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Threat to Railways 


. 


Of Expensive Bluff 


Additional Expense Represents Price Canada Pays for 
Being in the Railway Business, Informed 
Sources Declare 


From Our Own Correspondent 
OTTAWA.—When the inside story of Canada’s present Tailway wage 


dispute comes to be written, it will probably be 


found that the railway 


companies have been bluffed out of at least $4 millions in wages, 
This represents the difference between what the Conciliation Board 
be ae eee to offer oi ae men will probably get. It is the 
price Canada pays for g in the railway busin a highly 
placed observer informs The Financial Post. . = 
Full restoration of the pay rates, cut by 10% in 1931, is being asked 
by the railway workers. This would cost the Canadian Pacific and Can- 
adian ‘National fully $18 millions this year in additional wages. Five 
per cent restoration, as now mooted, will, of course, mean half of this 


sum, or $9 millions. 
Government Interference? 


A Board of Conciliation has actu- 
ally recommended an increase of 3% 
or $5.4 millions, But this offer, The 
Financial Post understands, was 
more than the majority of the arbi- 
trators were first inclined to grant. 
Had not Dominion Government auth- 
orities prematurely indicated accept- 
ance of something around the 3% fig- 
ure, it is considered probable that the 
Board would have offered an in- 
crease equivalent to not more than 
$5 millions, or $4 millions less than 
the sum now suggested. Moreover, it 
is believed in many quarters, that 
had the Federal Government, owner 
of half the country’s railways and 
direct employer of 50,000 railway 
workers, remained entirely aloof 
and expressed no hopes of greatly 
expanded revenue, such an award 
would have had a good chance of 

ce, 

Any increase at this time, it is 
argued, is still not justified on the 
basis of increased earnings, a basis 
usually accepted' by both labor and 
employers in ordinary industry. 

Both main railways are earning 
considerably less than they were 
in 1931 when the original pay cuts 
werd made. If a 10% cut was justi- 
fied six years ago, then on the basis 
of present gross earnings a further 
cut and not-an increase would be 
justified at the present time. 

Comparable figures are as follows: 


the tendency in gross earnings is 
higher, whereas six years ago it was 
definitely in the other direction. 
But the Conciliation Board award 
did not suggest that the 3% restor- 
ation be conditional. on higher re- 
venues. Railway workers were to 
get the 3% certain, and more if re- 
venues warranted. 

The arbitrators decided that some 
increase was desirable even if earn- 
ings were still below the 1931 level. 
There had been talk of a strike, 
though neither side really believed 
po anything as serious was threat- 
ened, 


Doubt Strike Threat 


The’ strike vote being taken at 
present is generally regarded as 
nothing more than a vote of confi- 
dencé on the part of the workers in 
their union leaders. It is simply 
delegating full negotiating authority 
into the hands of the workers’ re- 
presentatives. Neither side, it - is 
confidently believed, wanted to 
bring this matter to a showdown. 

Allowing something for the fact 
that railways are public utilities, 
therefore factors other than revenue 
apparently must be taken into con- 
sideration. The Conciliation Board, 
however, considered it had gone far 
to meet any possible labor demands, 

Indeed, The Post is informed that 
the hands of the arbitrators were 
more or less forced by the Govern- 
ment’s ready acceptance in advance 


oo of tentative offers. It was at this 


1936 Peer ee eee eeeeeeee 
1935 eeeeeeeeeeseoeeeee 
sb gdnconoomlate 200,505 

‘ + 180,900 ~ 221,770 

The only difference in the situ- 
mn from 1931 is that at present 


‘National System Loss 
Set at $92.3 Millions 


| Investor’s Index | 


MINES AND OILS 
Asteria Rouyn . 31 
Aztec Gold... 3 


Eldorado .... 
Flin Flon Gold . 
Golden Gate. . 
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Highland Enter. 
Hollinger... . 
Hedley-Amal. . 
Howey 
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INDUSTRIALS AND UTILITIES 


Abitibi. ...4 9 Great-West Life 26 
Acadia Sugar. . 15 

Aluminum Co. . & 
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Bank. of Canada 28 
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Refunding Helps to Re- 
duce Interest on Public 
Debt 


GROSS INCOME UP 


ooo 


From Our Own Correspondent | 
MONTREAL. -— Canada’s Gov- 


M. 
Miner. 32) ernment-owned railway cost the 


country less money in 1936 than in 
1935, net loss for the system amount- 
ing to $923 millions, as against 
$115.3 millions in the previous year. 

Net income available for interest 
charges last year amounted to over 


1} $8.9 millions, compared with $8 mil- 


lions in 1935, Interest on the debt 


29| in the hands of the public declined 


during the year from $53.5 millions 
to $49.2 millions. This does not re- 


31! fect a decline in the capital debt, 
3 but the lowering of interest charges 


consequent upon the refunding op- 


;| eration undertaken during the last 
5| two years. 


Interest accrued but uffpaid on the 
Government loans increased during 


Gain Is Steady 
In Carloadings 
Carloadings, one of the most ac- 


curate barometers of general 
Canadian business, were up for 


the week and also the same period | 


a year ago. Cattle and hog sales 
are running at a much higher 
level than in 1936, 

Though newsprint production 
in February was down slightly 
from the previous month, it shows 
an increase of almost 25% above 
the same period of last year. 

For details of Canada’s business 
situation, with complete figures, 
see page 7. 

Comparative figures follow: 


—Change— 
From From 


Monthly Feb. 
Newsprint prod.,tons 275,532 


es 
it. & ship., Ib... 22,026,102 
Manufactured, Ib. 20,934,196 


1936, as compared with 1935 from | ,, 


$35.9 to $36.4 millions, 
Debits Influence Returns 

In arriving at the net loss for the 
system, the final figure is influenced 
by a debit of $13 millions largely 
representing debits for retired road 
and equipment. This item had an 
even more important bearing on the 
returns for 1935 when it totalled 
$29.1 millions, Allowing for the dif- 
ference in the increase in the debit 
for retired road and equipment, the 
showing for the past year was more 
favorable than in 1935. 

Comparative figures of the income 


2| accounts for the past two years fol- 


low: 
Income and Surplus Acceunt 
Ended Dec. 31 


Years 
meet, a 
tin, *e 186,61: 173, 
Operating expenses . 171,477,600 158,926,248 


the system. At the same time the dis- 
count on public debt has declined 
from $16.5 millions to $11.8 millions. 

Highlights of the system's report 
follow: 

Freight revenues increased during 
1936 by $11.7 millions, or 8.73%, 

Passenger revenue advanced $367,- 
917 during 1936, ‘There were 377,705 
more passengers carried than during 
the previous year. 

The system’s tax bill during the 
year amounted to $9.7 millions. Of 
this nearly $7 millions was paid in 

es and-the remainder in 
added to the cost of ma- 


Nearly $39 millions of funded debt 


since been repaid from proceeds of 
bond issue, or from sinking fund 
balance. 

The system spent about $1.3 mil- 


182,125] lion on the treatment of ties during 
783,671 | 1936 a decline of about $128,000 from 


the previous year. 
ditures on bridges, trestles 


| 


| 


point that the vulnerable position of 
the Canadian National became ap- 
parent. 

The latter, of course, is owned by 
a government which is dependent 
for its life on votes. There are well 


Price Status | 
Strengthens 


Sharp Advance on Deliv- 


eries Next Year Appears 
Promising 
OVERSEAS PRICE UP 


From Our Own Correspondent 
MONTREAL, — Forces 


print for delivery in 1938, 

ea a Teuet ond shigumaaie 
report on pr on 
during January and February re- 


Publishers Use More 

Setting up of these stocks accounts 
for a fair proportion of the increase, — 
At the same time, however, Ameri- 
can newspaper publishers report in- © 
creased consumption. During Janu- 
ary, the last month for which com- 
plete returns are available, members 
of the American Newspaper Publish- 
ers Association reported an intrease 
of 16.8% in newsprint used as com- 
pared with the same month last 
year, 

Newspaper advertising also indi- 
cates that consumption in the States 
this year is running well ahead of 
1936. During January advertising 
linage was up 5%, while during Feb- 
ruary there was a gain of 13% over 
the same months last year. 

> Mills Nearing Capacity 

Canadian newsprint mills are-now 
working at their effective capacity 
and on the basis of present demand 
it is going to be nip and tuck for 
them to meet the American 
ments to the end of the year, There 
is no actual shortage of paper, 
though in some instances deliveries 
are delayed. a 

This situation is causing concern 
to the A.N.P.A, newsprint commit- — 
tee, which strongly opposed .a ; 
price for newsprint and thus 
et oe err a pomermee sof 
operation. anuary the — 

bulletin to all 


over 100,000 railway workers of vot+ | 


another 100,000 


ing age and at le 
other vor re 


waymen’ 
a block of 
gover 


to ignore entirely 


particularly when that block is suf-| 


ficiently concentrated in railway 
centres possibly to determine elect- 
ions. 

At any rate, The Financial Post is 
given to understand that the Gov- 
ernment has no particular railway 
policy to offer at this time except 
that of hoping that prosperity will 
eventually . end deficits. In 
meantime, it is not going to take 
any steps that might antagonize a 
considerable bloc of population 
directly interested. 


Uneconomic Settlement 


With the Government half owner 
of the railways and apparently de- 
finitely sympathetic to one side in 
the dispute, an uneconomic settle- 


‘ ment favorable to labor was assured 


and such it is believed will be finally 
forthcoming. With such a set-up, 
there was little encouragement to 
investigate charges that the whole 
flare-up in Canada was merely an 
offshoot of a railway settlement in 
United States, or to refute the argu- 
ment that the restoration of civil 
service pay cuts justified railway- 
men’s claims, 

The Financiat Post is informed 


that the present agitation for a full 


restoration of 1931 wages largely 
originated in the United States. 
There the international union of 
railwaymen, having already secured 
full restoration, are getting ready 
to press for further claims. Not 
wanting to have Canada held up as 
an example of territory where 
wages had not yet been restored, it 
is said pressure was brought to bear 
on affiliated 
much of the argument was supplied 
which led up to the present dis- 
pute. Incidentally, the recent raise 
in railway wages in the United 
States was accompanied by an in- 
crease in freight rates, but the Gov- 
ernment has not yet suggested such 
a solution here. 

In regard to restoration of civil 
service salaries, authorities at Ot- 
tawa point out that these never ad- 
vanced to anything like the levels 
of wages paid by the railways, and 
even as restored at present there is 
no comparison in two set-ups. 


Equipment Orders 
Another argument advanced by 
higher wage exponents was (that 
both railways are now getting ready 
to spend millions on equipment, and 


‘| the Canadian Pacific has just re- 


sumed dividend payments, 

Here again politics is said to 
have bedevilled the situation. Ac- 
tual increase in gross revenue, The 
Post is informed, would not justify 
any great expenditure for 
ment, but if the railways are to 
continue to operate, 
have to be spent 
In any case, the 


unions and p 


paper consump- 

tion is at the low point for the year, 

in order to build up. a supply for 

es months in the 
fal re 

It has been clearly apparent for 


' 


the | some time that the publishers’ asso-: 


ciation recognizes that equipment 
now in operation can only take care 
of present needs and then only if 
deliveries are put on a more regular 
basis. 

As already mentioned there is no 
actual shortage of newsprint, while 
the American demand for the bal- 
ance of the year may be met with- 
out difficulty provided that deliver- 
ies are more regular and demand 
does not increase too rapidly. 

So far there have been no real 
spot sales of newsprint. Individual 
bargaining between the publishers 
and manufacturers is going on all 
the time, but no new contracts have 
been made for 1938 deliveries. 

Play Waiting Game 

There is no indication of what 
price the Canadian manufacturers ~ 
will seek for 1938‘deliveries, but cur" 
rent discussion centres around a $35 


a moot question, Up to this time © 
they appear to be playing a waiting © 
game, knowing that all the factors 
are working in their favor. 

For example the 
producers are now 
the Argentine and 
ery in 1938 at £11 
sents an advance of 
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EASTER “ 


Accessories .. .- 


Men’s Shop formal furnishings and clothes for 
Easter wear are distinguished alike for their cor- 
rectness and their character. 


A. Dress Shirt—$3.00 each. 
B. Ascot Tie$250 each 
5 each. ; 
C, Suede (sh in) Gloves—$3.50 pair. 
(Sizes 7 to 10) 
D. Set of Links and Studs—$5.00 set. ® 
E. Silk Hat—$15.00 each. 

(Sizes 6% to 7%) . 
Huntingdon Suits—made-to-measure from importe 
all ‘wool suitings—Morning Coat and Trousers $50.00 
(vest extra). 


Free Parking While Shopping 
Phone AD. 5011 or AD. 5511 


On page 243 of this book is a list of 
39 best-buys in the stock market today 


RITTEN by an expert who, with his associates, 

‘supervises the investment of $100,000,000, this 
practical: investment guide is already in its 2nd large 
printing. “It is a practical, up-to-the-minute book 
which tellf how to make money on the stock market 
today and in the future. 


FORTUNE’S BEFORE YOU! 


- by Charles J. Collins 
$2.25 at all. bookstores, or send coupon below. 


McClelland & Stewart, Limited, 215 Victoria St., Toronte 
es of FORTUNE'S SEYORE 


you, “Cherie J. b 2 F.eaeme Gas 
rou. ( ) Bend 6. 0. D, 

aes = ; 

Address 

City. ahd Province .. 


oo8 
. 


CONGRATULATIONS 


re rT we eee 


owned system as at present 
tuted? Certainly not indéfinitely! 


Consideration may show that essen- 
tial services cannot be maintained 
without loss under present economic 
conditions, but there is no doubt 
that the loss can be reduced to such 
‘proportions as the country can af- 
ford to pay if the Government seri- 
ously applies itself to working out a 
solution. 


Should We Import 
Labor Agitators? 


Aor many undesirable im- 
ports of a tangible and material 
nature, Canada has erected barriers 
of tariff or prohibition. But against 
penetration of the national com- 
munity and its industry by purely 
mischieyous labor trouble, brought 
in from outside our borders by non- 
Canadian specialists in stirring up 
unrest, there appears to be little if 


! any curb. Some measure of control 


over the entry and conduct, while 
here, of such individuals would ap- 
pear to be in the best interests of 
Canada’s industrial stability, of the 
independence and welfare of her 
workers. Labor’s right to organize 
and to speak through its own spokes- 
men can never be questioned. Agi- 
tators of disorder travelling in the 
guise of accredited labor organizers 
cannot be regarded as accredited 
spokesmen of Canadian workers. 

Canada has a variety of labor 
organizations, the chief groups con- 
sisting of branches of the inter- 
national unions composing the 
American Federation of Labor and 
the purely national unions federated 
within the country. One would 
think that existing bodies afforded 
adequate facilities for protection of 
the interest of Canadian workers 
already organized or for creation of 
new units among unorganized work- 
ers where desirable or feasible. 

& 7 @ 


N RECENT months agents of the 

insurgent American unions linked 
with the Committee for Industrial 
Organization have moved freely into 
the Dominion to incite discontent 
and law breaking, and to attempt to 
build up auxiliary strength for 
Cc. I. O. unions among Canadian 
workers in some of the country’s 
most important industries. Immi- 
gration regulations permit entry of 
accredited representatives of recog- 
nized international labor organiza- 
tions, and in many cases the agents 
carried credentials as organizers for 
former A. F. of L. unions which, with 
branches in Canada, are genuinely 
international. However, virtually 
all of the C, I. O, emissaries have 
come in, not on the business of exist- 
ing unions of international scope, 
but*to spread the gospel of new 
unions formed since the C. I, O.- 
A. F. of L, split, and which (at the 
time of the agents’ entry, at Teast) 
had no counterparts in Canada. 

There should at least be some dis- 
crimination if not a definite bar in 
regard to the border-crossing of 
aliens aiming to make Canadian 
workers merely auxiliary dupes of 
an American cldss war. The C, I. O. 
campaign seems directed primarily 
at forcing United States industries 
to pay heavily, and to relinquish 
co-operation with their workers, as 
the price of industrial peace. 

The underlying motive behind the 
C. I. O. upheaval is persistently re- 
ported to be promotion of John L. 
Lewis, C. I. O. head, as a United 
States presidential candidete. And 
behind the disturbances, the forces 
of Communism appear to be ranged, 
if not in alliance, at least in approv- 

| ing support. 


* ¢ * 
| Minimum Wages 
For Industry 
ANADIAN business as a whole 
seems to have no general objec- 
tion to the principle of minimum 
wages whether for men or women. 
Wher’ business improves as it is 
doing today, wage scales are invari- 
ably increased. In fact, wage scales 
are being increased throughout the 
country at the present time, But 
there are always a few forced lag- 
gards and a limited number of un- 
scrupulous employers ready to ex- 
ploit their workers. It is at this group 
apparently that the present wide 
measure now before the Ontario 
Legislature, is aimed. 


HE real significance of Ontario's 

bill lies in the fact that any leg- 
islation resulting will probably be 
an example to other provincial gov- 
erning bodies in Canada. This 
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To the Toronto Stock Exchange on their foresight 
in providing unexcelled market facilities for the 


investing public. 


JOHN E. 


HAMMELL, 
President. 


PICKLE CROW GOLD MINES, LTD. 
UCHI GOLD MINES LTD, 

SISCOE EXTENSION GOLD, LTD. 
HARKER GOLD MINES, LTD. 

VAL D'OR MINERAL HOLDINGS, LTD. 
JACOLA MINES, LTD. 
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The Nation’s Business |Jozes Bros. 


(Continued from page 1) 


so it is of vital importance that the 
bill should receive the widest pos- 
sible investigation and .endorsation 
by all interested parties. before it 
ous injury is liable to result if great 
care is not exercised to cover not 
only present conditions in regard to 
wage scales both in Ontario-and in 
competing areas but also future 
changes that will undoubtedly 
occur. 

It is obvious that the success of 
the proposed measure will depend 
almost entirely on the way it is ad- 
ministered. It is of paramount im- 
portance, therefore, that men of the 
widest practical experience be ap- 
pointed to the all-powerful tribunal 
which is to be actually in charge of 
operations. 

* ¢ «& 


N SUCH a tribunal will fall the 

responsibility for fixing wage 
scales for different industries and 
for different zones within On- 
tario. It will be a most delicate task. 
All sorts of unusual complications 
are certain to arise, the successful 
solution of which will-depend abso- 
lutely upon the practicability of the 
administrators. 

In addition there will always re- 
main the problem of controlling 
wage scales without injuring labor 
or holding up the consumer. Com- 
petition from industries abroad and 
in other provinces where lower: 
wage scales may operate will have 
to be met. A balance must be held 
between small and large manufac- 
turing centres where living costs and 
production conditions may vary. And 
finally some fair relationship will 
have to, be maintained between in- 
dustrial and agricultural costs. 


* » * 


The Wheat Pools 

and Life Insurance 

Os is properly taken to 
the proposal of the Saskatchewan 


Wheat Pool to engage in the busi- 
ness of life insurance, The project 


| should be dropped either because of 


the good sense of the organization in 
question, or of the Saskatchewan 
Legislature, whose authority would 
be required. 

Life insurance is a business of a 
very special nature, properly safe- 
guarded by legal regulations, but 
requiring also to be administered in 
the trustee spirit, and with the 
benefit of all available technical 
knowledge. Giving people insurance 
at the lowest possible cost is a 
proper aim, but any attempt to give 
insurance at less than the proper 
cost is not a service but a disserv- 
ice. Canada has seen many insurance 
schemes, which after a brief period 
of apparent success have proved to 
be bitter disappointments.to surviv- 
ing participants, who discovered too 
late that they had been living under 
a’ false sense of security, and that 
through age or illness they were no 
ee able to get adequate protec- 

pnts. , oF ° a 

An insurancé Company would 
properly be forbidden by law to en- 
gage in the grain business or any 
other merchandising venture. With 
equal propriety it may be demanded 
that companies: engaged in other 
lines of business leave the insur- 
ance field alone. Without keeping a 
line drawn between insurance and 
other lines of business it may still 
be possible to observe the letter of 
the laws which regulate insurance, 
But it is doubtful if their spirit can 
be observed. ° 


eee 


National Security 
In Immigration 


HEN it is suggested that immi- 

gration is a factor in national 
security, those Canadians, who give 
no thought to the peopling of 
the unoccupied areas of this vast 
Dominion are apt to scoff. Yet only 
last week the Japanese delegate told 
the opening session of the raw 
materials committee of the League 
of Nations that immigration into the 
undeveloped territories of the earth 
must be allowed. Further he said 
that those nations which are 
sparsely settled or which have col- 
onies could not blame,those nations 
which lack room for expansion if 
they adopted imperialistic policies. 
Japan is not the only major country 
that holds this view. And when 
they speak of sparsely settled coun< 
tries. they are not overlooking Can- 
ada, the richest of them all. 

Canadians must recognize this 
desire for more room by over- 
populated countries. The Dominion 
can best meet its inherent threat by 
policies which will convince the 
world that our resources*are being 
developed on an adequate scale. 
The open-door policy on immigra- 
tion cannot be tolerated at any time, 
but a great deal can be done to make 
it easier for people to enter the coun- 
try. There is plenty of room for 
millions more people. 

It is necessary that the Dominion 
should take full cognizance of inter- 
national developments and lay down 
@ progressive policy that will assure 
for this country the right type of 
settler and in such volume and at 
such time as the country is able to 
absorb them. The time to do that is 
now rather than to wait for pressure 
from outside to force upon us a 
hasty and ill-considered immigration 
policy. 


|| Public Utility Earnings || 


Southern Canada Power 
February 
1937 1936 


' 3 § 
Gross revenue .,........ 184,907 174,126 
EXpenses oo .cissseseccses 74,603 73,172 
——- 
100,954 
107,126 


*6,172 


2,128 


t. 
5 Months Ended February 
revenue 956,418 
389,214 
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: 3. Plan 
Reduces Bonds 


Holders of 6%% bonds of Jones 


supplies, will 
meet at Toronto on April 12 to con-, 


sider a plan of capital reorganization. 

The proposed plan gives bondhold- 
ers over 80% of new preferred stock 
and all the new bonds. Holders of 
the old preferred receive the major- 
ity of new common stock. 

The reorganization plan which is 
to be voted on at the meeting pro- 
vides: 

(1) A new company is to be form- 
ed under Dominion laws to take over 


at Nov. 30, 

(2) Hold 
$257,800 of 642% first mortgage bonds 
will receive for each $100 of bonds, 
$50 in new 6%% first. mortgage 
bonds, five new preferred shares and 
two common shares of the new 
company. ‘ 

(3) Holders of the present issue of 


$330,600 of 6%% preference stock |: 


would receive five new common, 
shares for each preference share. 

(4) For each of the present 31,517 
no par value common shares one 
fifth of a new common share would 
be given. 

Adjustment of Shares 

Wherever distribution of common 
shares on the above basis would re- 
sult in fractional shares, the company 
will purchase such fractional shares 
at a price calculated on the basis 
of $1 per common share of the new 
company. 

As soon as the reorganization is 
completed 2,310 of the new preferred 
shares are to be turned over to a 
trustee. These preferred shares are to 
be distributed to employees of the 
new company as the directors may 
decide. 

If the proposed reorganization is 
carried out, capitalization of the new 
company will be as follows: 

Authorized Issued 
6%% 20-yr. bonds $128,900 $128,900 
Pref. $10 par .....$160,000 $152,000 
Com. n.p.v. ....shs. 30,000 28,016 

Jones Bros. of Canada has been 
unable to meet the sinking fund re- 
quirements on its present 6%% bonds 
since 1931. Interest payments due 
May 15, 1934, and later are in arrears. 
The report for the year ended Nov 
30, 1936, is not available but the com- 
pany reported losses for the three 
previous years. 


Simpsons Ltd. Profits 
Show Improvement in ’36 


Business of Simpsons, Ltd., showed 
marked improvement in 1936, net 
profits for the year being equivalent 
to $6.19 a share on the 6%% prefer- 
ence stock. This compares with 
$4.15 in 1935 and $6.29 a share in 
1934. Dividend requirements are 
$6.50 a share. 

Current assets and current liabili- 
ties both show substantial increase, 
working capital declining about 
$170,000. Under current assets, in- 
ventories are $230,000 higher at $6.4 
millions and trade accounts receiv- 
able $1.3 million higher at $6.9 mil- 
lions. ‘The increase in accounts re- 
ceivable is due to larger Christmas 
trade which was not due for pay- 
ment until after the fiscal year end. 
Under current liabilities, accounts 


payable are $13 million higher at|°~ 


$4 millions. . 
During the year there was an in- 


~p berease instapital assets of $340,697, 


due principally to the purchase of 
the McConkey Building, adjoining 
the ‘Toronto store, and equipping it 
as a men’s shoe store. 

Depreciation provision was in- 
creased. Depreciatfon reserve now 
stands at $4,154,528. 


Income and Surplus Account 
Years Ended 
Jan. 6 Jan. 8 
1937 1936 


$ $ 

Profit from operation§ 2,519,382 2,095,063 

Add: Inc. from invests. 17,765 27,953 
Excess of par over 
cost of bonds re- 

27,764 

Net earnings 2,537,147 2,150,780 

Less: Int. on 5% Ist 

mtge. bonds of R. 

Simpson Co. Ltd... 

Divds. on pref. stock 

ew Simpson Co. 


Int. on Ist mtge. & 
coll, trust bonds of 
Simpsons, Ltd. ... 

Directors’ fees 

Tax reserve 

Res. for bonuses & 
empl. savings and 
_— sharing fund 


63,993 67,331 


201,000 


552,941 
10,300 
303,325 


63,759 
627,969 


416,100 
697,759 
450,000 
247,759 


20,352 
597,860 
15,000 
Net profit 466,712 
Less appropriations: 
Preference divds. . 


Surplus for year 
dd: Prev. surplus ... 
: Pr. yrs. inc. tax, 
less res. 
Bond expense w/o.. 


Balance forward ..., 1,366,601 
4Underwriting and refunding 
written off. 
$After deduction of rémuneration paid 
solicitors and counsel and executive’ offi- 
cers of $201,024 in 1936 antl $189,038 in 1935 
Working Capital 


$ s 
13,695,281 12,292,424 
4,887,302 3,316,627 


8,007,070 8,075,807 


Current assets 
Current liabilities ... 


Working capital 


GROWTH 


Canada's greatness is the 
result of generations of 
growth. By safeguarding 
savings, by promoting 
confidence, by stimulating 
construction, by encour- 
aging thrift, oem 
the Canada 

Permanent 


poration has 
contributed to 
Canada's 
sturdy growth 
for more than 


PERMANENT 


Mortqaqe Cornorat« 1 


Revision Is Forecast 


Of System of Pensions | 


Contending that abuses of the pres- 
ent system of old-age pensions in 
Canada are widespread, Finartce 
Minister C. A. Dunning told the 
House of Commons this week that he 
believed centralization of the entire 
scheme in the hands of the Dominion 
Government would eventually be the 
only solution. It is understood the 
matter will be threshed out in the 
near future by federal and provin- 
cial authorities. 

Chief suggestion being considered 
is that federal authorities; assume, 
with consent of the provinces, full 
responsibility for administration. In 
this case, the Dominion might seek 
transfer of additional revenues to 
meet the higher cost. Thére is a 
possibility the scheme might be made 
contributory. 


Minister Sees Big Jump 
In Base Metals Output 


A gain of $50,000,000 in Canada’s 
base metal output in 1937 to bring 
the year’s production to a value of 
$160,000,000, is predicted by Hon, T. 
A. Crerar, Minister of Mines and Re- 
sources. The tremendous arma- 
ment programmes of world pow- 
ers will contribute largely to this re- 
markable development of the Can- 
adian mining industry, it is believed. 

Mr. Crerar points out that Canada 
supplies nearly 90% of the world’s 
nickel requirements, from 8 to 15% 
of the lead, zinc and copper needs. 
In 1936 base metal producers paid 
dividends of $40,000,000 to the benefit 
of 125,000 people. Widespread inter- 
est has been aroused in the reopen-, 
ing of idle base metal properties in 
this country because of the advance 
in metal prices. In 1936 there were 
10 base metal companies operating 
actively in Canada. 


Saint John Records Gain 
In Export of Newsprint 


From Our Own Correspondent 

MONTREAL. — Newsprint ship- 
ments through the port of Saint 
John last’ February were approxi- 
mately three times as large as for 
the same month a year ago. Heavy 
shipments haye also featured the 
current month, but the excess in 
newsprint shipments over last year 
has. been’ evident throughout the 
current shinning season. 


financing—backed by the 

experience, resources and 

organization built up over 
more thanacentury, 


MODERN, EXPERIENCED BANKING 
SERVICE... . the ontcome of 119 years 


s 


Small Loan Measures 
Are Passed by Senate 


Two bills respecting small loan 
companies, particularly in regard to 
the maximum rate of interest they 
can charge on personal loans, have 
been passed by the Senate after a 
somewhat stormy passage, and are 
now up for consideration in the 
House of Commons. The rate asked 
in the bill respecting Industria] Loan 
& Finance Co. is a flat charge of not 
more than 2%. Central Finance Corp. 
proposes that the maximum for co- 
maker loans—made on the surety of 
endorsers—be only 14%, while that 
in chattel loans be set at 2%%. 

Most of Industrial’s business is in 
co-maker loans; Central Finance 
deals only in those made on chattel 
mortgage. The maximum ‘rate ip 
effect by these companies up to the 
present has been 242%. : 


General Motors Extends 
Group Policy Benefits 


Effective March 15, weekly sick- 
ness and nonoccupational accident 
benefits, payable under the General 


Motors group insurance policy will 


> OT 


BEAD OFFICE, MONTREAL CLINE 


BANK OF MONTREAL 


be increased from $10 to $14 2 week, 
Cost of the additional benefits wil 
be entirely absorbed by Genera] 
Motors of Canada, Ltd. The 

now provides weekly benefits de 
a ae payable for 13 weeks for 

one illness or nonoccupati i 
Sant. Pational acy}. 
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6407-8 TORONTO 
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Extend congratulations and best wishes 


to the members of 


THE TORONTO STOCK EXCHANGE 


on the occasion of the opening of 


New York Stock Exchange 
New York Curb Exchange 
New York Cotton Exchange 
New York Produce Exchange 
New York Coffee and 
Sugar Exchange 
Canadian Commodity Ex- 
change, Inc. 


MONTREAL 
NEW YORK 


J. P. Bickel 


CANADA'S): 


he SNAP-BRIM 


A hat of superlative merit for 
men of discriminating taste. Made- 
in Canada and priced as in New 
York and other style centres, at 


Ten Dollars. 


Other Stetsons are $7.50 
(unlined $7) and up. . 


JOHN B. STETSON COMPANY 
(CANADA) LIMITED 


BROCKVILLE 


their new building 


MEMBERS: 


Montreal Curb Market 


Canadian Partners : 


Alfred Rogers 


ONTARIO 


Chicago Board of Trade 
Chicago Stock Exchange 
Chicago Mercantile Exchange 
Duluth Board of Trade 

Boston Stock Exchange 


Minneapolis Chamber of Commerce 
New Orleans Cotton Exchange 


Winnipeg Grain Exchange 


TORONTO WINNIPEG 
INDIANAPOLIS CHICAGO 
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Stock Market Still Has Long- Rang 


e 


Promise—High Grade Bonds May 
Be Past Peak 


By C. W. STOLLERY 


— problem of profitable long- 


two equally important aspects, 


Tange investment divides itself into 105 


First it is necessary to have in mind the’perspective; at least a rough | 
picture of the general trend of business, of the bond market, and of stock 


prices. . 
Second it is necessary to particularize: as:to trends of different types 


95 


of business; and as to types of securities, 

Constant study of the up and down trends of general business activity 
is a basic necessity for intelligent and profitable investment, because the| 90 
state of business Is the vital factor in influencing,jncome from securities} © 


and alse investment values. 


In Canada we-are well on our way toward another peak period of 


prosperity. But it is still a period of 
able that the general improvement 
to run. 


Given continuation of business recovery into a period of prosperity of 


some length, the long-range outlook 


ever may be the dangers in the present year’s booming market. It is 
probable that the general level of stock market prices will be 
or three years hence than at present. 

On two points the seeker after investment profits may do well to take | 


warning: 
1 The course of further business 


economic recovery. It appears prob- 
in business still has some distance 


180 
higher two 160 


for the stock market is good, what- 


140 
recovery is likely to be along con- 


e siderably different lines from those in the 1933-37 period. 


2 The securities likely to get the 


e ery are different from those that have enjoyed the most 


improvement in the recovery so far, 


As a foundation for profitable investment in this year of recovery 
1937, consider the position and prospects for both stock and bond markets. 


Stock Market Trend 
VERAGE for Canadian stock 
‘prices dropped from 217.4 in 

1929 to 43.2 in 1932, as measured by 

the Dominion Bureau index. 

The total decline from 1929 to 1932 
amounted to 1742 points in the in- 
dex. That was a decline of about 
80% in the general level of the 
giock market. 

Stock prices have ‘been rising 
since 1932, The average has now 
risen well above 140. This is a re- 
covery of about 100 points from the 
1932 low. It wipes out nearly 60% 
of the whole decline from 1929 to 
1932. 

Putting it another way, the stock 
price average is now about 65% of 
the 1929 peak. Prices have risen on 
the average to more than three 
times the low point of 1932. 

An important feature of the rise 
of stock prices is that the advance 
from March, 1935, to March, 1937, 
has been greater than for the three 
years 1932 to 1935. The pace of the 
rise has been very rapid in the last 
two years. The significance of this 
is that although the current rising 
trend of prices may run into early 
summer, there appears to be at least 
an even chance of a good-sized set- 
back later this year. 

Under the circumstances, it would 
be unwise to buy common stocks in- 
discriminately. In the general re- 
covery of prices of the last four or 
five years, the investor could buy 
stocks almost blindfold and mzke 
profits. In contrast, as the recovery 
of business and stock prices pro- 
ceeds, more and more discrimina- 
tion will become necessary. 

The position and trend of. the 
stock market may be summarized as 
follows: 
1,The main long-term trend of 
stock prices is upward accompany- 

ing business recovery. 

2.The temporary trend of stock 
prices is also upward but is subject 
to the possibility of a serious set- 
back later this year. 

3. Greater discrimination in buying 
tocks is necessary now than atany 
time in the past five years to get 
the maximum benefits from this 


sort of investment. 
o 7 e 


Bond Prices High 


— prices are subject to influ- 
ences dissimilar to those affect- 
ing stocks, This is shown by the 


greatest benefit from further recov- 
pronounced 100 


80 


rising trend of bond prices from 
1929 to 1931, a period when stocks | 
were falling and falling. 


Bonds naturally suffered a re- 
lapse in the period between suspen- 
sion of the gold standard in Great 
Britain in 1931 and the American 
financial crisis of 1933. From 1933 
to ~ the trend was definitely up- seem ten ‘ecltee 
ward to the highest prices in a gen- 4 
erafion. This year there has been.a So much for the bond market 
marked decline in bond prices. prospect. 6 iat: Se 


Is a downward trend in bond on 
Investment Policies 


prices already underway? 
Majority. opinion among econo-/| ¥N the latter stages of business re- 
covery, when conditions are 


mists and financial men appears to 
lean definitely to a belief that the| approaching full prosperity as at 
present, it is not uncommon to see 


prices of bonds are at least not 

likely to rise appreciably. The grow-| rising commodity prices, rising 
ing belief is that there may be a/ wages, rising interest rates, and, in 
gradually declining price trend for | nder rising costs. 


0 


higher prices and they may see 
lower prices as business becomes 


high-grade bonds. Under such conditions, the inves- 

Low interest rates mean high tor with excessively large holdings 
bond prices. And maintenance of|of the highest grade bonds may 
low interest rates and high bond |actually be a loser both in market 
prices is at least partly under the/ value of his holdings and in pur- 
control of the British and United | chasing power from the fixed inter- 
States Governments. Both Govern-/est income. 
jments may continue in the interests} The investor with large propor- 
of their own pocketbooks to lend /tionate holdings in inferior securi- 
some support to high bond prices by |ties may stand to reap the most 
keeping interest rates lower than | profit. 
they were before the depression.| It should be possible by revision 
But there is no doubt that they have of investment holdings at least to 
both taken action recently which | balance the possibilities of loss with 
has weakened bonds. possibilities of profit. The more de- 

What the British and U. S. Gov-|sirable policy, of course, depending 
ernments do about maintaining high upon the individual investment 
bond prices is of vital importance to | problem, would be to invest only in 
Canadian bond markets. Our prices ‘securities that will tend to increase 
depend to a considerable extent |income and to make capital profits 
upon prices in London and New |for.the holder. Probably the most 
York. Increased sales of securities | Satisfactory way of dividing the 
by the British Government to average investment fund is half in 
finance rearmament may thus mean | high-grade, short-term bonds, and 
gradual lowering of bond prices in| the other half between higher grade 
Canada. The same may be said of|stocks and selected shares with 
Washington’s policy of restricting ' maximum profit possibilities. 
the use of the expanded credit; In general, the following invest- 
forced into banks throughout the ment principles may well be fol- 
United States, lowed: 

There may be an important clue|1, Hold bonds maturing not Jater 
to the future trend of our bond| than 1947 to avoid the greatest 
prices in what has already hap-| swings in prices. 
pened in London. British business 2. Holdings of both bonds and de- 
recovery has been running ahead of| ferred stocks should include issues 
recovery in Canada and the United; with conversion or participation 
| States. The peak of British bond/ features, 
|\prices was reached early in 1935.| 3. Buy common stocks with these 
Since then there has been a gradual| things in mind: 
decline in prices. (a) Possible adverse effects of ris- 

It is at least safe to say that Cana-| ing costs upon stable manufactur- 
dian ‘holders of high grade bonds| ing industries. 
which have risen well above face} (b) Possibilities of profit in com- 
value cannot expect to get much! panies carrying large inventories 


STOC K PRICES 


Volume of Business 


a STOCKS 
eccccoee BUSINESS 


or producing primary commodi- 
ties in a period of risirig prices. 
(c) Prospects of greater than aver- 
age gate of further recovery by 
companies in industries that have 
been disproportionately depressed 
such as construction and agricul- 
ture. _ 

(d) Possibility of greater profit in 
stocks where there are fixed 
charges for bond interest and pre- 
ferred dividends because of more 
than proportionate increase in 
@arnings on common shares from 
moderate improvement in gross 
earnings. 


This is the first of a series of 
articles on propt possibilities for 
investors. The second article, dis- 
cussing the problems involved in 
taking profits on high grade bonds, 
will appear next week. 
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marginal trading is shown in the 
figures released on the collateral 
borrowings of member firms of the 
Montreal Stock Exchange. On Feb. 
27, borrowings of the members 
totalled $40.6 millions, an increase 
of as eon oer - previous 
month. Compared a year ago, 
when figures on Feb. 29 amounted 
to $17.8 millions, the current figure 
represents an increase of $22.8 mil- 
lions, 

The current loan figure is the high- 
est on record since Oct., 1931,-when 
it was $54.9 millions, 

The figures do not include loans 
on foreign securities, but only bor- 
rowings of members of the Mont- 
real Stock Exchange on Canadian 
securities. Nor do they include 
the borrowings of bond affiliate 
companies of Stock Exchange mém- 


C.L.0. Plans 
Bring Action 


Nova Scotia Steel Work- 
ers Resent De- 
mands 


From Opr Own Correspondent 

SYDNEY, N.S.—Immediate action 
has followed the announcement by 
John L. Lewis, chairman of the 
Committee for Industrial Organiza- 
tion, that C. L O. would attempt to 
organize Nova Scotia steel workers. 
District officers of the United Mine 
Workers, of America, the core of the 
Cc. I O. break. with the American 
Federation of Labor, have already 
launched the drive. 

In the huge Dominion Steel and 
Coal Corporation plant, union 
organizers already claim a member- 
ship of more than 1,800 among the 
plant’s 3,000 workers, and of about 
300 workers in the Trenton, N. S., 
plant of the Nova Scotia and Coal 
Company, a subsidiarygof Dosco, 

In Sidney the members of the 
union already have drawn up a pro- 
gramme of demands and have re- 
quested a meeting with H. J. Kelley, 
vice-president and general manager 
of Dosco for their consideration. The 
programme includes: Recognition of 
the union, minimum rate of $4 per 
shift, straight eight-hour day and 
48-hour week, with time and a half 
for overtime and double time for 
holidays; recognition of seniority 
rights, immediate wage increase to 
accompany promotion from _ un- 
skilled to skilled or semi-skilled 
labor; periodic safety inspection and 
investigation rite accidents by 
union committee, 


THAT HAS EVERYTHING 


for 1937 
eed 
Bigger, Roomier Bodies 


CHECK over Oldsmobile’s impressive list of fine-car 
provides 
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OF Newsprint 


Accumulation of Stocks 
for Water Shipping In- 
fluences Returns 


From Our Own Correspondent 
MONTREAL. — Accumulation of 
stocks of newsprint paper at points 
from which water shipments will 
be made upon opening of naviga- 
tion, influenced February produc- 
tion figures of the Canadian news- 
print paper mills, 
Canada’s February output of 
newsprint, according to the News 
Print Service Bureau, amounted to 
275,532 tons and shipments to 251,- 
256 tons. This contrasts with an 
output of 221,569 and shipments of 
206,076 tons for the same month the 
year before. 


For the first two months of the 
current year Canadian mills pro- 
duced 113,378 tons more than in the 
game period a year ago, 

American mills did not do so 
well, output - February ‘totalling 
72,072 tons d shipments 74,824 
tons, This compares with 72,252 
tons produced and 70,495 tons 
shipped in Feb., 1936. 

The output in the United States 
this year is practically the same as 
for the first two months of 1936. 

During February 28,110 tons of 
newsprint were made in Newfound- 
land, as against 24047 tons last 


year. 

Total North American production 
for last month amounted to 375,714 
tons, compared with 317,612 tons 
last year. 

Stocks of newsprint paper at Can- 
adian mills were reforted at 73,769 
tons at the end of February and 
15,995 tons at United States mills, 
making a combined total of 89,764 
tons compared with 68,240 tons at 
the end of the previous month. 
However, compared with a year 
ago, the combined stocks are less, 
indicating a greater degree of con- 
sumption in the United States. 


A. GORDON CAMERON 
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ECAUSE women often see things from # 
different angle than men, wives should play 
an important part in planning wills. 

How much it takes to run the house each 
month—which child is apt to need more spe- 
cialized attention than another—the bequeathing 
of personal effects—how much should go to 
charity and who should be named Executor—all 
are questions that wives should have a part in 
answering. 

And so we urge each wife who has not already 
done so to have a frank talk with her husband 
in regard to the protection which only his will 
can give her, 
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Crown Trust Company 


WILLIAM I. GEAR, President. 
JOHN JENKINS, Vice-President. IRVING P, REXFORD, Gen,-Mgn 


Executors Trustees Financial Agents 
393 ST. JAMES STREET WEST, MONTREAL 
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CAMERON & BUNTING 


MEMBERS: THE TORONTO STOCK EXCHANGE 
CANADIAN COMMODITY EXCHANGE, INC, | 


Announce them 


REMOVAL OF THEIR OFFICES TO 


features for 1937, and you'll agree that Oldsmobile 


ROYAL BANK BUILDING 


Higher-Powered Engines 
Improved Clutch 
New Unistee! Turret Top 
Bodies by Fisher 


Super - Hydraulic Brakes 


New, Improved Rear Axle 
Construction 


New Dual Stabilizers 
Proved Knee-Action Wheels 
Fisher No-Draft Ventilation 

New Center Control Steering 


FROM 
siete Soe coe as 
(Prices subject to change without notice.) 
CYLINDER MODELS ALSO AVAILABLE 


everything you want and should have in a new car. Yet 
this newest Style Leader is priced down the lowest 
to give you the greatest value in Oldsmobile’s . You 
couldn't ask for more comfort than that. 

Oldsmobile’s roomier interiors... its Knee-Action Ride... 


iis Dual Ride Stabilizers, front and rear. You can’t find a 
safer car than Oldsmobile with its new Unistee] Turret 


..» its Super-H Brakes... 
an yo eas 


TO BEFIT THE OCCASION 


ASTER suggests the need for new footwear. Satisfy 

your good taste and sound judgment by choosing 
Dack Shoes. Dack’s are faultlessly correct. They 
faithfully interpret the latest trends in West-End of 
London styling . . . and give the comfort of fit, 
the economy of lasting service. Famous for quality 
...the advantages of Dack Shoes are yours to share. 
Prices range from $9.75 up. 


73 KING ST. W., TORONTO 


MAIL ORDERS FILLED 
WRITE FOR CATALOGUE 
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Sri won So snd dre unew Ost ROOMI oF 
| BIGGER, FINER AND SAFER THAN EVER 
See, Drive and Compare the Oldsmobile Models 


. operating economy. See and drive a new Oldsmobile today. 
Now on Display at Your Local Dealer's Showrooms 
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vestment Trends 


| Share Price Trend. 


Still Points Upward 


_ But Rising Prices Cannot Continue Indefinitely With- 


out Interruption — Abitibi Securities Depend 
on Uncertainties 


It is still noticeable that in periéds of soft prices, the velume of trading 
in stocks declines. This is regarded as reflecting small volume available 


for liquidation at present and confirmation of the belféf that the tempor- 


ary trend of stock prices is still upward. It is obvious, of course, that the 
_ wising trend cannot continue indefinitely without interruption. 


Rising prices of metals and other commodities promise to have wide- 
_ wpread and complex effects on industry and investments which cannot all 
_ be foreseen. Rising wages should help maintain business activity despite 
increased costs of living. The producers of raw materials and processors 
‘who carry large inventories should be in a favorable position to increase 


profits. 


Pt t 
A considerable body of responsible financial opinion is that there is 


; still a distinct possibility of firianéial crisis in Canada because of the weak- 
nesses arising from continued government deficits and insolvencies of 


minor governments. 


Upward Trends al | 
= long-term trend of stock 

prices is. upward, accompanying | 
international economic recovery, | 
according to most analyses of secur- 
ity markets. 

The temporary trend of stock | 
prices is also upward, despite the | 
recent recession. A further tempor- 
ary advance may run into May or) 
June, but lower pri®es may be) 
reached later this year, according 
to analysts. | 

Advisory services to investors | 
suggest retention of common stock | 
holdings, but coupled with about | 
equal holdings of liquid high-grade | 
bonds. 

Incidentally, about bond holdings. 
For at least two years the advice 
has been freely given to investors 
not to buy excessively long-term 
issues. Those who did not heed this 
advice have substantial losses on 
such issues as the Dominion per- 
petual 3%’s. The fact remains that 
the most liquid bonds are those ma- 
turing within 10 years. 


= e 
Abitibi Securities 
PROFESSIONAL investor sug- 
gests that Abitibi bonds should 
rightly sell at a discount from 100, 
even including the 25% of accrued 
unpaid interest. An investment man- 
ager for a large bondholder com- 
ments that if Abitibi preferred -is 
worth 54 the bonds are worth 100 
plus interest. Impartial opinion 
geems to be that the bonds may be 
worth 100 plus interest if newsprint 
improvement continues, but that thé 
shares, beth preferred and common, 
are uncertainties. 

It appears certain that there will 

be friction over the division of the 
spoils in reorganization: The bond- 
holders appear in the best position 
to maintain their claims, but equity 
holders are erming for the fray. 
* Since it cannot be predicted what 
will be given to the preferred and 
common in reorganization, and as 
bondholders riay get a share of 
hew equity securities anyway, ‘the 
safest investment in this uncertainty 
is the bond issue. 

It may be time enough to invest 
in the shares when terms of re- 
organization are closer to, settle- 
meht. Meanwhile the invester who 
would gamble on further newsprint 
recovery may be better off in shares 
of companies that are not subject to 
- hazards of possible reorganiza- 

on. 


Miscellany 
OOKING back a year, share 
prices at the beginning of 1936 

appear to have been low. The rise 

of dividend payments alone is justi- 
fication for a large part of the rise 

of stock prices. Since early 1936, 

share prices have advanced about 

20% as measured by the Domin- 

ion Bureau index, and this com- 

pares with a rise of 198% in the 

respective monthly indices of divi- 

dends of Nesbitt, Thomson & Co. 

There may be excessive speculation 

‘in nonpaying shares, but dividend- 

Paying stocks have justified opti- 

mism of the past two years. 

* 7 a” 


wrt people overlook, says the 
manager of one of the largest 
Canadian industrial firms, is that 

we are in a period of credit infla- 
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tion. He was speaking o. rising 
prices of materials, particularly 
metals, and the effect on indystrial 
costs. The initial benefits of rising 
prices are reaching toward pro- 
ducers of raw materials who suf- 
fered severely in the preceding de- 
cline. This brings about a new 
equilibrium bétween commodity 
prices and prices for. manufactured 
goods. The full benefits in Canada 
have not yet materialized, éspéci- 
ally .for agriculture. J. Henry 
Schroeder & Co., London, suggests 
that in this new balance there is 
great scope for real trade ex- 
= 7 

NVESTMENT in preferred shares 

which are in arrears of dividends, 
or in common shares which come 
behind such arrears, presents some- 
thing of a puzzle. There is always 
the possibility that the common 
share equity will be sharply. re- 
duced; that a settlement of arrears 
may have favorable long-run as-. 
pects for the.common; or that the 
preferred will not receive » what 
holders think would be fair. One 
way of hedging the uncertainties in 
such situations is to ‘equalize the 
investment’ between “common and 
preferred, and make the fina] choice 
after the facts are established;*~ _ 


EWS that the United Farmers 

Co-operative Co. of Ontario is 
allying with the American organiza- 
tion, National Co-operatives Inc., 
apparently has some significance 
for farm implement firms. “Experi- 
mental purchase” of farm tractors 
manufactured by the U. S. co-opera- 
tive group may be made by the 
Ontario organization. There is dif- 
ference of opinion over the possible 
success of “co-ops” in such manu- 
facturing businesses as farm imple- 
ments. While it is being tried, how- 
ever, it may prove some further in- 
terference in the business, but is 
probably of less importance to such 
firms as Massey-Harris and Cock- 
shutt Plow than crop conditions. 


Geoffrion and Robert 
Form Brokerage Firm 


From Our Own Correspondent 

MONTREAL.—Announcement is 
made of the formation of a partner- 
ship under the name of Geoffrion 
and Robert, for the transaction of 
stock exchange and general invest- 
ment business, 

The firm is a member of the Mont- 
real Stock Exchange and its partners 
> eet Geoffrion and Louis 


CANADA... : 
The World’s Newsprint Mill 


ustries; it leads all others in 


regular. payment 

rate of 25 cents. For 1936, t 

pany paid 20 cents q ly with 
a bonus of 20 cents, bringing total 
payments from. last, year’s earn-\ 
ings to $1 a share, . 

-The company will pay the 25- 
cent’ dividend to shareholders 
registered March 18, or on bearer 
share certificates on coupon No, 
28. ‘Sellers of the shares between 
March 18 and March 31, under 
Stock Exchange rules, are re- 
quired to deliver bearer certifi« 
cates with the dividend coupon 
attached, and do not receive the 


Commercial Alco: 
Plan is Approved 


Expansion of Business 
Calls for More Capital— 
. Wipe Out Arrears 


From Our Own Correspondent 


MONTREAL. —. Shareholders of 
Commercial Alcohol have approved 
the scheme of arrangement provid- 
ing for liquidation of the preferred 
dividend arrears and the raising of 
additional capital through a com- 
mon stock with rights attached. 


In explaining to 


Plan is Filed 


By Int. Paper 


Reorganization Removes 
Capital Deficits and Per- 


mits Dividends 
WIPE OFF ARREARS 
From Our Own Correspondent 

MONTREAL. — International Pa- 
op eal veg dee with the 

S Securities and Exchange Com- 
mission plans for recapitalization of 
the company, which will eliminate 
preferred dividend accumulations 
and the present capital deficit of ap- 
proximately $20 millions. 

If the plan is consummated, the 
various classes of shares of the com- 
pany now outstanding will . be 
changed on the following rate basis: 

Each share of 7% cumulative pre- 
ferred stock will be exchanged for 
one share of 5% convertible prefer- 
red stock and one ‘share of common 
stock. 

Each share of 6% cumulative pre- 
ferred stock will be exchanged for 
one share of 5% preferred stock and 
Sea of a share of common 
stoc. 


The new 5% preferred issue is to 
be convertible info common stock, 
one preferred for two and one-half 
common shares. 


Common Stock Exchange 


For each share of class A common 
stock, the holder will receive 8/20 of 
a share of new common and stock 
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e Geo. Weston — Profit of $1.11 a 
share for 1936,-an increase of only 
three cents a share over 1935, dis- 
appointed many holders’of the com- 
mon. The smallness of the increase 
is partly due to increase of 29 cents 
a share in. taxes. Garfield Weston, 
president, also explains, “There is a 
very definite rising tendency in the 
cost of raw materials, a fact which 
creates operating problems since it 
is not alwys feasible to pass addi- 
tional costs on to consumers imme- 


diately.” 
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Corrugated Paper Box—President 
A. T. Whealy reports that business 
so far this year compares favorably 
with the corresponding period of 
1936. All indications, he says, seem 
to point to a continuation of good 
business conditions. : 

Zi s . 

Pressed Metals—Sales for January 
and-February, 1937, were.50% above 
those for the same months of 1936, 
states J. W. Leighton, president. 

es ¢ « 


Regent Knitting—“We rétommend 
the purchase of Regent Knitting 
securities,” is the comment of L. G. 
Beaubien & Co., Montreal, in an 
analysis of earnings for ‘the last 
three years, Changes in tariffs on 
woollens are not analyzed in the 
statistical material - 

* ©« @ 

Paramount Pictures—In February, 
$962,700 of first preferred and $1,000 
of second preferred were converted 
into 67,479 common shares. At Feb. 
27 there were 162,596 first preferred 
shares outstanding, compared with 


shareholders the | purchase warrants for 12/20 of a| 249,982 shares at Dec. 31, 1986. The 


directors’ decision to raise additional | share of new common at $25 a share. | first preferred is convertible into 


capita] for plant extension, C. G. 


For each class B share, the holder 


common seven for one and the sec- 


Kertland, president, stated that the | will receive 6/20 of,a new common | ond preferred is convertible nine 
plant had been built to produce only | share and stock purchase warrants | common for 10 preferred, 


500,000 proof gallons, However, in 
the past year, under pressure, 750, 
gallons had been produced, but to 
take care of this year’s prospective 
further expansion: in business, it 
would be necessary to increase the 
capacity and tank storage by about 
one-third. 


Larger Insulating Division 


It will also be necessary, Mr. Kert- 
land stated, to make further addi- 
tions to the company’s magnesite 


‘insulating department, as sales this 


year to date show an increase of 
more than 50% over the same period 
a year ago. This year’s programme 
of extension in this division will 
provide for an exparision of about 
50% in productive capacity. 

In reply to a query on earnings, 
the president stated that as the com- 
pany’s year does not end until March 
31, earnings for the 11 months ended 
Feb. 28 only were available. In that 
period, earnings, before depreciation 
and tax provision, amounted to $55,- 
278 compared with $31,834 in the like 
period of the previous year. 


Quebec Utilities . 
Taxes May Rise 


Duplessis Favors Charging 
for Cost. of Maintaining 
of Streets 


From Our Own Correspondent 


MONTREAL.—Utility companies 
operating on the Is:and of Montreal 


for 9/20 of a new common share at 


For each class C share the holder 
will receive 3/20 of a share of new 
common and common stock pur- 
chase warrants for 9/40 of a share 
of new common at $25 a share. 

’ Simplif¥ Capital Structure 

At the end of last year the out- 
standing shares of the company were 
as follows: 

Sutstand. 
shares 
*914,746 

708 


Authorized 
shar 


es 
7% cum. pfd. ($100).. 1,000,000 
6% cum, pfd. (§100).. 20,000 
Cl. A com, (n.p.)..... 5,000,000 
3,000,000 


Cl, B com, (n.p.)....+ 621,805 


Burns & Co.—Payment of the full 
5% interest for 1936 on income bonds 
of Burns & Co., just announced, bears 
out expectations. The payment will 
be made by cheques’ mailed April 1 
to holders registered on that date. 

s ¢ 6 ‘ 

Steel Co. of Canada — At Feb. 1, 
1937, there were 2,740 investors hold- 
ing the outstanding 259,852 preferred 
shares and 6,223 holders of the 
460,000 ordinary shares outstanding. 
Of the total of 8,963 shareholders, 
838 held both ordinary and preferred 


Investment Notes 


out to 948 preferred share? and 739 
a e 
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Simpsons, Dom. Tar—Plans to re- 
duce from 6%% to 5% the fixed 
dividend’ rates on these, 
and to wipe off arrears, by issue of 
junior sharés, create substantial 
yields at net values. For Simpsons 
preferred, the current value of the 
proposed issue of junior shares 
amounts to about $22% periprefer- 
red share, Deducting this from the 
price of 106-for the prefe: , the 
net price to the buyer is-about '$83% 
for the proposed 5% stock. Yield 
about 6%. For Dominion Tar, the 
yield to the buyer at the net price 
of about 76 for the planned 5% pre- 

ferred is approximately 6.6%. 

o a s 

Int. Paper & Power—Estimate of 
earnings for 1937 of $9 millions com- 
pared with actual earnings of $4.7 
millions in 1986 would mean nearly 
$10 a share for the proposed 5% 


‘lconvertible preferred and about 


$2.50 a share for the 1,815,465 shares 
of new common. The share earnings 
on the common would be altered, of 
course, by any exercise of purchase 
warrants, and the-.calculation de- 
pends upon realization of the esti- 


mate. 


Goulds Pumps—Dividend of $2 a 
share on the 7% preferred payable 
April 15. to shareholders of record 
March 1 is the first payment since 
Jan. 1, 1932, and will leave arrears 
at $34.75 a share. 

, a a 6 

Purchases and Sales—In the last 
six months of 1936, Continental Se- 
curities Corp., U. S. investing firm, 
made these net portfolio changes: 

Walker-G. & W.—Sold all 500 
shares. 

Hudson Bay Mining—Acquired 
1,500 shares. 

Int. Nickel— Reduced holdings 
from 1,500 to'1,000 ‘shares. 

Noranda—Sold all 500 shares. 


Wings Ltd.—Application.is being 
made for listirig “of the common 
shares on the: Toronto. Stock Ex- 
change. There-aré 175,000 shares 
outstanding, quoted arouxd. $2.25. 
The company’ opérates. 10 planes 
from Winnipeg,: mostly to northern 


Cl. C com, (n.p.)...... 5,000,000 2,122, 
*Including L891 shares held by Inter-| shares, The average holding works! mining camps... ~ 


national Paper Co. 3 
New Capital Set-Up 

It is proposed under the plan to 
change the capitalization so that, 
except for possible increases due to 
further exchange of International 
Paper Co, stock for shares of the 
company or possible decreases in 
outstanding stock between Dec. 31, 
1936, and date the plan becomes ef- 
fective, it will be as follows im- 
mediately after the change: 


Authorized Outstanding 
es shares 
5% cum. conv. pfd. 


($100) 1,000,000 
Com. stock ($15 

par)* 6,000,000 
Com. stk. purch. {Warr’ts for arr’ts for 


warrants 1,348,218 | 1,946,907 
"Of the 4,164, shares of authorized 
stock not shown above as out- 


918,454 
1,815,465 


co! 
standing, a ae. will he reserved 
ioe conversion & 5% preferred; I,-/ 


shares be reserved for ex- 
‘ of the warrants, and the balance 
of 541,493 shares will be unallocated. 


Two-thirds Vote Necessary 
To make the plan effective, it will 


Steel Firm’s Payments 


_ Only Partly Justified 


Ross. H. McMaster States 
Profits Needed for 
Expansion 


FRIENDLY TO LABOR 


Ross H. McMaster, president of 
the Steel’Co. of Canada, points out 
hat dish rs nts from 1936 earn- 
ngs Sractically ‘equal the total eatn- 
ings for the year, apart from the in- 
come” from investments and the 


-| profits from sale of securities. 


“Except for the unusual condi- 
tions which surround ordinary 


may have to increase their contribu-| be necessary to secure favorable| snares under the decision of the 


tion to the maintenance of streets, if 
Premier Maurice Duplessis carries 
out his announced intention of pass- 
ing ‘uniform legislation on this con- 
tentious question. 

The matter came to a head when 
the Private Bills Committee met to 
consider a clause of the Verdun Bill 
which would allow that city to 
charge $15,000 to the Montreal Tram- 
ways Co. for the maintenance of 
streets on which its autobuses oper- 
ate; A member suggested that the 
clause be amended to read 50% of 
the costs, but this was passed over 
when representatives of the com- 
pany stated that such an amen t 
would mean an increase in 

Premier Duplessis took part in the 
discussion and said not only did he 
favor contributions by companies to 
municipalities where they operate, 
but he also favored a fevision of the 
Montreal Tramways Co. contract 
with the City of Montreal. The Pre- 
mier further warned the committee 
against possible unfair treatment and 
said that while it was all very well 
to curb the “trusts” they must not 
be destroyed altogether. At his sug- 
gestion the committee suspended 
the clause in the Verdun Bill, so that 


vote of at least two-thirds of the 
shares of each class of stock. The 
plan will be submitted for approval 
by shareholders at the annual meet- 
ing to be held in May. 

e plan is subject to an alter- 
native if the affirmative vote of at 
least two-thirds of the 6% cumu- 
lative preferred stock is not ob- 
tained, and if at least two-thirds of 
each of all other classes of stock 
vote in favor of the plan, the plan 
may be carried through by leaving 
the 6% preferred stock outstanding 
as at present. 

It is proposed that Interriational 
Paper reduce the stated value of 
its 1,000,000 shares of common stock 
from $52.50 to $15 per share to elim- 
inate the deficit, which at Dec. 31, 
1936, was $27.1 millions, and leave a 


In submitting the pian to the SEC 
the company claimed that the fol- 
lowing savings and other benefits 
would be effected: 

1.—It will remove present capital 
deficit and permit directors, if they 
so determine, to resume payment of 
dividends during 1937 and in this 
connection avoid some of the burden 


Privy Council, the distribution of 
annual profits to such an extent 
would not be justified because of 
the constant need of accumulated 
profits for purposes of expansion,” 


Further payments of $8 a share 
on the ordinary shares are required 
to equalize them with past disburse- 
ments on the preferred. Such future 
payments at all times must depend 
upon the action of directors, having 
regard for the company’s business 
and its need for working capital, 
says Mr, McMaster. 

Orders Heavy 

Operations of the company in 
1936, with its broad range of prod- 
ucts, reflected the greater consump- 
tion of steel in manifold uses. Out- 
put was also assisted by increased 
exports. Mr. McMaster states that 
anticipatory buying was general to- 
ward the close of 1936 and that the 
year closed with production at an 
unusually high level for that season 
of the year. 

Mr. McMaster’s comments in the 
report outlining the company’s 
methods of maintaining close and 
friendly relationships between man- 


the problem may be discussed as a| of the present federal tax on undis- agement and employees almost co- 


whole later during the session. 


= 


kraft products, 


industry whose position 


strengthened by 


of production, number of and higher prices. 


We recommend the securities of: 
BATHURST POWER AND PAPER COMPANY, LTD. 


NESBITT, THOMSON & C 


DRYDEN PAPER COMPANY, LTD. 


OMPANY 


385 &t. dames Street West, Montreal, P.O. _ 


‘ 


Brenchées in the principal cities of Canada, . 


* 
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tributed profits. 

2.—It will reduce annual fixed 
dividend ew to a level which it 
is reasonable to believe can be cov- 
ered by earnings under normal] busi- 
ness conditions. 

3—It will provide the company 
with a preferred stock and a com- 
mon stock, which will be a suitable 
medium for future financing in the 
event that the company needs ad- 
ditional capital in connection with 
the development of its business. 

4.—It will be « step in the direc- 
tion of further si \, ‘ification of the 
security structure \ the company 
by affording a basis for an ultimate 
capital structure consisting solely of 
common stock. 

4 


N. Y. Commerce Chamber 
Opposes Champlain Route 


Repeating its 16-year-old opposi- 
tion to the Great Lakes Waterway, 
the New York State, Chamber of 
Commerce also voices \opposition to 
the proposed waterway which would 
connect Montreal and Albany, New 
York, via Lake Champlain and Lake 
George, In commenting on the lat- 
ter proposal the Chamber of Com- 
merce states: “It is open fargely to 
the same objection as the St. Law- 
rence project. Both routes would be 
closed by ice during the cold winter. 
The diversion of tonnage from exist- 
ing routes would be insufficient to 
make either project profitable.” 


Dominion Coal] Output 
Higher During February 


From Our Own Correspondent 


coal in February than during the 


‘}6ame month last year. 


Tonnage this Feb was 239,- 


500 compared with 207,903 a year ago. ‘Low, iter" 


Mar. 

Month ago . 
Year ago ... 
High, 


incided with announcement by H. H. 
Champ, vice-president, of a general 
wage increase of 10 per cent effec- 
tive from April. 1. 

Mr. McMaster poinits out in the 
report ‘that the total allocations to 
pension and benefit funds are now 
$2,151,306. Additions to the prin- 
cipal will become even more essen- 
tial, he says, because of the lower 
income available from fixed interest- 
bearing securities. “These contribu- 
tions to the protection and welfare 
of the ployees,” he comments, 
“are greatly appreciated by them.” 

Employee Representat‘on 

Mr, McMaster also remarks to 
shareholders: 

“The fact that almost 500 em- 
ployees -have record of 25 years’ 
service, or longer, reflects the sta- 


Humberstone Co. 
Earns Dividend 


Humberstone Shoe Co., manu- 
facturers of shoes and sandals for 
children, has earned its dividend 
by .a.good margin for the first six 
months of the current fiscal year, 
it is understood. ‘The company’s 
fiscal year ends July 31, 1937, and 
the present dividend rate of $2 
per share has been maintained 
since 1933. 

In its fiscal year ended July 31, 
1986, earnings available for the 
common stock were equivalent to 
$2.88 a share and the company’s 
reports for the past five years 
have shown earnings consistently 
above the dividend. 


Higher prices for leather may 
have some effect on operations, 
but so far no harm has beén felt. 
Inventories at the end of the last 
fiscal year amounted to $384,804, 
the highest level for this item in 
the company’s history. 


bility of employment which your 
company has been able to afford 
and the steadfast service rendered 
by them. 

“Many matters of mutual inter- 
est have been discussed and settled 
by the means provided under the 
‘employees representation plan’ 
which has enabled the employees, 
through their elected representa- 
tives, to confer with the manage- 
ment at regular monthly meetings. 
The closer reiationship established 
in this manner is certain to prove 
advantageous to all concerned.” 


Holt, Renfrew and Co. 
Reduces Bonded Debt 


—_—_———_— 
From Our Own Correspondent 

MONTREAL.—Holt, Renfrew and 
Co. has netified the Montreal Stock 
Exchange that during the year 
ended Jan. 31, 1987, the company 
redeemed through its sinking fund 
$5,000 of its 6%% first mortgage 
bonds, due Aug. 1, 1937. This makes 
total redemption to date of $238,000, 
leaving $362,000 still outs*anding. 

In addition, the compzay provided 
a further amount in cash of $22,019, 
which is on deposit with the trustees 
for the purpose of buyirg further 
bonds if obtainable. 


Significant Investors’ Index Numbers 
1926 = 100 


Textiles Food 


Mach. Pulp and: 
No. of 
Securities 
1929-36:* 
+». 4328 1134 273.4 
Low .... 302 30 37.7 


Oils 
4 10 
423.5 113.5 

87.7 328 


Jan, ...,. 1863 372.1196 229.6 17.3 


Weekly Figures, 1937: 
a -« 161.0 38.6 120.2. 229.7 
eb. 11. . Y : 
eb. 18 


Feb. 18 .. 
Feb, 25 . 
Mar. 4.. 167.1 -L 123.0 .7 
Mar,11.. 1693 38.5 1283 .3 


*High and low for years from 1929 to 1936 inclusive 
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Demintoi of Canada 


44% Bonds due Nov. Ist, 1958 
Callable Nov. st, 1948 at 100- 
“Denominations : $100, $500 and $1,000. 
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Dealers in Corporation Securities 
Wire Connections to all Markets 
Orders Executed on all Exchanges 


~ 330 Bay Stree 
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We recommend: 


Anglo-Canadian Telephone 


Company 


544% Cumulative Preferred Stock 
($50 Par Value) — 


Price per share: $52.50. 
(plus accrued dividend) 
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Prices Drop Sharply 
In New York Market 


Recent Decline Seen as a Temporary Condition — 
~- Conditions Point to Continuance of 
Low Interest Rates . 


Fins market for high-grade Canadian Government bonds has been 
eomparatively quiet during recent trading sessions, prices remaining firm 


tor the first time in weeks. 


United States Government issues, however, have been declining sharply, 
put this has had no effect on the Canadian market, 

Usually one can look for the Canadian market to follow New York’s 
jead, but in this instance the decline in Canadian issues preceded the drop 
in United States Government issues. Prices of Canadian Government bonds 
have been declining almost continuously since the first of the year, moving 
in sympathy with prices of British Government bonds. United States Gov- 
ernment issues, on the other hand, continued to sell at around peak levels, 
go that the present weakness is not unexpected. 

British Government bonds have recently shown a strengthening 


tendency. 


Informed investment opinion is that the market can be expected to 


consolidate its position somewhere around present levels. The market, |5'c 


in fact, may even react to higher levels, although it cannot be expected 


to regain its former peak. 


Indicative of the decline in high-grade long-term bonds is the present 
price of 85% for Dominion of Canada 3% perpetuals, compared with their 
offering price of 96%. The decline in price of this issue has been more 
marked than in others due to the unpopularity of the security. 


Decline Forecast 

‘HE decline in bond prices has 

generated considerable uneasi- 
pess in some sections of the financial 
community, but there does not ap- 
pear to be undue reason for alarm. 
In other sections it has been viewed 
with considerable surprise. 

Actually, there is no reason for 
either of these reactions. It is no 
panic movement, but simply the 
realization of a movement long fore- 
seen. On many occasions it has been 
foreshadowed by The Financial Post. 
The decline may have come sooner 
than most financial authorities ex- 
pected, but then it is impossible to 
forecast accurately when a probable 
trend will set in. 

This column has repeated time and 
time again that when business re- 
covers, interest rates can be ex- 
pected to rise and bond prices de- 
cline. Busineas has been recovering 
Commercial loans of the chartered 
banks are expanding and industrial 
corporations are no longer buying 
government bonds for lack of other 
employment for their funds. They 
are, in fact, liquidating their hold- 
ings of bonds since they require ad- 
ditional working capital as a result 
of improvement in business and the 
tise in commodity prices. 

It should be pointed out that the 
decline in prices has not been due 
to pressure of ‘selling, but rather to 
lack of demand. Institutional invest- 
ors such as the banks and the insur- 
ance companies have been refrain- 
ing from making purchases, partly 
because they want first to determine 
what the probable trend will be and 
whether prices will continue to drop. 
This has only accentuated the de- 


cline. 
es e¢ es 


N THE meantime the volume of 

institutional and other funds seek- 
ing investment continues large and 
is accumulating. It is a well-known 
fact that it is very difficult to sell 
bonds in Canada in a declining mar- 
ket. Once the decline stops and the 
market shows a strengthening tend- 
ency, however, the institutions will 
again enter the market. Such action 
would probably cause prices to rise 
slightly. 

As far as the individual investors 
are concerned, they are a very small 
factor in the market. They have dur- 
ing recent years been liquidators of 
high-grade bonds, since the latter 
have been luxuries which most in- 
vestors could not afford. As soon as 
money pays a living wage, however, 
they will again be a factor. In the 
meantime the institutions will be 
the main support. 

The paradox of the situation is 
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Advertisements 


Classified ads. cost 40. per word 
and figure for each insertion. Mini- 
mum ad., $1.75. Three insertions for 
the price of twe. Add five werds 
when box number fs required. 
Classified ads. payable in advance. 


WANTED 


XECUTIVE ASSISTANT, Department 
of Finance, Ottawa. Initial salary: 
4,800, $5,400 or $6,000 per annum, depend- 
ing upon qualifications of successful ap- 
plicant. Qualifications: Graduation from 
® University of recognized standing with 
specialization and preferably honour or 
distinctive standing in economics or fin- 
ance; preferably some years of post gradu- 
ate specialization in finance or allied sub- 
dects; at least five zoos — ~— 
€xperience in responsible position some 
— of financial work; good knowledge of 
vestment markets, financial practice and 
Sccounting statements. Applications, ob- 
tainable at Post Office, must be filed with 
CWil Service not 


later than April 1, 1937. 
Cltinsecnusssienessieseninitebinsiiihiitily 


Accountant - Executive 


Youn MAN, 29, NOW EMPLOYED, IS 


with terested in making change to position 
Ten 


some firm offering greater future. 
years office and selling experience. 
cter, personality, first class ref- 
. a No. 35, The Financial Post, 

» Can, 
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CORONATION 


1 To let furnished in a charming 
year-old house, one of the most 
comfortable and attractive service 
i ts in London. 50 yards from Ritz 
Tots, Piccadilly, “and near St. 
a 8 Street, yet remarkably quiet 
y and night. Excellent service, 
ig, cooking, drawing-room with 
ture ical associations, antique furni- 
ire, balcony with French windows, 
'ano wireless and dance-floor, din- 
wé-lable and chairs seat ten. Occu- 
ler who wishes for health to live in 
a try would let for any time from 
(en week eek! 
€xcludin 
Sarage) bo 
taken: 


rent 


that high-grade Canadian Govern- 
ment bonds are declining in the face 
of improvement in governmental 
financial affairs. 


Will Decline Continue? 

f t-~ question which the average 
investor who holds high-grade 

government bonds is asking is “Will 

the decline continue?” 

In this connection it might be 
mentioned that Moody’s Investors 
Service of New York in its bond sur- 
vey of March 15, following the de- 


cline in prices of U. 8. Government |S". 


issues, stated that “the argument for 
a prolonged decline in high-grade 
bond prices is unsound at the pres- 
ent time.” 

Forecasting the continuance of 
generally low interest rates, the sur- 
vey ascribes the present nervous and 
unsettled bond market to an adjust- 
ment process reflecting temporary 
conditions. In this connection it 
points out that basic conditions in- 
dicate that low interest yields will 


continue for some time and that the F 


present decline has been due to psy- 
chological or sentimental factors. 
The line of least resistance is to take 
the doubtful view. Bond investors 
are expressing fear lest a long de- 
cline set in; they are ready to sell 
but chary about buying. 


Canadian Market 


As FAR as Canada is concerned, | # 
the trend will depend almost en- | 12¢F.,! 


tirely upon the course of the mar- 
ket in United States and Great 
Britain. Governments in both of 


these countries are pledged to a Inter. 


cheap money policy. Both, in fact, 
require cheap money. United States 
has a large short-term debt which 
will have to be funded on a long- 
term basis and Great Britain is 


faced with the necessity of borrow-| Mu cite 
ing £400 millions in the next five = 


years for armament purposes. 

It is generally conceded that ma- 
chinery exists today for the man- 
agement of money and interest rates 
which never existed before, Both 
Britain and U. S. treasuries can be 


expected to use all the tricks at their | 
disposal to keep interest rates low. a 


It should be pointed out, however, 
that there is considerable disagree- 
ment as to possible effectiveness of 
government management of interest 
rates in the later stage of a recovery 
period. London financial circles are 
at loggerheads with the Government 
on this question, being of the opin- 


ion that a rise in the sate of interest | °% 


is desirable in order to prevent an 
inflationary rise in prices or boom. 
Thus it appears that governments 


may be torn between two forces, a/ pen, 


desire to keep interest rates low and 
a desire to check a boom or inflation- 
ary boom. 

Any action that may be taken by 
the Bank of England and the Fed- 
eral Reserve Bank of United States 
toward continuance of cheap money 
is bound to have the co-operation of 
the Bank of Canada. The Federal 
Government is still a large borrower. 
Furthermore, it has $269 millions of 
bonds maturing during the re- 
mainder of 1937 which will have to 
be refunded, $142 millions in 1938 
and $115 millions in 1939. 


es ¢e¢ 
Market Movements 
RPORATION bonds have moved 


in sympathy with the high-grade | wanesso Cotton 
off | Weston, Geo. 


government market, easing 
slightly. Western provincial issues 
have declined sharply in the face of 


quiet trading, Alberta issues suffer- ¥ 


ing the most severe decline. The 
trend of the high-grade market is in- 


dicated below: 
The Financial Post Index of A Prices 
and Yield ef High-Grade Govt. Bonds 
Price ro Price Te 


1937 g 1936 $ 

Mar. 16 111.95 3.481 Mar. 16 113.77 3.381 
Mar. 14 113.90 3.371 
Mar. 13 113.79 3.401 
Mar. 12 113.86 3.371 
Mar. 11 114.05 3.357 
Mar. 10 114.06 3.355 
Year’s 117.91 2.966 
Range 111.50 3.597 


Mar. 12 112.16 3.465 
Mar. 11 112.16 3.465 
Mar. 10 112.16 3.465 


Year's 116.81 3.026 
Range 112.16 3.465 


Associated Breweries 
Increases Dividend 


Associated Breweries of Canada, 
Calgary, has declared a quarterly 
dividend of 40 cents a share plus 
common stock, payable March 31 to 
shareholders of record March 16, 
1937. ‘The last quarterly dividend, 
paid on Dec. 31, 1936, was 15 cents 
a share so that the present pay- 
ment represents an increase in the 
regular rate. 

The company is also paying the 
regular quarterly dividend of $1.75 
a share on its preferred stock on 


April 1, 1937. Total payments on | Ce 


the common stock for the 1936 fis- 
cal year. amounted to 85 cents 
share. 
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Anglican Tele. 1% Pret. May 1 65 


i Bond Tenders ! 


3 p.m., Mar. 17, Hydro-Electric Power 
nateaians 19,000,000 as follows: se 


000, 3%%, dated Apr. 1, 


—s . 
000,000, 242% bonds, dated Apr. 1, 
due 1942; $8,000 
1937, due 1947. A. M 
sec. and controller. 


struck its 1937 


Yarmouth, 
$100 of assess- 


tax rate at 


sessed value of property is $4,804,320. 
Total receipts for 1937 has been esti- 
mated at $228,470. ‘ 


Trenton, N.S., is reducing its tax 
levy, the 1937 levy being $3.30 per 
$100 of assessment, compared with 
$3.40 in 1936. | A 

Bridgewater, N.S., has struck its 
1937 tax rate at $5.50 per $100 of 
assessment, i 

Glace Bay, NS., reports receipts 
in 1936 of $463,933. After providing 
for sinking fund payments of $60,179 
the town had a deficit of $21,175. 

é m 

Do ion, N.S., tax rate in 1937 
will be $6 per $100 of assessment, 


Winnipeg, Man., reports that op- 
erations of the city hydro in Janu- 
ary resulted in a net profit of $52,- 
659, compared with $36,279 in the 
same month of 1937. According to 
J. G. Glassco, manager, this presages 
a gross profit for the year of $200,000, 
compared with the estimated profit 
of $150,000. ati, as 


Forest Hill, Ont., wealthy Toronto 
suburb, is faced with the prospect of 
a sharp increase in taxation in 1937 
as a result of the action of the Prov- 
incial Government in retaining the 
entire revenue from the provincial 
income tax. The subsidy of one mill 
on its assessment is not sufficient to 
offset the reduction in revenue re- 
sulting from the loss of the income 
tax. 

e*es 


Lindsay, Ont., is reducing its tax 
rate further, the 1937 levy having 
been struck at 45 mills, compared 
with 45.8 mills in 1936. This is the 


lowest rate in six years, 
20 * ee 


Galt, Ont., had a surplus of $4,995 
in 1936. This excellent showing was 
largely due to savings in relief costs. 
Relief expenditures amounted to 
only $89,354, compared with an esti- 
mate of $107,040. The council's ob- 
jective is to reduce the 1937 tax rate 
to 40 mills. , 


Peterborough, Ont., has been noti- 
fied by the city Trust Commission 
(sinking fund trustees) that the re- 
quest of the city council for a con- 
tribution of $60,000 from excess earn- 
ings of the sinking fund in order 
to enable the city to reduce its tax 
rate in 1937 has been rejected. 
* ess 

Leamington, Ont., is negotiating 
with bondholders in connection with 
refinancing of the town’s debentures 
which are in default. A preliminary 
plan has been drawn up by C. W. 
McDiarmid, fiscal agent. 


Realty Firms 
Get Tax Relief 


Basis for Business and 
Capital Taxes 
Changed 


Real estate companies expect to 
obtain some relief through two bills 
recently passed by the Ontario 
legislature. The effect is helpful to 
companies with bonds held by the 
investing public. 

Amendment to the Corporations 
Tax Act provides, in effect, that 
until real estate companies have 
earned 8% on their invested capital 
they will be exempt from necessity 
of paying any tax on paid-up 
capital. 

Capital Tax Revised 

An example of the way in which 
this would work out: A company 
with a paid-up capital of $100,000, 
a surplus of $25,000 and mortgages 
or bonds outstanding to the amount 
of $100,000, making a total capital 
of $225,000. If this company reported 
a net loss for 1936 of $10,000 after 
deducting $60,000 as interest on its 
mortgage debt, the provincial tax 
department, in calculating profits 
available for taxes, would add back 
to profits the $60,000 paid as interest. 
This would make a net profit of 
$50,000. Capitalizing this at 8 per 
cent would give $625,000. 

Under the new law, such a con- 
cern would be permitted to deduct 
$625,000 from its paid-up capital in 
figuring its capital tax. As this com- 
pany’s total paid-up capital is only 
$225,000, it is clear that no capital 
taxes would be payable. 

In actual practice very few real 
estate companies have been able to 
show earnings of 8% on invested 
capital. This concession, therefore, 
means that most of these companies 
will not be required to pay any 
capital taxes until earnings recover 
to a considerably higher level. 

An amendment to the assessment 


CAPITAL 


supplied meritorious Can- 
adian ent requiring 
additional funds for expan- 
sion or other legitimate 


corporate purposes. 

Please state requirements 
and details of organization, 
past history and present 
status. 

All communications kept in 
strict confidence. 

Prompt action. No “red tape.” 


Nye E. Demers 
P.O. Box 10 — 


Wall Street Station, 


New York 
U. 8. A. 
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Windsor, NS., yal ae 
ization from the Gov- 
ernment to borrow $9,000 for a pav- 
ing programme. 


Pictou, N.S., has applied to the 
Provincial 


Government for author-| | 


of in 


and the Nova 

Scotia Government incurred in con- 
nection with a paving programme, 

a 

Verdun, Que., Catholic School 

Commission, in a private bill now 

before the Quebec Legislature, is 

seeking authority to issue $240,000 of 

debentures to provide funds for 

capital purposes and to meet a $50,- 

000 maturity falling due in Jan., 1938, 


——- Ont., in a private bill be- 
fore the Ontario Legislature, is seek- 
ing authority to issue $370,398 of de- 
bentures, The bill also proposes that 
the property of the London and Port 
Stanley Railway should be exempt 
from taxation. | it 

Belleville, Ont., is seeking a re- 
duction in the size of.its city council, 
the appointment of a tity manager 
and the establishment of a public 
utilities commission. 

es ¢ 8 

Ottawa, Ont., has applied to the 
Ontario Legislature for approval of 
a debenture by-law of $200,000. 

oe 

The Ontario Municipal Board has 
approved the city’s application for 
authority to spend $350,000 in com- 
pleting its storm sewer programme, 
It is stipulated, however, that the 
expenditure must be made over a 
two-year period and not more than 
$225,000 expended in 198. 


Sarnia, Ont., in a private bill be- 
fore the Ontario legislature, is seek- 
ing approval of a debenture by-law 
of $33,280. en 


Penticton, B.C., reports a deficit of 
$6,760 on its general operating ac- 
count in 1936 and on irrigation 
account a deficit of $12,849. Profits 
on its public utilities reduced this 
deficit to $7,389. 

Debenture debt at the end of the 
year amounted to $1,098,200 against 
which there is held a sinking fund of 
$578,846. ee 


Richmond, B.C., reports a surplus 
of $374 on its general operating ac- 
count in 1936, compared with a 
deficit of $20,555 in 1935. Operations 
of the school board showed a deficit 
of $5,021. 

Tax revenue for the year amount- 
ed to $86,641, compared with $71,956 
in 1935, the increase being due to an 

crease in the tax rate. Collections 

f current taxes amounted to 80.9% 
of the levy, compared with 80.1% 
in 1935. 

Debenture debt at the end of the 
year amounted to $1,189,900 against 
which there is held a sinking fund 
of $282,414. 


e®ees 

Toronto, Ont. has tentatively 
struck its 1937 tax rate at 36.5 mills, 
the highest in the history of the city. 
The city has been granted permis- 
sion to fund $1.7 million of its relief 
costs. About $600,000 or approximate- 
ly 25% of direct relief expenditures 
in 1937 will be paid out of current 
revenue. It is estimated that the city’s 
share of relief in 1937 will be $2,- 
392,000, a reduction of $450,000 from 
last year. — 


act provides that assessment for busi- 
ness purposes of land used as super- 
vised parking lots is raised from 
10% of the assessed value to 25%. 
It is hoped this will have the effect 
of making it less profitable for own- 
ers of old buildings to tear these 
dowg and use the land for parking 
space,* 

Owners of garages in which cars 
are parked are required to pay busi- 
ness tax based on 25% of the 
assessed value of land and buildings. 
Formerly operators of parking lots 
had what garage operators claimed 
was an unfair advantage in only 
having to pay business tax on 10% 
of the assessed value of the prop- 
erty. While this bill may 
demolition of old buildings and 
using the land as parking lots, it 
will also adjust an inequality in the 
assessment act and place all oper- 
ators of parking facilities on the 
same footing. 


Sladen-Malartic Considers 
Building 500-ton Mill 


Sladen-Malartic Mines reports 
$429,963 in the treasury and all stock 


being sufficient ore reserves to 
justify a 500-ton unit. Three definite 
ore bodies have been proved, and 
officials report at least 750,000 tons 
of ore averaging over $13 indicated. 


- 


Burns & Co. Limited 
Notice of Interest Payment 


Housing Plan 
Sidetracked 


For One Year 


Ottawa Awaits Outcome 
of Royal Commission 
Enquiry 


From Our Own Correspondent 

OTTAWA. — No good purpose 
would be served by proceeding with 
an ambitious low-cost housing 
scheme until the new 
royal commission has concluded its 
review of.the ve powers and 
responsibilities of the Dominion and 
the provinces, in the opinion of 
mémbers of the Government, This 
is the principal reason why it has 
been decided to postpone any hous- 
ing project for a year, The Finan- 
cial Post learns. 


While it is conceivable that pres- 
sure of public opinion might still 
induce Government to make 
provision for a modest measure at 
this session, the difficulty of doing 
justice to a new housing bill in the 
limited time available makes such a 
change of policy highly improbable. 

The National Employment Com- 
mission is anxious to see a pro- 
gramme launched which would em- 
ploy thousands of workers directly 
and many other thousands indi- 
rectly.. Considerable disappoint- 
ment resulted when the Government 
declined to take the necessary action 
this session to implement the con- 
fidential report. 

The waste of time and effort which 
attended earlier efforts to go ahead 
with schemes in fields of doubtful 
constitutional authority, such as the 
Unemployment and Health Insur- 
ance measure, was an important fac. 
tor in the decision taken by the Gov- 
ernment, it is reported. 

Programme Submitted 

The programme outlined by the 
commission was built about a model 
$2,500 house, to be erected in groups 
of 100 or more in order to obtain the 
benefits of mass production. It was 
proposed to ask the Federal Govern- 
ment for $5,000,000 a year for two 
years, and the provincial and muni- 
cipal authorities for a like amount. 
This was to bridge the gap between 
economic rents and the rent which 
the average worker could afford to 
pay. 

The technical and construction 
aspects of the programme have been 
worked out in considerable detail, 
but the economic implications of the 
scheme deserve further study, ac- 
cording to the majority view in 
government circles. Canada has 
never accumulated a fund of prac- 
tical information in state assisted 
housing, and in order to avoid seri- 
ous losses it is wiser, they believe, 
to proceed with caution. 

Meantime the Home Improvement 
plan is taking hold at least as well 
as was expected. On a per capita 
basis it shows double the total that 
the United States programme did in 
the same number of months. 


Vane. Building Pays 
Interest Coupons 


Stock Exchange Building Corp., 
operating an 11-story office building 
in Vancouver, B. C., part of which is 
leased to the Vancouver Stock Ex- 
change, made an interest pay- 
ment on its 6% first mortgage bonds 
on March 1, 1937. This payment was 
be the installment of interest which 
became due Feb, 1, 1934, and was 
be made on presentation of coupon 
No. 10 at any branch in Canada of 
the Bank of Toronto. , 

The company paid two coupons 
on Oct, 15, 1936, and after the Mar. 
1, 1937, payment interest will still be 
three years in arrears, , 
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B.C.Negotiates 
$3MillionLoan 


Election Seen as Coming 
Early in the 
Spring 
Entering the money markets for 
the first time since 1933, British 
Columbia has sold a $3 millions is- 
sue of 3% three-year bonds to a 
syndicate composed of A. E. Ames 
& Co.; Wood, Gundy & Co.; Domin- 
ion Securities Corp.; Canadian Bank 
of Commerce and the Royal Bank. 
No public offering is being made, 
the issue having been disposed of 
privately to institutional investors. 
The loan, The Financial Post un- 
derstands, was sold at a cost basis 
to the province of approximately 
3%%, which is the lowest rate ever 
obtained by British Columbia in the 

Canadian market. 
Reflects Improved Credit 

Sale of the loan at this time, when 
there is considerable apprehension 
in regard to the financial position 
of the three prairie provinces, re- 
flects the marked improvement in 
the financial affairs of British Col- 
umbia during the past two years. 

In the year ended Mar. 31, 1936, 
the province had a surplus of $2.6 
millions on.ordinary account. Dur- 
ing the current year there has been 
further improvement, revenues ex- 
ceeding estimates. It is expected, in 
fact, that the province will have $2 
millions to apply against unemploy- 
ment relief costs which have 
previously been financed by borrow- 
ings from Dominion Government. 
With business in British Colum- 
bia continuing to show improve- 
ment, the objective of Hon, John 
Hart, minister of finance, of a bal- 
anced budget may be achieved in 
the not too distant future. 

Announcement of flotation of the 
loan came as no st¥prise. Late last 
year the Government announced 
that it hoped to be able to borrow 
money for highway projects, and 
during the past two months Pre- 
mier T. D.. Pattullo and Hon. John 
Hart have spent considerable time 
in Toronto, Montreal and New York 

on negotiations. 
Election Forecast 

Proceeds of the issue are to be 
used for public works, including 
highways. Now that this work can 
be launched, expectations are that 
the Government will go to the coun- 
try in the near future. Expectations, 
in fact, are that the election will be 
held in June. ' 

The only possible hindrance to 
this plan would be a break in the 
Cabinet over the controversial is- 
sue of health insurance. Party 
leaders are hoping to settle this by 
leaving the decision to the voters, 
and it is probable that a plebiscite 
on British Columbia’s latest depart- 
ure in social legislation will be held 
at the same time as the election. 
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Algoma Steel Corporation Ltd. 


*5% Convertible Preferred 24,175 shares 
Common, No Par Value .. 398,900 shares 


*The preferred is convertible until 1945 
into common on the basis of four shares 
of common for each preferred. Cumulat- 
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The Financial Post’s 
Platform for Canada | 


1. Balanced budgets. 

2. Abolish politics in C. N. R. 

3. Merit system in public service. 

4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 

5. Stable tariffs for balanced development. 

6. Stricter laws to protect investors. 

7. An even break for Canadian national news- 
papers and periodicals. 

8. A modernized constitution. 

9. Integrity in meeting public obligations. 

10. Wider markets for our farms. 
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The Fathers of Re-Confederation 2. 

T IS not likely that we-shall ever achieve 

a permanent and rigid distribution of 
powers between the Dominion and the prov- 
inces. There will always continue to be 
anomalies. 

The province marries you but the Domin- 
ion divorces you. = 

* The province can take away your capital, 
but it cannot cut your interest. 

‘ The Dominion can tell you what wages 
you’must pay if you make goods outside of 
Canada and want to sell them here, but it 
cannot tell you what wages you must pay if 
you make them in Canada. 

The Dominion defines what makes you a 
murderer, but the province has to find you 
guilty and then turn you over to the Domin- 
ion to hang you. 

But while we cannot achieve a permanent 
and clear-cut distribution of powers we can 
at least try to arrive at a workable and well 
understood set of principles and also set up 
a system of revising them when necessary. 
One reason we want to do that is to get away 
from endless appeals to the Privy Council. 
There have been at least 125 major litigations 
in connection with the British North America 
Act, and we still do not know where we stand. 

In the main, every type of government in 
Canada has been not only jealous of its ex- 
isting prerogatives, but ambitious to assume 
new ones, Today we have ten governments 
in the figld of agriculture. We have ten gov- 
ernment’ in the field of health. We have 
ten governments incorporating companies; we 
have ten governments attempting to police 
the activities of business and ten governments 
having to do with water powers and old age 
pensions, with insurance and labor problems. 

We have more than that number of gov- 
ernments in some fields. There are about 27,- 
000 public spending and taxing bodies in Can-’ 
ada. In unemployment relief, for example, we 

see hundreds of individual governments seek- 
ing to have as large as possible a coritrol over 
the expenditure of the money and as little as 
possible responsibility for raising the money. 

Things have come to something of a crisis. 
The crisis is revealed on every’ hand. It is 
revealed in the guarantees and loans of over 
$140 millions that have-had to be made by the 
Dominion Government to the western prov- 
inces to enable them to finance themselves 
through the depression. = 

It is‘seen iri the financial plight of the 
municipalitiés. They have little but real 
estate to tax. It has become obvious that they 
cannot carry all their social responsibilities 
with the revenue that can be. derived from 
real estate. Anyone who owns property knows 
what this means. From one-quarter to one- 
third municipal taxes go to finance social re- 
lief measures and additional educational 
facilities which were not known a generation 
ago. Social services alone take 14 cents of 
the city tax dollat in Toronto. The possible 
rental from property is in only a few cases 
great enough to cover this extra cost. 

One responsibility of the soon-to-be-ap- 
pointed Royal Commission on Publié¢ Finance 
will be to investigate all these financial prob- 
lems and draw up a new pattern for the 
financial basis of Confederation. It must 
survey the field and see what sources of rev- 
enue there are, where the most feathers can 
be plucked with the least squawking. It myst 
survey the responsibilities of governments 
and see which class of government can most 
efficiently function in any particular sphere. 

Having done that job, its duty will be to 
advise as to a new deal all around. It must 
tell us how best we can allocate the differ- 
ent jobs to be done. It must then tell us how 
best we can give to each government the 
revenue sources, particularly in the field of 
taxation, that will enable those jobs to be 
done. 

If the Commission serves us well, we may 
progress a long way toward creating in this 
country the unified nation that our forefath- 
ers dreamed of. We may achieve the ideal, 
spoken of by Mr. Dunning in his budget 
speech the other day, of having each govern- 

ment stand upon its own feet. 


Owners by the Thousand . . 
N THE annual report of National Brewer- 
ies; the president, Norman J. Dawes, 
pointed out that his company has over 6,000 
shareholders of whom 95 per cent are Can- 
adians. 
The Montreal Gazette adds some pertinent 
facts about other companies, as well. 
Shareholders and debentureholders of 
Montreal Power number 46,761, of whom 86 
per cent are resident in the province in which 


Montreal Power does business. Shawinigan 
Water and Power, another Quebec Province 
utility, has 18,340 shareholders, of whom 
more than half reside in the province. 

Widespread diffusion of ownership of this 
character makes companies actually publicly- 
owned. A company with thousands of share- 
holders can hardly be regarded as. anyone’s 
private property. 

Mr. Roosevelt invented the phrase, “eco- 
nomic royalists,” to describe the owners of 
large-scale business. It is not a very apt 
phrase because company ownership is every 
day broadening out and is rapidly becoming 
as democratic a thing as the franchise itself. 


“Fundamental and Enduring” 
IME, News-Week and their imitators 
represent a new journalistic technique 

that is as old as Lot’s curious wife. In theory 
they take the news of the week, distill from it 
the essentials, pour in relevant facts to clear 
the mixture, and present it before it has stop- 
ped fizzing. 

That’s the principle of the thing. In actual 
practice the technique consists very often of 
hunting for the Smart Aleck thing to say 
about some matter of high public importance. 
These papers would rather tell about the 
color of a statesman’s cravat than about what 


he said. It is more important for a continental all 


king to be seen in the company of a blonde 
than for him to start a world war. Irrever- 
ence is always the key-note. Baldwin 
“bumbles”; Bennett is “rich, pious”; Hepburn 
is “New Deal”; King is “squat”. 

Here is a fair sample of this new technique 
of reporting practised by the “new-mags”. 

“Last week the Prime Minister of Canada, 
¥; L. Mackenzie King, visited President 

oosevelt at the White House and stayed over- 
night.. Throughout dinner and the evening Mr. ° 
Roosevelt and his guest discussed the trade 
agreement binding the two countries, and pros- 
pects for ratification of the proposed St. Law- 
rence Waterway Treaty. © 

“Early next morning Jack Nichols, the Prime 

Minister’s valet, rushed out toward Pennsyl- 
vania Avenue, yelling for a taxi. None was in 
_ sight. .A guard asked what all the excitement 
was about; Nichéls revealed the Prime Min- 
ister had brought only one pair of socks—and 
needed another.” 

This item appeared in the paper that says 
its aim is to give its feaders “a fundamental 
and enduring understanding of the causes that 
shaped our yesterdays and the trends that in- 
fluence our tomorrows.” 

The difference between this type of journ- 
alism and the old garish Sunday newspaper 
sensationalism is the difference between 
spinach and beet.tops. If a man does not like 
sand in his vegetables there is no difference 


at all. 


Our Sane Country Weeklies 
N EXAMPLE of journalistic courage of a 
very high order has recently been dis- 
played by the country weeklies of Alberta. 
It is said that more than 95% of the weekly 
newspapers of the province have opposed 
Mr. Aberhart and his social credit futilities. 
They have consistently exposed the money 
messiah’s political hypocrisies and combatted 
the fallacious and, at times, somewhat fan- 
tastic economic doctrines with which he has 
attempted to beguile the people of his prov- 
ince. . 
_ To the man who knows nothing of the 
problems of the publishing business it may 
seem that this opposition to Mr. Aberhart is 
a perfectly normal course for the“Country 
weeklies of Alberta to pursue, But if one 
appreciates the position occupied by the 
country weekly publisher or editor in his 
community it will be seen that it has needed a 
good deal of fortitude for these men to take 
a stand that is momentarily most unpopular 
even though in the long run it must prevail. 
The country weekly-publisher is usually 
the chief job printer in his community. He 
makes his living out of the advertising of the 
local merchants; and by supplying the people 
of his community with their bills of sale, their 


tivities and so on. No one is in more intimate 
contact with the local people than the coun- 
try weekly editor and no one is more depend- 
ent upon their goodwilland support. 
Alberta has béen engulfed in a wave of 
mass hysteria. Social credit has become the 
a new and emotional monetary re- 
“Any man who refuges to be swept 
along with the unthinking masses, when such 
an emotional tide takes hold of things, is usu- 
ally as unpopular as a loyalist in times of 
rebellion, a democrat at a Fascist demonstra- 
tion, or a judge at a lynching party. He is 
jeered ‘at, reviled and persecuted. © zh 
The simplest thing for the country editors 
of Alberta to have done would have. been to 
go ‘with ‘Aberhart and social credit and 
then’ ‘back as the public's mind chang- 
ed. -But.the.country editors of Alberta de- 


seldom swayed by those hysterical outbursts 
of political extremes, which seem so easily to 
catch hold of mass opinion in the cities. only 
to give way in time to extremes of opposite 
thought. If one wants to know what the 
nation Teally thinks at heart, what its true 


Our reader points out that Mr, Bennett is 
likely. to retire from. the leddership of the 
Conservative’ Party in the not-too-distant 
future. Why not, he suggests, take advantage 
of Mr, Bennett's profound knowledge of Can- 
adian constitutiorial matters and his never- 
questioned ambition to strengthen the foun- 
dations of Canadian natienhood by asking him 
to act as chairman of the constitutional fon- 
ference? oe ke ye wl 

The suggestion gleams with the brilliance 
of: sheer genius. The constitutional confer- 
ence, when it comes together, should be a thor- 
oughly non-partisan body. For a Libéral 
prime minister. to ask a Conservative ex- 
prime minister to lead such a gathering 
would ensure a greater degree of freedom 
from purely partisan controversy than it might 
be possible otherwise to obtain. 

There may be those, knowing more about 
the political attitudes of the average Canadian 
partisan than an independent paper like The 
Financial Post can ever: hope-to, who would 
hold the view that no: good could come from 
such a suggestion. Arid it must be admitted 
that thefe has béen a good deal of criticism in 
South Africa of the appointment of Patrick 
Duncan, as Governor-General. ‘It is said, for 
instance, that right up to the moment of his 
appointment, Mr. Duncan had been actively 
engaged in. polities—a fatal objection and a 
very bad precedent. é 

Mr. Bennett himself becomes léss partisan 
each day. In fact, he.is at the moment not 
sufficiently partisan to please his own follow- 
ers. And no one will dény that in a matter 
such ‘as the modernization of Canada’s con- 
stitution, he would be.a Canadian. first, an 
Imperialist second and a Conservative ‘not at 


It is not likely that the idea will be adopt- 
ed. Things are not often done,that way ina 
country where political’ parties take them- 
selves as seriously as in Canada. But it has 
been pleasant for a moment to toy with the 
idea. ie ey = 

_ Editorials in Brief 

“Hydro Debt Cut $54,572,857 Under Hepburn,” 
says a headline in the Tororfto Star. 

The headlife could hardly be more rhisleading. 
Ontario’s publicly-ownéd power system has been 
reducing its debt to the Government of Ontario, 
partially through the operation of the regular 
sinking fund set up on all of its issues, partially 
by using up. sinking funds accumulated over a 
long term of years, and partially by issuing ‘its 
own bonds to the public and using’ the proceeds. 
to repay advances from asu 

So when the chairman‘of the Hydro Commis- 
sion is reported as saying that the entire debt 
will be wiped out in 30 years he means that the 
advances from the provirice will be wiped out 
in that period. But Ontario Hydro will still owe 
a considerable amount of the money. to the 
investing public who have bought its bonds. And 
these bonds will be guaranteed by the province, 
so that provincial credit will still be involved. 

If the Liberal Toronto Star misrepresents the 
situation, s0 do some of the Conservative news- 
papers of the province whose headlines suggest 
that the repayment of advances from the prov- 
ince out of Hydro’s accumulated’ sinking funds 
represents a “raid” on those funds. 

“Hydro Fund ‘Used to Cut Ontario Debt,” 
shrieks the Toronto Telegram, adding, “Reveal 
$28,000,000 Taken From Hydro Sinking Fund.” 

Actually thére is no need for misrepresentation 
or misunderstanding. The power system is sim- 
ply working to the end of operating on capital 
it will borrow by selling its own bonds guaran- 
teed by the province instead of on capital bor- 
rowed from the provincial treasury and obtained 
by the province from’ selling provincial bonds. 
It_is a simpler and more businesslike system 
although it would-be wrong to. assume that the 
Hydro will.then be financing itself without. lean- 
ing on the provincial credit.. That situation will 
not apply until Hydro is able to sell its own 
bonds without a provincial guarantee. 

At the same time that Ontario Hydro is chang- 
ing its debts from provincial advances to its own 
bond issues,.it is reducing its total debt by sink- 
ing funds set up out of earnings. 


Sayings of the Week 


“Peace is to democracy what fresh air is: to 
life."—Dr. A, E. Morgan,’ principal of McGill 
University. se tavus 


“Too much work entailed,”—Hon. W. W. Cross 
explaining govérnment’s failure to set up credit 
houses in Alberta. at ¥: = , 


“When tree life goes human life does not long 
survive in that area.”—Hon. C. A. Dunning on 
forest conservation. ares. 

“This is a day of high speed, a day in which 
we hurry rapidly to get from one place to an- 
other.”—Rt. Hon. R. B. Bennett. _ > - ; 

* 

“Though we may be slow bt starting we 
a remarkable way of’ ourselves’ at 
winning post.”——Sir Samuel ogre. 

“I believe the timé has come in the history of 
this country when all parties should be prepared 
to go into a huddle."—J, a. Blackmore, M.P. 


“French ‘communists -are gentle fellows and. 
there is something about the wine’ they drink 
whieh counsels patience.”—Abbe Ernest Dimne. 


- ? 

“A modern battleship could stand off 
miles and blow Canada’s four ers 
in ten 


ate. 
* @ @; 


never said that Social. Credit 
| merely said that for several reasons we had 
uce it ne 
Abcthart in 18 months, 
* ¢ as 
would be most unfortunate if apprehension 
imminent war were created at a time when 
have no reason to suppose there is 


vincial treasury,|. 


: to pieces | 
minutes.”—Hon. C. C. Ballantyne in the 


Is it Peace or War? 


The Lights Going Out 
Nathan & Rosselli Letter 

. That now neglected writer, G. E. 
Buckle, argued with considerable 
persuasivenegs that it is not govern- 
ments which produce the ‘progress 
of civilization; it is increase of 
knowledge. Buckle, it is hardly 
necessary to add, wrote in Victorian 
times. But he may have been right 
for all that. There is no doubt that 
governments today believe that they 
alone can hasten the coming of the 
time which will be perfectly urbane 
and completely informed. The for- 
est of glittering spears everywhere 
apparent shows that the govern- 
ments are deceiving themselves. Not 
only have governments taken to 
themselves the task of making the 
world. civil; everywhere education 
is being substituted for knowledge. 

Sir Edward Grey, ‘as he then was, 
spoke in his most memorable speech 
ot lights going out one by one in 
Europe, lights which would not be 
rekindled in our generation. How 
true that prophecy was: how mov- 
ing to those who, the glimmering 
stars above, have watched from 
some quiet hill the small gleams 
disappear from «cottage windows 
deep below. Europe is going. back 
to far earlier than the time when 
those friendly lights were seen; it is 
going back because it has no dyn- 
amic to urge it forward. . The ideal 
of collective security has become a 
ghost haunting the battlefields; 
international trade is becoming a 
branch of politica] manoeuvring and 
international, finance has  con- 
tracted to a span. 


The War Boom in England 
Leopold Joseph & Sons Letter 
There will be a day of reckoning 
but it will probably be long delayed. 
This can best be appreciated if the 
present rearming period is regarded 
as a kind of war phase, a war with- 
out .slaughter. The years 1914-18 
taught us how long a false boom 
can be sustained by swirling round 
and round the domestic pool the 
same money, enabling millions of 
beneficiaries to lave in its swirlings. 
When Britain armed fast and ter- 
ribly in the war years she was able 
to keep some 5,000,000 men in indus- 
trial idleness on good rations with 
all kit found. Now that she is again 
to arm fast and terribly, she will be 
able to keep all her population in a 
similar’ state of prosperity. On 
when she has to face the external 
bill will the falsity of the position 
translate itself into suffering. 

There is no point in crossing 
bridges until one comes to them. 
If we are to have a period of politi- 
co-economic madness: forced on us 
by the craziness of other nations, let 
us make the best of it. No man 
smitten with a delusion of grandeur 
can be brought to his senses by a 
warning that the next stage of his 
disease is melancholia, and so it will 
be with Britain, as the arm boom 
gathers wa) ‘and weight. 

After the Napoleonic wars, steam 
saved us. Mueh may happen before 
the boom subsides. 

‘In the meantime those who grasp 
the ‘position, while enjoying the 
fruits of the boom, may recall the 
episode of the Great War when one 
Anzac called from his fire-bay to a 
friend in another fire-bay, “What 
are you doing, Digger?” and re- 
ceived the very human reply, “Pray- 
ing like Hell!” 


Scales Tilt Slightly to Peace 

Whaley-Eaton Foreign Letter 

The crisis in directionals each day 
becomes more obvious. Which way; 
toward peace or toward war. The 
decisions reached over the next few 
weeks will probably be determin- 
ative. The-latest moves by Blum, 
the Anglo-French-American con- 
versations, and the -decision to 
strengthen the tripartite currency 
agreement are parts of the major 
economic that is devised to 
coerce and force him from 
an accommodation. It is well recog- 
ni-ed in diplomatic groups that 
every day-now is a critical day— 
that the crisis is not tomorrow, but 
now. Formal proposals from Hitler 
are expected at any time. He is 
quite ready to join in a Locarno for 


victory in Spain seems assured, but 
refuses, so far, to make any conces- 
sions as to German moves to the 


East. 
Berlin, Rome in Trap 

The combined Anglo-French 
armament expenditures, if carried 
out, would total not less than $12 
billions over the next five years. 
This would involve turning much 
of the productive industrial plant of 
both countries over to armament. 
Active buying of materials—a pros- 
pective greater buying—is driving 


oa mg up and this war i ole 
purchase 


tion for fears of that kind.”"—Rt, Hon. | must 


eville Chamberlain. 
s s * 

“Instead of gaining a reputation f 
problems we have become setae tor coe Raden 
and ee lacia ieee Dangen, Alberta Con- 
servative Leader attac’ Aberhart govern- 
ment iri the legislature. ~~ 


intent on war, cannot afford to 
delay, but must take her’ chance 
before British preparedness is com-~- 
pleted. Again, both London and 
Paris have heavy holdings of cash 
equivalents in the United States, 
which (despite any neutrality law) 
would be a principal world reser- 
voir of supplies in wartime. 

Despite outward appearance to 
the contrary, the scales dip slightly 
in favor of peace. The Anglo-French 
drive is militant, vigorous and alert. 
The stati¢ attitude has disappeared. 
The economic factors are over- 
whelmingly in ‘favor of London and 
Paris. Moreover, both capitals are 
willing to make ecohdmic conces- 
sions of valite to Berlin. They want 
peace arid they believe it can be had. 

There is.no question-as.to where 
armament is leading. -At-Edinburgh, 
Neville Chamberlain, Chancellor of 
the Exchequer, ‘said: 


“Nothing ‘but stark necessity 
would have made me confess to 
such a negation of common sense 
and common humanity... I cannot 
dismiss the hope that we and 


New Books 


Enemies Within the Gates 


INVASION ‘14. By Maxence Van Der 
Meersch. Translated by Gerard Hop- 
kins. Published by The Macmillan 
Co. of Canada, 70 Bond St., Toronto. 
Price $2.75. 

What is the daily life of the in- 
habitants of a country when it has 
been invaded by enemy _ troops, 
when its villages and towns are. lost 
te the, enemy, recaptured and lost 
again?. Maxence van der. Meersch 
was a boy of seven.when the war 
broke out.. He reached his "teens in 
occupied territory, experiencing all 
the misery and terror of. being a 
civilian in a war-zone, and a very 
young civilian at that. Now, at the 
age of 30, he has written a novel of 
the life of the people in a small 
corner of northeastern France dur- 
ing those four years of uncivilized 
destruction. It is primarily a story 
of human selfishness and’ cruelty, 
relieved by bright flashes. of good 
humour. 

“Invasion °14”.is not anti-Hun 
propaganda. Here is none of the 
“barbarities” that were invented 


ly | during the war to rouse-allied pas- 


sions against the common foe, The 
invading troops are cold, hard, busi- 
ness-like but not more cruel than 
soldiers need to be. Van dér Meers- 
ch’s chief desire is to tell about the 
invaded people themselves, to reveal 
their own selfishness, their crafti- 
ness, their lack of good neighborli- 
ness one to another. Every Canadian 
soldier who arrived at a low esti- 
mate of the people he was fighting 
for will find his own ideas pr ted 
here through an enlarging lantern. 
War seemed to take people of rea- 
sonably normal types and 

their worst characteristics. Their 
better natures, like their gold and 
their few treasured family posses- 
sions, were deeply buried for the 
“duration.” 

The novel teems with characters 
from German scientists caught in 
the jam of war to stupid French 
peasants. The characters are living 
people, so skilfully are they created. 
Those who like their fiction harsh 
and realistic will find this a. mag- 
nificent, sweeping epic. But it is not 
for weak stomachs, 


Why Is a “Joiner”? 


FIFTY MILLION BROTHERS. By 
Charles W. Ferguson.’ Published by 


rar and Toronto. Price $3. 

At last the “joiners” have found 
a biographer. The Masons, the Mac- 
cabees, the Hoo-Hoo’s, the Rotari- 
ans, the Kiwanians, the “frat” men, 
the sorority women, and-the mem- 
bers of those clubs and societies 
that exist to prevent or to foment 
trouble, or to propagate ideas can 
now boast an unofficial interpreter, 
a man who can write about them in 
a manner that is at once kindly and 
candid. 

Mr. Ferguson took seven years to 
dig up the facts that he has here 
spun together to make a_racy his- 
tory packed with human interest. 
He has chosen a subject that could 
have lent itself to windy platitudes 
about ‘human brotherliness and that 


As Others 
See Us . 


$686 a Minute 

Amherst News 
‘That, according to an estimate of 
the Toronto Financial Post, is what 
Canada’s. mines and quarries. are 


and| producing now. About one million 


Rome are thus caught in a trap. 
Britain, for instance, can double or 
treble the war production of Ger- 
many and Italy together. ‘Time, 

plays on the side of 
London, For this reason, Berlin, if 


dollars for every 24 hours. 

And this is not merely in gold, 
nickel and. copper. There is lead. 
Last. year Canada’s lead on 
totalled nearly. 388: million pounds. 
This is at.a.time-when there is a 


-| deposits near Sudbury, Canada 


ONE PATIENT AT A TIME IS ENOUGH 


—, = 


other nations of Europe may 
presently find some less suicidal 
way of ending our fears and 
-suspicions of one another before 
we are all ruined by our own 
efforts to defend ourselves.” 


Inflation Is Inevitable 


If war preparedness continues, the 
tripartite agreement can be of only 
temporary help. What Chamberlain 
means by “we are all ruined” is that 
inflation, which is confiscation of 
capital, is inevitable as things are 
now going. That is realized by all 
intelligent European capital, and 
must be a deterrent to repatriation 
of funds. The inflation cannot be 
confined to Europe. Already, it has 
induced a demand for commodities 
that is reflected in rapidly rising 
American prices. 

The truth is that there is war in 
Europe now—economic war—and its 
consequences are evident in the 
world economy. Nor would a nego- 
tiated peace wholly stop the infla- 
tion, for a peace demand for goods 
might easily equal or exceed the 
war demand. 


could have lent itself equally well 
to unrestrained fun-poking and de- 
bunking. Mr. Ferguson, wisely, has 
refrained from both. 

Why do men and women join frat- 
ernal societies, service clubs, patri- 
otic organizations? How did the 
groups get together in the first 
place? Some of them had their birth 
in human loneliness. In a world of 
manifold amusements and distrac- 
tions that would not adequately ex- 
plain their vitality and performance. 
“Every society of importance estab- 
lished here, whether it has been con- 
tent merely to propagandize or has 
embodied its ideal in the picturesque 
imagery of a ritual has been the 
incarnation of the intangible, the 
utensil in which men and women 
have sought with varying degrees 
of success to distill their ideas and 
loyalties. Each has been an attempt 
to think in symbols common to all.” 
So reports the author. 


No Side Show 


He adds, in words that are as ap- 
plicable to Catada as to the United 
States, of which country he writes, 
“Our clubs and lodges, even in their 
singular variety and exuberance, are 
but a perfectly natural expression 
of American life—not a side-show 
spectacle to be gawked and snicker- 
ed at. They are a revelation, not a 
puzzle.” ; 

While the author is frankly in a 
difficult box when he comes to 
look for positive social motives in 
some of the more amusing organiza- 
tions that serve nothing but a gre- 
garious purpose he does not hesitate 
to search out and extol the broader 
human objectives of other organiza- 
tions. His references to the Inde- 
pendent Order of Foresters, one of 
the several Canadian-born bodies 
dealt with are typical of his more 
more kindly interpretations. He 
says “The demonstrated skill with 


‘which these benefit societies, after 


ghastly periods of trial and error 
have learned to handle their 
finances and human adjustments is 
not less remarkable than the 
amount of ‘quiet and unobtrusive 
good work they do for their fellows. 
They are ventures in brotherhood 
as well as co-operative and non- 
profit business -undertaking. The 
1.0.F. will clothe and educate all 
full orphans under fourteen years of 
age left by its members. In case any 
of its 140,000 members contracts 
tuberculosis, his transportation is 
arranged to a special sanitorium 
built. by the Foresters, and he is 
treated free until the disease is ar- 
rested or he is discharged by the 
physician. It is easy to overlook the 
vast lessons in voluntary association 
and co-operative living that these 
societies teach to a world perplexed, 
and the impetus they give to good- 
will and charity. . . . No one can 
study their history . . . without a 
renewed faith in the ability and 
integrity of the human race.” 

Reading “Fifty Million Brothers” 
will amuse, distract and inspire, and 
anyone who does not read it will 
never thoroughly understand the 
psychology of North American life 
at the noon hour, 


lead famine in the world, when the 
price of base metals soars. 


So with zinc. At a time when 
there is a world shortage of zinc, 
with consequent prices, 
Canada is produciig million 
pounds of zinc, is developing new 
zinc properties. 

There is much speculation in 
Canadian mines at present; perhaps 
too much, That does not alter the 
fact that Canada’s mines have be- 
come one of her mightiest assets; 
that, almost as much as anything 
she possesses, they are underwrit- 
ing her future prosperity. 


of the Hollinger Gold 
become the head of his ae fe 
Ny. enon Mining — 
a private company. | : 
shareholders a snail pod is 
wealthy men in Canada and » - 
countries. No stock has been an 
the public. It will venture forth to 
search of new mines for Canada. ia 
Mr. Brigham is perhaps the 
man in the world who can my 
of having worked for two of 
most colorful figures of the oe 
generation, two men whose 
will live for centuries. These 
were Thomas Alva Edison ang — 
John Rhodes, Ceci 
As a boy, Brigham wo 
Edison’s East Orange labore 
starting first at the lowly task 
sweeping the floor and working S 
way up to a position as one of Mp 
Edison’s assistants in his experi. 
ae Back in 1889, Mr. . 
nee nickel for his new] 
oped storage batteries ae 
having some difficulty in obtatnn 
supplies. He heard of the nicht 


sent for samples of the : 
arrived in steel oil drums Bre 
and another boy in his ‘teens. Johg 
Van Nostrand Dorr were among { 
men put to work on it. When they 
ran into serious metallurgica} Dobe 
lems that were over their 
they realized that their educationaj 
background was not good enough, 
They talked over the situation and 
decided to work their way thr 
college. Dorr went to Rutgers and 
moved on from there to become ong 
of the world’s most famous designe 
ers and builders of mining planty 
He is now head of the Dorr Com, 
pany and every mining in 
een’ knows him while Most 
use one or more proc 
he invented. —e 

Brigham went to Lehigh. By 
graduated, then spent some time fy 
the Cour d’Alene mining country 
and came back East to manage 
coal mine. At the beginning of thiy 
century Rhodes wanted more me 
to operate his rapidly expangi 
mineral enterprises in South Africa 
He asked for the three U. §S. mining 
engineers. Brigham was one of thos 
chosen. He arrived in South Afries 
during the Boer war, took over, 
coal mine belonging to Rhodes an 
eventually joined De Beers Com 
solidated in the diamond mines of 
Kimberley where he spent 
years. Besides Rhodes he knew 
Oom Paul Kruger, Dr, Jamieson, 
and other famous figures of South 
Africa’s creative days. 

Mr. Brigham came. from the 
diamond mines of Kimberley and 
the gold mines of Johannesburg 
to his post at Hollinger. 


Other People’s 


Views . 


A Poetic Satire 
Calgary Herald 


The following poem, addréssed tg 


William Aberhart and signéed J.W1, 
appeared in the Social Credit organ 
last Saturday: : 


Silver-tongued preacher, 
Our premier and guide, *- 
Christian and teacher, | 
In you we confide, 


A new day is waking, * 
Light fills the sky, \ 
Clouds now are breaking, 
Real hope is nigh. 


\ 
‘ 


Even the knockers 
Don't shout so loud, 
It seems, like the mockers, 
They’re lost in the crowd, 


If every Albertan 

Stands steadfast and true, 
Proves loyal and certain, 
I know we'll win through 


Fear not your berators, 
Foes or false friends, 
Like all who are traitors, 
Each meets his just ends! 


On closer inspection, the init & 


letters of the different lines spl 
out the sentence “Social Credit i 
piffle.” Apparently, J.W.T. put some: 
thing over on the Premier’s 
organ. 


Keeping up With Prices 
Hardware & Metal 


A wide range of hardware me § 


chandise has advanced rapidly 2 
price during recent weeks; 
there should be no hesitation on t# 
part of hardware merchants 8 
bringing the prices of their m& 
chandise into line with replacemest 
values. Wholesalers are doing 
because it is the sane thing to d® 
also because any wholesaler know) 
that there are difficulties in finax 
ing a business if he is forced to ™ 
place merchandise at much 
prices than those at which he sold 
his former stock. The hardwarem™ 
is in the same position. H ; 
merchants will pay within 10 to 1! 
of the selling price of merchandise 
for new stock to replace goods sdé 
Realizing the cost of doing busines 
it is uneconomical to leave 
prices unchanged after costs 
advanced. 

When prices were on the dowt 
ward trend a few years 2g 
ers and wholesalers took big los 
on inventories. These losses, i0 and 
case of some large wholesale 
retail concerns, ran into many thd 
sands of dollars each year and 
it very difficult for them 0 * 
any kind of a showing in those yé 
With that experience still vividly 
mind, such retailers and whol 
can quite conscientiously 4 
prices to the basis of replacem™ 
value at the present time and i 
what advantage there is in it oe 
them. In some highly com sis 
areas where the line of least Té" 
ance is usually followed in s¢ is 
and the lowest possible price 
quoted, there may be some diffi oe 
in following this practice oP oot 
lines. As a general policy, how's 
it should be put into effect a 
time wherever possible. 


Stop Me If You'’v? 
Heard This One -: 


Fifer—Do you believe in the su 
vival of the fittest? : sur 
Groot—I don’t believe in the 
vival of anything. I am an 
taker, il 


dast & 
Rames 


New Busines 
Transla 
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Wage increases 


power. 
This week bot 
steadily growing 
pay envelopes, a | 
nickel producer (4 
of the company’s ¢ 
True, the cos* 
and some of these 
remain a consid: 
new houses and née 


Unlike the pr 
justified by the r 


| concerned. In the 
F companies, they .4 


period when the dé 
portions. 

The recent wg 
buying power, but 


more than five y 


if proof of g 
than the reports d 
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are unable to sec 
used extensively 
cannot be proms 
booked, it is stat 

As a result t! 
Government to ! 
Britain and Unit 
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Favorable 
Gross earnings 

Dominion Bureau 

print production 


Business Inc 
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C.N.R. gross ear 
C.P.R. gross ear 

Business Conditio: 
Weekly index DB 


Business Condition: 
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Transportation— 
.CP.R. net revenvie 
C.N.R. net revenue 
Iron and Steel (Ja 
Pig iron produc:io 
Steei ingots and cas 
prod. (tons) .... 
Automobiles (Numbe 
Passenger Cars: 
Domestic sales* ‘ 
Factory output ( 
Trucks and Buses: 
Domestic sales* 
Factory output (Ja 
Exports (Jan.) . .* 
Construction— 
Building permits iJj 
Contracts awarded{ 
Newsprint (tons! 
Production. (Fe 
Exports, tons (Ja 
Sugar (Ib.)— 
Melting & sales) | 
Manufactured$ .. 
Fleur (bbis.)— 
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Big Wage Increases 
Boosting Buying Power 


‘ow Business for Depression-hit Industries Qui 
- Translated Into Fatter Pay Envelopes a sii 
Deferred Buying Hits Snag, 


Wage increases are adding millions of dollars to Canada’s purchasing 
power. 

This week both International Nickel and Steel of Canada joined the 
steadily growing list of Canadian companies which have been swelling 
pay envelopes, a 10%o jump being announced in both cases. With the big 
nickel producer the increase will add $1.5 million to the spending power 
of the company’s employees. 

True, the cost of living has risen considerably in the past 12 months 
and some of these increases will be absorbed in this way, but there will 
remain a considerable portion to pyt into new furniture, new clothing, 


pew houses and new motor cars. 
om - 


Unlike the proposed railway increases, these upward revisions are 
justified by the rapidly increasing business enjoyed by the companies 
concerned. In the case of International Nickel, Steel of Canada ahd similar 
companies, they have come successfully through a most difficult period, a 
period when the demand for their products shrank to abnormally low pro- 
portions. 

The recent wage increases represent a restoration of, rather than new, 
buying power, but it is a genuine restoration, well earned, and comes after 
more than five years of restricted purchasing by employees. 

- ” s 

If proof of greater durable goods consumption in Canada were needed 
than the reports of steel and allied companies themselves, that proof is 
forthcoming this week with the report that buildérs and manufacturers 
are unable to secure prompt delivery of “metal sheets.” This material, 
used extensively in siding, roofing, doors and for light manufacturing, 
cannot be promised by the steel mills for many weeks. Orders already 
booked, it is stated, will tax Canadian mills to capacity for several months. 

As a result the consumers of “sheets” have appealed to the Dominion 
Government to lift temporarily the duty and allow free entry from Great 
Britain and United States. In view of the demand on steel mills in both those 
countries, however, it is doubtful whether such a move would promptly 
relieve the situation here. For some time many British mills have been 
unable to promise delivery for six months to a year on certain lines and 
the situation is believed not a great deal better in the United States. 

Apparently industry is paying the inevitable price of too long delayed 
buying during the low prices and slack periods of the depression. 


Favorable 

Gross earnings of both ‘railways up substantially over previous week. 
Dominion Bureau of Statistics mdex shows rise of almost 7 points. Newse- 
print production, sugar manufacturing both higher. 


Business Indicators as Compiled by The Financial Post 


«Denotes new figures this week. 
WEEKLY DATA —Cuniulative Total— 
Lo Les eee Jan. 1 to date 
Transportation— 1937 1936 1937 1 
Car loadings (Mar. 6) ........ 047,345 45,263 418,564 366,917 
C.N.R. gross earn. (Mar. 7) . .$ 43,816,991 $ 3,304,020 $ 32,190,733 $ 30,000,041 
C.P.R. gross earn. (Mar. 7) ... $ 42,633,000 $ 2,413,000 $ 22,731,000 $ 21,016,000 
109.1 


Business Conditions— 
Weekly index D.B.S. (Mar. 6) 4115.9 
MONTHLY DATA 


Business Conditions— 
Financial Post index ‘Jan.) .. 118.7 108.1 eecece 
Transportation— 
C.P.R. net revenue (Jan.) .... 913,509 $ 612,572 ereeee 
C.N.R. net revenue (Jan.) .... 83,223 $ $576,330 ercces 


Iron and Steel (Jan.)— 
Pig iron production (tons) .. 66,400 61,336 soceee 


Steei ingots and castings ° 
prod. (tons) ......-e+seee- ee 115,237 100,225 ececee 


Automobiles (Number)— 
Passenger Cars: 
Domestic sales* (Jan.) ....- , 4,747 
Factory output (Jan.) ..csc 3, 11,261 
Trucks and Buses: 
Domestic sales* (Jan.) ...+- 
Factory output (Jan.) ° 
Exports (Jan.) ......++++- 
Construction— 
Building permits (Jan.) ...... 
Contracts awarded (Feb.) .... 
Newsprint (tons)— 
Production (Feb.! .....-.es++s 7 
Exports, tons (Jan.) coee 259,545 SBS sector 
Sugar (Ib.)— 
Melting & sales§ (raw) ..«se+- 422,026,102 
Manufactured§ ......sss+seees 420,934,196 


Flour (bbis.)— 
Production (Jam.) ....-.+-<+«. 1,008,630 
Wheat flour exports (Feb.) .. 347,884 340,102 


Trade— 
Retail trade (index no. of sales) 


(Jena) § o20-200s0sse00e608 75. E om. “Peoesen’ | 5 Se 
Imports (January) ...-..+-s00e S$ 51,882,618 $ 46,590:276 = = =—=§ eee... ose 


Exports (January) ........«. $ 83,416,124 ©4,744,324 = = .secoe , _ seoses 
Wheat exports (bus. (Feb.) .. 5,362,031 14,241,169 15,151,058 \< 


Employment D.B.S. Index ,(Feb. 1j— 
All industries 2... s+-cesesese 104.1 98.4 evccee 
Manufacturing ......-.+ssseeee 98.5 
Electric Power Output (Jan.)-- 
Total monthly m.k.h. , 
(000’s omitted) .....-.--+-e+ 2,319,158 2,091,041 eccece 
Other Industrial Indices— 
Lumbering: 
Plank & board exports M bd. ft. 
(January) 2.0 -c-ce.ccccsee 156,913 72,236 
Root & shoe prod., pr. (Jan.).. 482,017 1,513,959 
Crude petrol, ump. gal. (Jan.) — 61,131,349 
6 
» 


Cotton imports, Ib. tJan.) .... 15,189,187 19,939,607 
Raw rubber imp. Ib. (Jan.) .. 3,656,423 3,938,272 
Coal imports, tons (Jan.) 4,877 452,678 
Cigarette cons., (Dec.) No.7 . 435,425 461,468 
"met o 227,355 $ 2,992,068 
Bank debits (Jan.)j 227,355 992,068, ecee 
Bo ales (Feb.) , oboban cane $ 98,524,192 $ 138,788,775 $ 305,795,692 $ 280,445,889 
Life insurance sules (Jan.) .-. $ 28,764,000 $ 34,221,000 
Automobile Financin 
Used cars os 1,421,014 $ 1,016,336 
New cars rs 1,848,131 $ 1,054,002 . 
*D.B.S. All-Canada figure comprising over 90% of the Canadia 
000's omitted. sFor 4 weeks to Feb. 27. +Deficit. 


5 
7 


- Panesfonmmunk ;commission has had such a grip 
Montre al Engineering through legislation on the power 
May Build Power Line | situation, that private companies 
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Irom Our Own Correspondent The Saskatoon plant requires new 
REGINA.—Negotiations that may | equipment up to possibly $750,000 
lead to construction of a $1.3 million | and the power commission is not be- 
hydro-electric line from Red Deer, | tieved to be in a position to finance 
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Quebec Ready to Follow 
eS On- 
0 


proposed 

dustry and Labor Board which will 
administer the new Act is opposed 
both by labor and industry. The bill 
calls for a five-man board of which 
three would be officiais of the On- 
tario labor department, while the 
C. M. A. and labor deputations are 
understood to have urged equal re- 
presentation for employers and 
workers, with one or more neutral 
members. 

It is believed that Ontario indus- 
try will object (if it has not already 
done so) that it cannot assume the 
additional cost factor of inflexible 
minimum wages and still meet the 
competition of low-wage-paying in- 
dustry in other provinces and other 
countries. In this regard, what was 
characterized as “the Quebec bogey” 
was set aside by announcement to 
the Ontario Legislature by Hon. 
David Croll, minister of labor, that 
the Quebec Government was plan- 
ning to introduce in that province 
legislation “identical with or at least 
very similar to” the Ontario bill 


Labor Support 

The objection of some labor lead- 
ers that minimum wages tend to be- 
come maximum wages and lower 
the earning power of the workers, is 
apparently not generally entertained 
by labor organizations as a whole. 
The labor spokesmen who waited 
on the Government in Toronto en- 
dorsed the principle of the bill, 
while submitting suggestions for 
ee “for the protection of 

ne 

In the exhaustive exposition of 
the aims and substance of the bill 
given the Ontario Legislature by Mr. 
Croll, the chief motive was de- 
clared to be prevention of exploita- 
tion of approximately 400,000 un- 
skilled or semi-skilled workers not 
now protected by legislation or 
labor organization. With his desk 
piled with pay envelopes backing up 
his assertions, Mr. Croll cited cases 
of men working 60 to 100 hours a 
week for pay ranging from $4 to $12. 
The bill was designed to cover 
workers not dy brought under 
the Minimum Wage Act for women; 
the Industrial Standards Act, the 
St Act and the Apprenticeship 

_ Farm Exemption 

The bill exempts domestic servants 
and farm laborers because, in the 
Government’s opinion, there is a 
growing demand for their services 
which will have the effect of raising 
their levels of pay without legisla- 
tion. 

Answering argument that the Que- 
bec. equivalent of the Ontario In- 
dustrial Standards Act had left 
Quebec wage levels still lower than 
in Ontario, Mr. Croll declared there 
had been full co-operation between 
the two provinces in regard to skil- 
led workers and would be in regard 
to the new minimum wage legisla- 
tion for unskilled men. Records 
showed, he said, that in industries 
covered by industrial standards 
codes in both provinces, especially 
the needle trades and lumbering, 
wages in Quebec were equivalent to 
if not higher than in Ontario. 

Mr. Croll anticipated a slight rise 
in prices when minimum wages were 
set for men, but believed the in- 
creased purchasing power of the 
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442,000,00 
more to spend 
in 1937 


If today’s newspaper had announced 

that some foreign country had placed 

a $100,000,000 order in Canada, you 

naturally would anticipate a tremendous 

stimulation in buying power throughout the 
Dominion. 


Yet, without any such spectacular order, 
the people of Canada will be able to spend 
$442,000,000 more this year than last, for 
Canada has progressed farther’ and faster 
than any other country toward a real and 
basic prosperity. ' 

This new buying-power presents unex- 
pected problems of its own. The new wealth 
is flowing in new channels. Habits of en- 
forced economy, formed during the depres- 
sion, can now be relaxed. A new generation 
of buyers has been added to the market, 
ready to be educated to new buying habits, 
new ways of living. 

Our organization has served Canadian 
business for more than thirty-five years, 
helping to solve the sales problems of re- 
curring depressions and recoveries. More 
changes in buying habits.and in standards 
of living have taken place during that time 
than in any previous century of history. It 
has been for us a period of rich experience. 


You are invited -to investigate the local- 
ized Canada-wide advertising service pro- - 
vided by the many branches of the House 
of Gibbons. Write or telephone. Come to 
our offices or we will go to yours. An exe 
amination of our record will demonstrate 
how and why we have’ been able to satisfy 
for years many of the greatest advertisers 
in the world. 
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Fraud Charg 


Of Old 


BU, 


ed in Sale 


Car Models 


Practice of R resenting Autos as Those of Coming 


Year Censured — 


Winnipeg Vehicle 


Tax 


of motor distribu- 
automobiles manufac- 


than August, in any one 
models of the follow- 


remarked: 
custom of representing 
the period between No- 
and March as models of 

e following year is to be con- 
demned because it deceives the 
buyers. The fact that by fraud- 
ulent means the defendant de- 
livered a 1933 model instead of a 
1934 is sufficient to cancel the 
contract. 

“The reticence and false repre- 
sentation in the concealing from 
the plaintiff the truth as to the 
model of a car and in substituting 
another are methods of conduct- 
ing business that cannot receive 
the sanction of the courts, espec- 
ially when the seller takes good 
care to keep the purchaser in ig- 
norance of these facts.” 

* 


City Motor Taxes 

Bitterly opposed by Winnipeg 
motorists the special motor vehicle 
‘tax levied in Manitoba’s capital 
will become a permanent fixture if 
the application by the Winnipeg 
City Council to the Manitoba Legis- 
lature is granted. Power was 
granted several years ago to tem- 
porarily collect this levy but this 
power has been renewed regularly 
every year since then. Motorists 
claim that they have got little, if 
anything, in return for the $5 
vehicle tax paid to the city. 


Used Car Competition 

For years dealers in used cars in 
the larger cities have been com- 
plaining about sales made to po- 
tential buyers in their territory by 
out-of-town distributors. Automo- 
bile dealers in the villages and 
towns surrounding the larger cities 
have been able to sell at lower 
proces as a result of relatively low 
overhead cost. 

In Montreal, however, the situ- 
ation has been further aggravated 
by a municipal tax. “Since the im- 
position of the sales tax,” states a 
representative of the Montreal 
Trade Association, “automobiles of 
a total value of more than $3 mil- 
lions have been sold to residents of 
the City of Montreal by merchants 
from places outside of Montreal. 
These purchasers make their pur- 
chases outside solely to avoid pay- 
ment of the city sales tax. Mon- 
treal automobile merchants have 
been materially affected by the loss 
of all these sales.” Maybdr Raynault 
supports the stand. of the Automo- 
bile Trade Ass tion and hopes to 
have the spetial tax abolished. 

- a S »s 


Retailers’ Margin ™ 


The Dominion Bureau of Statistics 


has issued its second special report 
on gross margins in retail trade. 
This bulletin summarizes results for 


Average Bank 


soiepentent retail stores and shows 
for an average gross margin of 
23.5% of net sales compared with 
24.3% in 1934. 


The margin was lower for 23 sep- 
arate kinds of business for which 
figures were compiled and higher 
in 11 classifications. Three remain 
unchanged. The margin figures 
range from 15.6% in the case of 
country general stores to almost 52% 
in the case of typewriter dealers and 
stores handling office and store 
mechanical. appliances. As in the 
previous year custom tailors re- 
ported the highest margin with 
55.1%. 

A slightly lower percentage for 
1935 contributed in part to an in- 
crease in price levels during the 
year and also to the disorganized 
state of the used car markets with 
smaller profits or greater losses on 
such business. The margin for 
motor vehicle dealers dropped from. 
19.6% to 16.7%. The sharpest gain, 
however, was in men’s and boys’ 
clothing stores where the margin 
dropped from 35% to 29.6%. 

= e a » 


Women’s Wages 
Minimum wages for women in 
all industries in Quebec Province, 
not hitherto covered by specific 
regulations, and the Provincial Min- 
imum Wage Board, have been ten- 
tatively agreed to by employers, 
employees, the’ public and the 
board. At present, minimum wages 
for women are now only operative 
in certain zomes, but it is expected 
that eventually these will be ex- 
tended to include the whole pro- 
vince and will affect all employers 
of 10 or more women employees. 
> a * 


Chains and Hardware 

Are the chain stores making 
headway against hardware dealers? 

Hardware and Metal, Toronto, 
does not appear to think so. F. J. 
Nichols, merchandising expert, who 
recently addressed the convention 
of the Ontario Retail Hardware As- 
sociation, is quoted as stating that 
if he were going to open up a new 
hardware store he would locate 
close to a chain store because “that 
was the place where shopping ac- 
tivity was greatest.” 

Hardware and Metal ‘tells the 
story of a Western Canadian hard- 
ware storekeeper who opened a fine 
new store and immediately leased 
the next door property which he 
controlled to one of the variety 
chains. As a result, it was stated, 
he realized more store traffic be- 
cause the variety chain attracted 
a great many people who, as a re- 
sult, came into close @ontact with 
his own store. 

However, variety chain stores are 
stated to be making a big feature 
of hardware, electrical goods and 
allied lines. In many of the stores of 
some’ well-known Canadian chains, 
this line of merchandise, it is stated, 
leads all other departments in sales 
volume. It is claimed that the hard- 
ware merchant can learn much 
from the chain stores in the modern 
method in which the latter dispose 
their goods, in their wide aisles, 
their better lighting and the usually 
superior arrangement of their goods. 


Balance 


Registers Sharp Gain 


Fewer Canadians are saving 
money in bank accounts. But those 
who are, maintain substantially 
higher balances. 

These interesting trends are dis- 
closed by a composite report which 
the chartered banks have submitted 
to the federal minister of finance 
in each of the last three years. This 
report, which is usually tabled in 
the House of Commons about 
March, classifies the number and 
amount of deposits as at the previ- 
ous October. 

Comperunt of these reports 
shos/s that some 73,000 less people 
had savings accounts last October 
than two years previously. How- 
ever, the remaining 3,970,314 ac- 
counts held $140 millions more. I 
is further to be noted that the de- 
crease in the number of ad¢counts 
is entirely confined to those of less 
than $1,000. All higher classifica- 


t items ree 


Pays Dividend and Bonus 


Directors of Brewers and Distil- 
lers of Vancouver have declared a 
dividend of 40 cents a share plus 
a’ bonus of 10 cents on the com- 
pany’s new $5 par value common 


tions register more than in 1935 and 
considerably more than in 1934. 
Moreover, while there has been a 
decline of over 100,000 accounts of 
less than $1,000 in the last two 
years, the amount represented by 
the 3,664,756 accounts outstanding 
last year was up $16 millions at 
$432.5 millions, 

The trend in demand or current 
accounts has been more irregular 
in respect to number, but even 
more sharply upward in amount. 
In 1936, the number of demand ac- 
counts was 687,124, as against 625,- 
860 in 1935 and 627,297 in 1934. In 
amount, the increase over the two 
years was almost 20%. 

The average balance in savings 


t| accounts was $380 in 1936 compared 


with $365 in 1935 and $340 in 1934. 
The average current account held 
$1,047, compared with $998 and $865. 
Comparative es follow: 
Amount———— 
(Millions of Dollars) 
1935 
76.0 


95.4 
99.7 
271.0 
2.7 


624.9 
425.9 
518.5 
280.9 
99.8 
136.2 

. 43 


1,465.6 


Saint John Export Trade 
Up Sharply in February 


From Our Own Correspondent 
MONTREAL.—Export 


shares. This dividend, which is to/ 


Eastern Light Stock Plan 
Meets Approval of Board 


From Our Own Correspondent 


New Car Sales - | 
. r oe 
Show Big Gain 

New passenger car sales as 
measured by registrations in east- 
ern Canada in January, showed 
gains all along the line, accord- 
ing to a check-up by Canadian 
Automotive Trade. Ford, with 
slightly over 1,500 units, was up 
more than 50% ‘from the corres- 
ponding month a ago and 
had almost three the vol- 
ume of Jan., 1935. 

Chevrolet registrations in Jan- 
uary were up about 30%, or from 
slightly over 1,000 to 1,308. Dodge 
and Plymouth almost doubled 
registrations from a year ago. 

Comparative figures are as fol- 
lows: : 

New Passenger Car Registration 
(In Eastern Canada) 

Jan. Jan. Jan. 
1936 1935 1934" 
975 510 492 
1,018 © 266 388 
2 514 271 78 

4460272 

290 «38 

173 


255 
124 
110 


year 
times 


Total sales of new cars in Can- 
ada for January were 8,527, ac- 
cording to the Dominion Bureau 
of Statistics’. This compares with 
4,747 for Jahuary, 1936, and 2,857 
for January, 1935. ~ 


C.S.L. Selling 
24 Old Boats 


About Quarter of Fleet 
Will Go to “Graveyard” 
—No Replacements 


From Our Own Cortespondent 

MONTREAL.—Canada Steamship 
Lines does not contemplate replace- 
ment of the 24 lake and river 
steamers which are being sold for 
scrap. 

The company is now negotiating 
for the sale of these vessels, which 
represent approximately one-quar- 
ter of its total fleet, and it is ex- 
pected that all the vessels will be 


sold to ship breakers, as the vessels | fix 


range in age from 25 years to 47 
years and are regarded as obsolete. 


The sale leaves Canada Steam- 
ship Lines with a fleet of 80 ves- 
sels, including the passenger ships 
used in the Quebec and Saguenay 
River services. 

Ships to Be Broken Up 


A list of the ships either sold or 
destined to be sold follows: 

At Sarnia: Portsmouth, Renouf. 

At Midland: Brentwood, Hugue- 
not, Saskatchewan, Valcartier. 

At Toronto: Cape Trinity, Toron- 
to, Martian, Midland King. 

At Kingston: Arvida, Camrose, 
Canmore, Chandler, Chapleau, 
Chatsworth, Courtright, Hamilton, 
Chippewa, Maple Hill, Royam, 
Thunder Bay, Vinmount. 

At Montreal: Ignifer. (This lat- 
ter ship, built in 1907 at Greenock, 
Scotland, has been tied up for sev- 
eral years in the “ship's graveyard.” 
It is understood that she will be 
broken up at Sorel, where the 
Rosemount, another old C.S.L. 
-freighter from the “graveyard,” 
went to the scrap heap.) 


FORGET RETIRES 

From Our Own Correspondent 
MONTREAL. — Maurice Forget, 
member of the Montreal brokerage 
firm of Forget and Forget, an- 
nounces his retirement as a mem- 
ber of the Montreal Stock Ex- 
change, coincident with the election 
of his brother, Jacques Forget, to 

membership in that institution. 


| Public Utility Earnings | 


Winnipeg’ Electric Co. 
January 
1937 1936 
, $ $ 
Gross earnings 601,114 
Op. exp. and taxes .... 321,896 


Net 279,218 
Bond int. & rec. .. 197,128 


Net income* 92,986 82,090 
*Before interest on series B bonds or 
redemption of contingent certificates. 


Railway Earnings Canadian National 
Railways 
1937 1936 Increase 
January— $ 


$ $ 
Oper. rev. .. 14,043,352 12,742,554 1,300,798 
Oper. exp. .. 13,960,129 13,318,884 641,245 


83,223 °576,330 659,553 


Canadian Pacific Railway 
1937 1936 Increase 
January— $ $ 
Gross earn. . 10,194,063 9,323,822 870,241 
Wkg. exp. 9,280,554 8,711,249 569,304 
612,572 


Net profits .. "913,509 300,936 


Jamaica Public Service 
1937 


January: 1936 


$ 
74,842 
31,519 


22,702 


860,215 
351,446 


247,084 


76,235 
32,170 
24,002 


243,766 

Mexican Light & Power 
Dec., bs 

1936 1935 Increase 


$ $ $ 
Grossearn..... 723,156 681,325 41 831 
Oper. expenses 570,565 411.473 159,092 


Net earnings .. 152,591 269,852 *117,261 
a 

Jan. Je 7,979,972 7,810,483 169,489 

from Jan. 1 ., 2,088,205 2,341,670 *253,465 
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Wide Control 
Of Industries 


Licensing and Price Fixing 
Measures Arouse 
Opposition 
MINISTERIAL POWER 


From Our Own Correspondent 
EDMONTON.—The Aberhart Gov- 
ernment will have control over all 


industries and prices in Alberta if 
the two bills now before the Legis- 


dustries and occupations. 

The other would give the Govern- 
ment power to fix prices of goods 
and services. The measures, bear- 
ing close connection to the Aber- 
hart Government's intentions re- 
garding Social Credit, have aroused 
keen interest and criticism. 

Curb on Business 

The licensing measure which re- 
places former licensing legislation 
contains a clause giving the Govern- 
ment power to “make rules and 
regulations prohibiting or restrict- 
ing any practice, system or method 
of carrying on or conducting any 
business.” 

Power to suspend or cancel licen- 
ses will be vested in the minister. 
The Government plans to set up a 
trade and commerce advisory board 
composed of representatives of dif- 
ferent industries. Its duty would be 
to advise the minister of any unfair 
trade practices and how these might 
be discouraged. The minister is em- 
powered to suspend or cancel li- 
censes “if he is satisfied such action 
is in the public interest.” 

Price Fixing 

The new trade and industry meas- 
ure supplants the legislation under 
which Alberta retail codes were set 
up, and maintains to the full the 
powers-of the Government to pre- 
scribe standards of business ethics, 
control of trade practices and price 
fixing authority. 

It enables the minister of trade 
and industry to prescribe specifica- 
tions of any commodity used or 
sold in the province. 

_ The Government is empowered to 


The maximum or minimum price 
at which goods shall be purchased 
or sold. 

The maximum or minimum price 
at which any product of agriculture 
or of the forest or of the mine or any 
crude petroleum or any derivative 
thereof, produced in Alberta, may 
be purchased or sold. 

The maximum or minimum price 
to be charged for services rendered 
or work done in any trade. 


Ethyl Gas Sales 
Up During 1936 


B. C. Reports 162% Gain 
— Dominion Sales 69 
Million Gallons 


Canadian consumption of Ethyl 
gasoline in 1936 gained 53.42% over 
1935, according to figures compiled 
by J. N. FitzGerald, Toronto repre- 
sentative of the Ethyl Gasoline Corp. 
The rate of increase was more 
double that of the United States dur- 
ing the same period. 

Total Ethyl gallonage in the Do- 
minion reached the record figure of 
69 millions compared with 45 mil- 
lions in the previous 12 months. The 
biggest gain, 162%, took place in 
British Columbia, where 3.6 mil- 
lion gallons were used in 1936 
against 1.4 million in 1935. 

Increases in use of Ethyl gasoline 
in all provinces in 1936, compared 


with 1935, were: 
Increased Use of Ethyl Gasoline, 1936 
(In millions of gallons) 
1936 1935 
British Columbia ... 3.6 14 
Saskatchewan 8 1,1 


Quebec 
Prince Edward Island 


Aluminum Co. of Canada 
Increases General Wage 


From Odr Own Correspondent 

MONTREAL.—Aluminum Co. of 
Canada has announced a new wage 
scale for its 3,000 employees in To- 
= Shawinigan Falls and Ar- 
vida. 

The net effect of the new rate 

will to raise wages above pre- 
depression levels, according to offi- 
cials of the company, as ‘the 10% 
reduction, effected during the de- 
pression, was restored some time 
ago. . 
Last year the company paid about 
$3 millions in wage. Under the 
revised scale, the payroll will be 
arn by about $280,000° annu- 
ally. 


Howard Smith Paper 
Plans Capital Increase 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Howard Smith Paper Mills have 
been notified of a special general 
ae held at Montreal on 

pr , to vote upon a special 
by-law F enacted by the direc- 
tors, increasing the number of auth- 
orized common shares from 300,000 
to 400,000, 


Invest by Mail 


All orders and enquiries regarding securities 

which are received by mail gre given our 

prompt and careful attention. Write for our 
list of offerings, 


MSLEOD, YOUNG, Weir « Co. 


° Metropolitan Building, Toronto 


Ottewe 
Montreal 


Telephone : Elgin oie: 


London 
Hamilton 


Correspondents in New York and London, Eng. 


“MAY METHODS FIND THE MONEY 
FOR TAXES AND WAGE INCREASES 


NCREASED living costs will force you to pay higher wages to 
your employees during 1937. 
To many executives, this increased expense, coupled with 
Federal Taxes for Social Security benefits and Unemployment 
Insurance, will seem an unsurmountable handicap. 


But itcan be met. . . profitably. The experiences of hundreds 
of George S. May clients are proving that every day. These pro- 
gressive firms, representing almost every line of industry, are 
finding money for the added overhead in savings previously 
hidden in excessive production and selling costs. 

May Methods permit the payment of wage increases because 
they not only eliminate waste in all departments, but also provide 
proper incentives to effect substantial increases in each worker’s 
productive capacity. Any employer would gladly increase wages 
10% to 15% if he can get his employees to produce 20% to 30% 
more work. 

You can apply May Methods profitably to the solution of your 
own business problems. Put them to work for you now and be 
prepared to meet the wage increases your employees will soon 
demand. 


An inquiry addressed to our nearest 
office will bring complete information* 


GEORGE S. MAY, LIMITED 


320 BAY ST., TORONTO 


<NhINEERE 


NEW YORK 
122 East 42nd St. 


CHICAGO 
2600 North Shore Ave. 


SEATTLE 
710 Second Avenue 
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The Dominion Bureau of Statistics Renders a Vital Service to 
Those Who Require Infotmation About Canadian Trade 


Known facts and statistics must form the basis of any plan for the future 
operations of a business. It was to render just such a service to Canadian 
Business that the Dominion Bureau of Statistics was formed within the 
Department of Trade and Commerce. ' 


Today when an Executive wishes to know the percentage of single and 
married in population figures . . . the dairy production of a particular province 
... the exports to Australia . . . the radio sets in Canada . . . the earnings of 
wage-earners . . . the value of our fisheries . . . the imports from Siam .. . the 
number of grocery stores in any Canadian city—whatever he wishes to know 
the statistics are easily available. Just write Ottawa—they will give you the 
facts and figures. ; 

The data collected and collated by the Bureau of Statistics and published 
in daily, weekly, monthly and yearly bulletins and books for the use of Cana- 
dian Business, contains a wealth of valuable information which no single busi 
ness could hope to compile except at tremendous expense. _ 
The Canadian Government places this service at the woe 
disposal of every business man, who should appreciate 
and use it. 


-“zs-~ DEPARTMENT OF TRADE AND COMMERCE 


James G. PARMELES 
DEPUTY MINISTER 
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Your Investments 
What We Don’t Do: 


Three-cent stamp must be enclosed. Address The Financial Post, 481 University Ave, Toronto. 


Fanny Farmer 
Would you regard an invest- 
ment in stock of, Fanny Farmer 
Candy Shops, Inc., as advisable at 


Fanny Farmer Candy Shops 
showed earnings in 1996 of $1.65 a 
share compared with $1.28 a share 
in 1935. Earnings in 1936 are before 
making provision of $60,000 for un- 
distributed profits tax. Dividends 
paid in 1996 totalled 87% 
share compared with 50 
share in 1935. Dividends have 
placed on a regular basis uf $1 
three years earnings the company 
appears well able to maintain this 
eguiar rate. 

r Fanny Farmer has been 

ing its business rapidly during the 
past four years, sales increasing 
from $3.4 millions in 1933 to $5.6 
millions in 1936. The increase in 
1936 was $800,000. 

This company enjoys excellent 
management, being operated by the 
same group that controls Laura 
Secord Candy Shops in Canada. 
However, being in the United 
States, Fanny Farmer has a wide 
field still remaining for expansion. 


Dominion Perpetuals 

Can you give some reason for 
the decline in market value of 
Dominion of Canada perpetual 
bonds and suggest whether or not 
it is advisable to hold? 

Dominion of Canada perpetual 
bonds are somewhat unpopular as 
investment securities. This is indi- 
cated in part by the fact that they 
have been the most adversely 
affected by the recent decline in 
bond prices. It is believed by some 
authorities that interest rates will 
rise over the next few years and 
bond prices decline. Long-term 
bonds are likely to decline further 
than short-time issues, and for this 
reason your investment in Dominion 
of Canada perpetuals does not seem 
entirely favorable. You might be 
better off in some shorter term 


issue. 


Inter. Metal Industries 
Please give me your opinion on 
the preferred or common shares | 
of International Metal Industries. 


International Metal Industries has 
outstanding some $3.5 millions of 
6% preferred stock, on which 
arrears of dividends amount to ap- 
proximately $28 a share. Th® total | 
arrears, therefore, amount to some | 
$1.2 million and this sum must be 
settled, passibly by issue of shares, 
or by cash payment, before there is 
anything in sight for the common. 
This dces not make the prospect 
appear any too bright. However, 
the company had very substantial 
improvements in 1936, and is likely 
to show some profit, compared with 
a loss of $606,000 in 1935. In good | 
times, the company’s earnings are 
liable. to risé very sharply. Thus, 
there is a prospect of dividends 
sooner or later on the preferred 
shares, but it is difficult to tell just 
when the common shares will be in 
line for payments. 

You might consider purchase of 
some preferred shares along with 
common stock, if you decide to in-| 
vest in the company. This would | 
give you a protection against dilu- 
tion of the common share equity, 
and would also give you a first claim 
earnings ahead of the common 


on 
h- 
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Ottawa Valley Power 

Ottawa Valley Power first mort- 
gage bonds return a relatively 
good yield and I am wondering if 
there is anything wrong with this 
concern, 

Ottawa Valley Power first mort- 
gage bonds are in a greatly improv- 
ed position now that the company 
has obtained a new contract with the 
Ontario Hydro-Electric Power Com- 
mission. This is the company’s only 
customer and revenue from that 
source is more than sufficient to 
take care of operating charges and 
interest on the first mortgage bonds. 


Thayers 
Can you give me an appraisal 
of the position of Thayer’s Ltd.? 
Earnings of Thayer’s Ltd. for 1936 
were shown at more than $4 a share 
on the preferred, compared with 


However, the form of the company’s 
Slatement has been changed from 
time to time and earnings are not 
strictly comparable, There was a 
strengthening of the working capital 
Position in 1936, hence the dividend 
of $2.50 a share paid on Jan. 1. Since 
the company’s policy is apparently 
to try to strengthen the liquid posi- 
tion further, prospects for additional 
 ——E——eee 


STOCKS LISTED AND 


BONDS 


dividends im the near future are 
uncertain. - 


e year was 


substantially improved. The 
after all| earnings situation is reflected in the 


Despite the somewhat un-| strength of prices for the stock. 


le showing as regards in- 


earnings 
ctory | come, the position of the investment 


been available in the past has not 
been complete. It is difficult to 


Please give your appraisal of the 
prospects for bonds of Dominion 
Woollens & Worsteds. 


Dominion Woollens & Worsteds 
showed bond interest covered before 
depreciation, in the year ended June 
30, 1936, but showed practically no 
profit available for interest, after 
deducting depreciation charge. In 
the current year we und 
that the company’s business has im- 
proved, partly dae to firm prices for 
wool, which have the effect-of creat- 
ing profits on inventory of goods in 
process. On the other hand, the 
company is affected unfavorably by 
the reductions in tariffs on many 
types of woollen goods under the 
new British trade agreement. It is 
difficult to say just how much this 
will affect earnings in the year run- 
ning to June 30, 1937. In view of the 
company’s rather unimpressive re- 
éord, however, this investment can 
hardly be regarded as satisfactory. 


Charles Gurd 
Will you please let me know 
what business is carried on by 
Charles Gurd and Co. and some- 
thing about its current earnings? 


Charles Gurd and Co. manufac- 
tures carbonated beverages and has 
plants in Montreal, Saint John and 
Toronto. The company recently 
changed its fiscal year to March 31, 
so that the next annual report will 
cover 15 months period ending on 
that date and will be available in 
April. Both sales and profits showed 
increase in 1986 as compared with 
1935 and the showing is stated by 
the president to be the best since 
1932. Earnings were sufficient to 
cover the preferred and special in- 
terim dividends as well as the re- 
demption of 100 shares of preferred 
stock. 


Inter. Power 


Kindly be good enough to ex- 
press an opinion on International 
Power. Are the securities well 
regarded? 

International Power has been able 
to improve its position over the past 

year and dividends have been re- 
sumed on the preferred stock. The 
company’s subsidiaries, which oper- 
ate over a wide geographical area, 
appear to be doing somewhat better. 
Because of the international ex- 
change factor, the securities are not 
quite as stable as some other utili- 
ties 


Steel Wares 


I have one question I would like 
to ask in connection with General 
Steel Wares refunding operation 
—do you think it will have a ten- 
dency to lower the price of Steel 
Wares common? 

Refunding operations at present 
being carried out by General Steel 
Wares should have a favorable effect 
upon the common stock. The new 
bonds carry a lower coupon rate 
than the old issue, with the result 


| that it is expected that the company 


will save about $2 a share on the 
preferred stock. This means, on the 
basis of !ast v2e~’s earnings, that the 
company will be in a position to 


earn its preferred dividend with a} 


margin’ left over for the common 
stock. 


Melchers 


Among my holdings are a few 
shares of Melcher’s A stock. I 
understand that there has been a 
reorganization and would like to 
have particulars from you. 


Melcher’s Distilleries recently un- 
dertook a recapitalization whereby 
the class A stock was exchanged on 
the basis of one class A share for 
1% new preferred shares, together 
with the payment of $3 in cash with- 
in 15 days of the date of issue of 
supplementary letters patent and 50 
cents on July 2, 1937. The new pre- 
ferred is entitled to 6%, is cumula- 
tive and participating with the com- 
mon shares. This plan. was approved 
on Jan. 22, and the payment of cash 
is now being made. 


Can. Power and Paper 

Can you let me have some in- 
formation on Canadian Power and 
Paper Investments? Has the com- 
pany made any progress? 


Canadian Power and Paper Invest- 
ments is an investing company 
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portfolio has improved. Equity per 


Will you be kind enough to, let 
me have in your paper an opinion 
on Montreal Apartments 5%% 
first mortgage bonds quoted 
88% .to 89. Why is the price 
so low when interest and sinking 
fund have always been met? 


/ 

Montreal » Apartments does not 
issue a financial statement, but we 
are advised by underwriters of the 
bonds that the company is earning 
the interest on the 5%% first mort- 
gage bonds. In addition the sink- 
ing fund is up to date. The chief 
reason these bonds are selling at a 
discount is the bad record of real 
estate securities in the last few 
years. The majority have defaulted 
on interest payments or sinking 
fund and there is little confidence 
in this type of security. _However, 
there have been a number of com- 
panies, such as Montreal Apart- 
ments, which have fully serviced 
their bonded debt and have proved 
satisfactory investment mediums. 


Brandram-Henderson 


Has there been any improve- 
ment in the position of Brandram- 
Henderson Paint? 


Brandram-Henderson, which re- 
cently underwent a recapitalization, 
has not been able to restore its earn- 
ing power and the outlook for the 
company is still uncertain. There 
has been a difference of opinion be- 
tween the directors.and the man- 
aging director, the latter seeking to 
secure a majority interest in the 
capital stock. If the anticipated 
boom in building conditions eventu- 
ates, then it is likely that Brandram- 
Henderson will be able to increase 
its earning power to a level suffi- 
cient to cover interest on the first 
mortgage bonds. 


Dominion-Scottish 
Please give an analysis of the 
4% bonds of Dominion-Scottish 
Investments Ltd. 


The 4% 50-year bonds of Do- 
minion-Scottish Investments are 
well secured, heing a first charge 
on all cash, stocks, debentures, 
bonds and other securities owned 
by the company as at Nov. 14, 1936, 
had an approximate market value 
of $3.1 millions, moré than four 
times the amount of the bond issue. 
The company should have no diffi- 
culty in earning interest on these 
bonds. In its worst year, that is in 
the 12 months ended Mar. 31, 1934, 
the company showed a net profit of 
$71,420. Since that time earnings 
have been improving and in the 
year ended Mar. 31, 1936, the com- 
pany had a net profit of $111,566. 
Interest requirements on the bond 
issue will be $30,000 annually. Aver- 
age yearly earnings for the past 
seven years were $124,029 which is 
at the rate of 4.13 times interest re- 
quirements of this issue. 


Can. Investment Fund 


Please let me have your views 
on Canadian Investment Fund. 

Canadian Investment Fund was 
organized and is managed by the 
Calvin Bullock organization of New 
York. It has invested largely in 
better class stocks, Until lately the 
company had all its investments in 
Canadian securities, but the most 
recent report shows a small percent- 
age of funds invested in American 
common stocks. The rd of the 
Fund has been a favorable one to 
date and the market value of its in- 
vestment portfolio has recorded ap- 
preciation in line with the general 
market advance. 


Can. Converters 


I notice that at the present mar- 
ket price the common stock of 
Canadian Converters returns a 
high yield: Is the company in good 
financial position and what is the 
outlook? 


Canadian Converters record in re- 
cent years has not been particularly 
impressive. In 1930 the company 
showed a net profit available for 
dividends of $87,288. Since that time 
average annual earnings have been 
about $23,000. Net profit in the year 
ended April 30, 1936, was only $3,378, 
or considerably less than the amount 
paid out in dividends. Financially 
the company is in a fairly strong 
position, with net working capital 
exceeding $600,000. 

The outlook for Canadian Con- 
verters is indefinite. Competition 
in the apparel goods industry is keen 
and there does not appear to be any 
likelihood of a major change in the 
near future. | 


Farmers Dairy Pfd. 


Will you please give me in- 
formation on Farmers Dairy 7% 
preferred stock? I would like to 
know whether there is a likelihood 
of early resumption of dividends 
and the reasons for the recent rise 
on the unlisted market? 


Farmers Dairy is part of the Acme 
Farmers Dairy unit controlled by 
Eastern Dairies Ltd. Acme Farmers 
Dairy had a deficit in the year ended 
March 31, 1936, but in the ae 
year showed earnings equivalent to 
$4:36 a share on the preferred. Divi- 
dends have not been paid since 1933, 
and the shares are in arrears ap- 
proximately $28 a share. The chief 
reason for improvement in the posi- 
tion of the stock on the unlisted 
market is that the company has been 
doing better, partly because of 
higher prices for cream, ice cream 


Winnipeg Electric 
I am interested in Winnipeg 
Electric 4% bonds and would ap- 
preciate your comments. 
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Abitibi Preferred 
What is the situation with re- 
gard to the preferred shares of 
Abitibi? f 


Abitibi Power and Paper Co. pre- 
ferred stock is, of course, junior to 
$50 millions of first mortgage bonds 
and the accompanying arrears of 
interest. The question of the future 
value of the preferred shares de- 
pends to a large extent upon what 
happens in any reorganization pro- 


.| posals that are brought forward. Al- 


Imperial and Pete 
What do you think of the divi- 
dend prospects for Imperial Oil? 


Imperial Oil Ltd. is the largest oil 


sli 
under $1 a share, compared with the 
dividend rate of $1.25 a share. The 
company’s enormous reserves would 
allow it to, dividends in excess 
of earnings for some years, However, 
investment men closely acquainted 
with the company’s affairs feel op- 
timistic over the outlook for in- 
creased earnings from Canadian 
operations. The company’s main 
source of revenue is dividends from 
its producing subsidiary, Interna- 
tional Petroleum Co. This firm also 
has been paying dividends in excess 
of its earnings. However, it is be- 
lieved that higher prices for crude 


though the shares appear to have 
been. selling at optimistic levels, 
there are prospects of considerable 
further improvement in the news- 
‘print situation, and the longer re- 
organization is deferred, the better 
it may be for the preferred. 


Hinde & Dauch Paper 


Would you outline the business 
and position of Hinde & Dauch 
Paper Co. as a long-term invest- 
ment? 

Hinde & Dauch Paper Co, of Can- 
ada is a manufacturer of paper prod- 
ucts, including fibre shipping boxes, 
corrugated paper products, paper 
board and’straw paper for corrugat- 
ing. The dividend rate of 50 cents 
a share was started late in 1934, and 
maintained for two years. The in- 
crease to $1 a share has only recently 
been effected. However, earnings 
in 1935 amounted to $1.18 a share and 
in 1936 to $1.62 a share. The com- 
pany maintained a dividend rate of 
$1 a share from July 2, 1928, up to 


Walkerville Brewery 


Can you give an outline of the 
oe of Walkerville Brewery 


port for 1936 showed a net profit of 
$17,536, or five cents a , com- 
pared with a loss of $18,846 in 1935 
and a loss of $45,731 in 1934. 

H. D. Radner, president, reports 
that sales for 19386 showed an. in- 
crease of 25.1% over 1935 and that 
the company is continuing an aggres- 
sive sales policy. The brewery in- 
dustry in Ontario is suffering from 
surplus capacity and competition is 
keen, both from Ontario brewers and 
those in Quebec and the company’s 
earnings. have not yet been 
stabilized. 


Donnacona 


Please let me have your views 
on Donnacona Paper Co.’s stock, 


Donnacona Paper Co. has con- 
tinued to improve its position and 
if the anticipated improvement in 
earnings materializes during 1937, 
then the company should be able to 
show earnings on A and B stock. As 
you probably know, the manage- 
ment plans substantial capital out- 
lays this year to improve facilities 
and enlarge production. As a result 
of this programme it is anticipated 
that there will be a material increase 
in earning power. 


CANADIAN 


* 


SECURITIES. |) 


Domnion and Provincial 


Government Bonds 
Municipal Bonds 
Public Utility 
and 


3 Industrial Financing 
DOMINION SECURITIES 
CORPORATION LIMITED 


Steel of Canada 

I purchased Steel of Canada 
commion shares at well under the, 
present market price. The thing 
which isn’t at all clear to me is, 
would it be better to hold this 
stock or sell it at today’s price 
and invest proceeds in bonds. In 
the end, would I have more in- 
come? 


Steel Co. of Canada’s common 
stock appears well valued in re- 
lation to the yield. However, the 
point should not be forgotten that 
there is still $8 a share of extra 


QINTARIO LOAN No 


DEPOSITS ACCEPTED 


‘erally expected that the 


dividends on the common 


iron and steel industry look 
promising now 
for many years past, and it is 


cng 


panies will report 

in the period immedia 
that event, the com 
take steps to 

of $8 a share Ww 
increase in yield to 
the common stock. 


DEBENTER* * 


LONDON, CANADA 
Established 1870 


Hal 


DEBENTURES ISSUED 
Reserve Fund, $2,400,000 


Morteage levee On Cormens: Rennes ay Sm sates ot on, 
Capital ( 'y Paid), 
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a quality car] 


There’s a quality look in every 
line of the new Ford V+8. Its 
curves are clean and right. Ex- 
terior hardware is beautiful and 
flattering. The smart, slanting 
windshield opens in closed body 
types. The top is one smooth 
sweep of steel. Interiors are 
newly tailored and trimmed, with 


care for the small details that delight women. Window mouldings 
and new instrument panel harmonize with the rich upholstery. 


Entirely new standard of economy—traditional 


V-8 performance 


Owners advise us that the im- 
proved Ford V-8 engine estab- 
lishes the highest mileage records 
per gallon of gas of any Ford 
car they have ever driven. They 
add, too, that it provides the 
brilliant performance for which 


the Ford V-8 engine has always been famous, split-second accelera- 
tion, and plenty of smooth reserve power for any emergency. 


$30) A MONTH, with reasonable down-payment, buys any 
new Ford V-8 Car under T. F. C. National Finance Plan. 


Brake response is instant —a 
quicker straight-line stop. Car 
momentum is used to help stop 
the car. Feather-light pedal pres- 
sure. The Ford Easy-Action 
Safety Brakes are of cable and 
conduit control type. “The safety 
of steel from pedal to wheel.” 
The Ford body is all steel too — 


welded into a single unit of great protective strength. Safety Glass 


all around at no additional charge. 


Big-car comfort and roominess 


The spacious, relaxed riding com- 
fort you, associate with cars of 
much higher price is another 
quality feature of the new Ford 
V-8. Refinements of Ford Centre- 
Poise design, all the head, leg 
and arm room six passengers 
need, and deep, restful seat and 
back cushions make the new Ford 


V-8 the comfort car for 1937. You'll want to ride in it — drive it, 
See your dealer about taking out a new Ford V-8. 


TUNE IN 


Ford Sunday Evening Hour ... 9 P. M., 
E. 8. T., Columbia Broadcasting System. 
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In scores of communities throughout Canada the trend 
toward modern housing is gaining important momentum. 
Hundreds of thousands of Canadians are seeing at first hand 
the new and challenging changes that have taken place in 
architectural design, in construction and in materials during 
the past few years. The house shown above, won a major 
award in a modern homes competition recently and is typical 
of the modern trend in housing at the present time. , 


HIS spring sees Canada entering an 

entirely new era of housing construc- 

tion. After over five years of near 
stagnation there is every indication of 
vigorous revival. During the depression 
there has accumulated a shortage of at 
least 65,000 new homes. And in this same 
period there has been practically nothing 
spent on improvement of: the 1.8 millions 
of existing dwellings in the Dominion. 


‘Now thetimeghas arrived to build; to 
rebuild ee pair: And a wealth of 
new mate , new methods and new 
equipment is available. 


During this recent period of building 
slackness science has not been stationary. 
Since 1930 there have been revolutionary 


‘ changes. The incorporation of these six- 


year accumulations in new construction 
and improvement will undoubtedly result 
in’such an advance that there will be a 
marked difference between the building 
now commencing and that undertaken be- 
fore the depression. 


* * * 


Revolutionary Changes 


N PREVIOUS housing, it is true, there 
was a gradual improvement. But 


changes came along in such orderly fashion . 


that there was little to choose between a 
house erected recently and one in a decade 
earlier. The very slowness of the changes 
induced a strong spirit of conservatism and 
there was little effort to get away from a 
set pattern. 


But this is not so today. With the wide 
range of new materials, new refinements 
and major improvements available, one 
can readily discard all preconceived 
notions and make a completely fresh start. 
Whereas the builder of pre-war days had 
usually but two choices for wall material 


. —brick or wood—now there are, in addi- 


tion, at least half a dozen. 


One may use shingles, either stained 
cedar or prepared fireproof material. One 


may use stucco in almost any color or in 
combination with brick or stone. One may 
indeed use decorative metals or a combin- 
ation of lath and plaster on building board. 


Where light is also desired but not com- 
plete transparency, such as frequently 
occurs along driveways or facing drying 
yards, the new translucent masonry or 
glass bricks will bé used. These because 
of their strength and insulating proper- 
ties give the solidity of light ordinary 
walls and transparency with privacy. 


' 
* 7 * 


Waste is Eliminated 


EN years ago, there were only two 

methods guaranteed to provide 
warmth in winter. One was thickness of 
wall and the other was coal, oil, gas or 
other fuel. In a climate such as applies 
to most of Canada both had to be used 
in generous quantities if anything like 
maximum comfort was to be attained. This 
meant heavy maintenance expenses in the 
matter of fuel and high initial cost of 
walls, waste space and danger of dampness 
in the summer months. Usually a com- 
promise was reached with anything from 
a nine to 16-inch wall. This did not fully 
retard cold in winter and it certainly ad- 
mitted excessive heat from June until 
September. But to have secured perfect 
indoor atmosphere, would have necessi- 
tated masonry literally yards of thickness 
and a fire in the summer months to absorb 
dampness. 


Modern insulation methods solve this 
age-old problem. Now with light studding 
and an inexpensive outer skin of material 
impervious to moisture, two to four inches 
of insulation within will give heat and 
cold resistance equal to three or four feet 
of brick or stone, supplemented by the old 
air space plan and ordinary lath and 
plaster. Fuel is saved every winter, valu- 
able space and materials are saved in sub- 
stantial fashion in the original construc- 
tion, and excessive summer heat is per- 
manently retarded. 


Extra Room Gratis 


c RANSLATED into terms of a mod- 

erate two-story house, 30 ft. by 40, 
fuel saving through insulation - will 
amount fo at least 25 per cent or easily 
$35 to $75 each winter. In the dif- 
ference between the old style 16-inch wall 
‘and the new insulated Wall of 8 inches 
will be the equivalent of 175 square’ ft. 
or a reom almost 12 ft. by. 15. In other 
words, the lightweight and thickness of 
construction in the modern insulated house 
give the owner a fairly big extra room 
at absolutely no cost and on the same 
sized lot and permit him to heat this 
extra room and one other absolutely gratis. 


Insulation, too, has other structural 
advantages. For the first time it permits 
satisfactory application of the flat roof 
and flat roofs make possible those straight, 
severely simple lines in designs so dear 
to the hearts of the younger architects and 
young couples in search of something dif- 
ferent and modern. Coupled with proper 
roof insulation and asphalt slabs, it is now 
feasible to have a satisfactory flat roof 
for any dwelling and one that will be from 
$50 to $100 cheaper than the conventional 


sloping type. ’ 


~ * * 


Wall and Floor Treatments 


NSIDE the modern structure or for that 

matter in any existing dwelling that is 

to be modernized, there is even a greater 

wealth of new materials and equipment 
at the disposal of the 1937 builder. 


There is, for instance, a wide variety 
of wall treatments. If paper is to be used 


it may be chosen in the new rough plastic 


effect or in the woven basket patterns that 
resemble somewhat a grass weave. Wash- 
able material may be used in bathrooms, 
kitchens, nurseries or recreation rooms. 


Walls may be painted in all hues of the 
rainbow or they may. be treated with 


‘washable’ lime base ‘paints: that go on 


quickly and dry: almost. instantly. Elabor- 
ate schemes can be worked out with 
molded wall boards or prepared plaster 
casts. Linen may be stretched tight over 
old and cracked ceilings or the same cov- 


ered with decorative and inexpensive wall | 


board. With the same material, new rooms 
may ‘be: carved out of unused basement or 
attic. space. 


Tile, linoleum,. wide or narrow hard- 
wood boards, painted or permanently col- 
ored smooth concretes, offer a range in 
floor material. 


a * - 


Simplified Equipment 


‘AND in lighting the same modern man- 

ner of ‘simplicity prevails. No wane 
is it necessary to strain one’s eyes under 
ornate and dust-collecting ceiling fixtures. 
These are now fastened unobtrusively 
close against the walls or concealed in 
molded’ recesses along the edges of the 
ceilings. Tubular light may be hidden over 
the windows which after nightfall flood 
the room in the same way as the sunshine 
streams in by day. But while the light is 
softened by the use of proper sized bulbs 
and the ceiling as a reflector, every corner 
is illuminated but indirectly and without 
glare. 


Simplicity, convenience, comfort and 
low maintenance cost again feature the 
new equipment. which science now brings 
to the aid of the new house builder or to 
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Not only is modernization making important strides in 
the exterior and in the construction of today’s home, 
but within the four walls there is scarcely a room that 
does not feel the arresting changes that are everywhere 
taking place. The dining arrangement shown above 
is part of a modern, compact “apartment of today,” 
which gives delightful spaciousness in 2 minimum 
amount of space. 


The kitchen at left was recently featured in a complete 
modernization job achieved in Winnipeg house. 


the owner about to modernize his old resi- 
dence. Gas, oil or automatically coal fed 
furnaces do away with dust worry and 
fluctuating indoor temperature. Concealed 
radiation or air-conditioning, built right 
into the walls and under window sills, 
allow the full use of all wall and: floor 
space and eliminate dust-collecting and 
germ-accumulating ledgess« 


This new heating and air-conditioning 
apparatus also frees a large part of the 
cellar for appreciated use. Here in a well- 
lighted, airy basement room children and 
grown-ups can indulge in the most strenu- 
ous of games without distraction to those 
who seek quieter recreation on the upper 
floors. Even in older residences where no 
original provision was made for such-re- 


creation rooms, with the use of waterproof . 


floor covering in the form of special con- 
crete, tile or materials saturated in asphalt 
it is possible to provide absolutely damp- 
proof floors, 


Kitchens and bathrooms are no longer 
either the drab affairs of a generation ago 
or the monotonous, noisy white alcoves of 
the last decade. Plumbing fixtures now 
come in a choice of colors to blend with 
any scheme. Sinks and bathtubs have been 
streamlined to permit easier cleaning and 
more convenience in operation. Sizes and 
shapes have been arranged cleverly to 
make use of spaces hitherto considered 
much too small. As a result in many of 
the older residences it is now possible to 
install with little alteration an extra bath 
and to bring new sinks up to the proper 
height level and underneath the windows, 
which is their proper place. 


Brightly colored linoleum counter top 


or backing. of the same material or tile or 
some of the plastic finishes now available 
used similarly; hardware of gleaming 
chrome and veneer: doors: without the dust 
collecting and shrinking panels formerly 
used, continue the objective of modem 
simplicity and. ease of maintenance. 


a + co 

Ease of Financing “if 

IMPLICITY ‘has also invaded the fn- 

ancial field today. Not many years ago 
the financing of even a moderate house 
was a thing not lightly to be undertake. 
Interest rates even on the best and: most 
conservative of first mortgages ran wéll 
over six per cent. 

Semi-yearly interest and principal pay- 
ments came with a rude jolt and the end 
of the mortgage, usually five years, wit 
nessed all too little progress made in fully 


paying for one’s home. This sort of thing § 


has also been simplified and made more 
convenient. 


Interest rates and mortgages are now the 
lowest in a generation. Not only has the 
price of such money been reduced but it 
is also possible through the Dominion 
Housing Act or often with private com- 
panies as well to amortize payments ove 
an extended period and to prepay both 
interest and principal on a monthly basis. 


Through the Home Improvement Plan 
of the Dominion Government, too, it is now 
possible to install every sort of permanent 
home improvement at once, and to pay 
monthly for the necessary loans over @ 
period of three years. Here again interest 
rates have been reduced to the lowest 2 
a generation if not in history, being the 
equivalent of a simple interest rate of 
slightly over six per cent. 

Hence right through from the time tha! 
plans are studied for either new buildings 
or improvements to old buildings, homé 
modernization has been made simple @ 
easy to obtain. 


Mcdernization is a major factor in the forward march of Canadian business. The following firms and institutions have made possible this constructive series of 


articles to indicate in practical fashion the amazing opportunities for good business that lie in a programme of rehabilitation for Canada: 


NATIONAL CASH REGISTER COMPANY 
OF CANADA LIMITED 
National Cash Registers, Accounting 
Machines, Check-writing and Signing 
Machines and Correct Posture Chairs. 


INTERNATIONAL FIBRE BOARD LIMITED 
Ottawa Toronto 
Ten-Test Insulating Wall Board 
Insulates, Decorates, Quiets Noise 


INTERNATIONAL NICKEL COMPANY 
OF CANADA LIMITED 


Nickel — Inconel — Monel Metol 


MASSEY-HARRIS CO. LTD. 
"Builders of Good Farm Implements” 


CANADIAN INGERSOLL-RAND 
COMPANY LIMITED 


“Compressed Air Tools, Appliances and 
Processes lower costs and increase 
Pn 
an, Soporpers moras, eee 


NATIONAL. STEEL CAR CORPORATION 
LIMITED : 
Hamilton — Montrea] 
“Specialists in Transportation Equipment" 


THE ROBERT SIMPSON COMPANY 
LIMITED 


“You'll enjoy shopping et Simpson's" 
STANDARD SANITARY MFG. CO. LTD. 
“Standard” Plumbing Fixtures 


Modernization financed thraugh 
Heating & Plumbing Finance Ltd. 


Modern Power Transmission Machinery 
Dependable Conveying and Elevating 
Equipment 


ANGLIN NORCROSS CORPORATION 
Montreal LIMITED Toronto 


BELL TELEPHONE COMPANY 
OF CANADA 
“Continuous i 
service has 


in 6 
Canadians srnenne 
greatest users." 


CANADIAN AIRWAYS LIMITED 
Radio — Transport — Survey 
Air’ Z 


CANADIAN INDUSTRIES LIMITED 

, “Cellophane” Division 

"Cellophane" the modern packog 
: medium x 


DOMINION RADIATOR & BOILER ‘CO. 
LTD. 


DoRaD, Arco, Mogul Boilers 
Corto, Dorco Concealed Radiation 


Modernization financed through 
Heating & Plumbing Finance Lid. 


THE T. EATON COMPANY LIMITED 
“Ht pays to shop at Eaton's" 


J. J. GIBBONS LIMITED 


Montreal, Toronto, Winnipeg, Regina, 
Calgary, Vancouver 


“Gibbons knows Canade" 


CANADIAN AUTOMOBILE CHAMBER 
OF COMMERCE comprising: 


Chrysler Corporation of Canada Limited 
Chrysler, De Soto, Dodge and Plymoutl 
Automobiles 


Dodge and Fargo Motor Trucks 


General Motors of Canada Limited 


Chevrolet, Pontiac, Oldsmobile, Buick, La Sall# 
and ¢ Automobiles 


Chevrolet and G.M.C. Motor Trucks 


Hudson Motors of Canada Limited 
Mudeon and Terraplane Automobiles 


International Harvester Co. of Canode Lit 
International Motor Trucks 
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On Loan Plan 


Kitchener, Ont., Man. 
Makes Canvass of Pros- 
" pects, Arranges Loans 


BUSINESS PAYS. i 


A. J. Reinhardt is a plumber in 
Kitchener, Ont., who has given the 
Home Improvement Plan a practical 
application in the Kitchener area 
with some unusual -results. 

Aggressive and a good salesman, 
Plumber Reinhardt found that most 
home owners in need of repair, reno- 
gation and modernization services in 
their dwellings were the people who 
could least afford better home con- 
veniences and added living luxuries, 
or at least to pay cash for them. 

Many prospective customers asked 
for estimates of a modefnized bath- 
room, improvement of the heating 
system, a change from warm air to 
hot water heating, installation of air- 
conditioning or other work, but. it 
was another story when the esti- 
mates were given. The enquiring 
householder in many cases found the 
cost to. be too large to be met out 
of available cash and not large 
enough to increase the mortgage on 
the house or place a mortgage on an 
unencumbered property. 

“Wait,” said Plumber Reinhardt's 
eustomers, “until there is some spare 
cash.” And Mr. Reinhardt waited, 
meanwhile engaged in the installa- 
tion of. a smal] heating plant in a 
local branch bank. 

One-Man Agency 

The bank manager mentioned the 
Home Improvement Plan during the 
heating installation work, and Mr. 
Reinhardt immediately ceased to 
wait. He studied the plan, made 
further contacts with home owners 
who had appeared hopeless pros- 
pects and set himself up as a one- 
man agency for selling, moderniza- 
tion planning, financing and general 
advisory source for his prospective 
customers, 

Mr. Reinhardt’s customers were 
eager to embark on a modernization 
programme for homes that had 
weathered the depréssion and looked 
it. Obsolete and-worn out plumb- 
ing and heating. equipment loomed 
as a large item in.many cases and 
Mr. Reinhardt began to get contracts 
where none had seemed possible be- 
fore. 

But one service above all others 
proved the ‘key to many contracts. 
It was the arrangément by Mr. Rein- 
hardt under which the home owner 
had no necessity for approaching 
the bank. <nstead, Mr. Reinhardt 
carried out the financial negotiations 
in the nathe of the home owner and 
all the latter had:to do was sign the 
necessary documents, The cash was 
paid to Mr..Reinhardt by the bank 
as the modernization work on the 
home progressed from one stage to 
the next. 


EVAPORATOR PLANT 


Country home of Mr. end Mrs. L. 
R. Greene, Ancaster, Ont., shown 
above, was orice a dilapidated and 


“ 


disused evaporator plant, relic of the 
time when the village was a budding 
industrial centre with 30 or 40 mills 


Relic of Village’s Indus- 


trial Ambitions Is Now 
One of Its Beauty Spots 


Effects Achieved in 


i 
jum- 


Goi medirneating oc amie 
tion of a new house has definite 


retail lumber. dealers, | 


Canadian 
determined to demonstrate the im- 
portance of wood in modern home 
construction, built a model home in 
Ottawa, in which use of wood plays 
a dominant part. The purposes of 
the model home were to show mu- 
nicipalities legislating against the 


gnized | use of wood that a completely mod- 


Greene residence 


photographs show 

plant which stood 

ts in the photograph until 

squat, low, ugly building and 

- sole relic of the time when more 
than thirty mills and factories sent 


‘| smoke belching into the sky in the 


and factories. Today the country 
home is one of the widely admired 
homes in the Ancaster area. 


19th century. 


The site was attractfve but the | © 


building. appeared useless with its 
old style construction, irregularly 
placed windows, mottled brick and 
.lean-to of field stone and the ugly 
slope of the roof. Wide doors de- 
signed to permit entry of farm drays 
added further unpleasant aspects to 


,| the ancient structure. 


Windsor Home Loan Committees 
Prove Effective Organizatio 


Centralized Effort Directed Through Finance, Pub- 


licity, Women’s and “Trouble 


Committees — 


Similar Groups Function in Other Areas 


By T. CARBERT 

A spirit of daring enterprise tem- 
pered by sound business administra- 
tive methods is the key to Canada’s 
first successful assault on unem- 
ployment via a nation-wide Home 
Improvement Plan. 

Centralized administration. dele- 
gated through provincial and mu- 
nicipal groups, is an essential factor, 
but equally responsible for the fact 
that loans under the plan already 
exceed $1.6 million is the aggressive, 
enterprising attitude of local groups 
responsible for the development of 
the plan in their localized areas. 

Windsor is a city noted chiefly 


‘for its enterprising spirit, rightly or 
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You-Save 
PLAN 


NOW you don’t even have to open the 
door to see that Frigidaire is al- 
ways on guard for you— with SAFETY- 
ZONE TEMPERATURE that keeps food 
safer, fresher, longer. You see this proved 
by the Food-Safety Indicator with dial 
right om the door of every Deluxe and Master 
model. Even in the hottest weather, when 
some refrigerators fail to keep safe tem- 
peratures, you know at a glance that Frigid- 
aire with the Meter-Miser gives Greater 
PROTECT - Ability at miserly current cost. 


OF ALL S BASIC SERVICES 


FOR COMPLETE HOME REFRIGERATION 


1. GREATER ICE-ABILITY 


Ends “Cube - Struggle” and 
“Ice-Famine!” 


New Instant 


Cube-Release in all ice-trays. 


2. GREATER STORAGE-ABILITY 


New 9-Way Adjustable In- 


WEW INSTANT CUBE-RELEASE IN 


terior! 


Ends old - fashioned 


crowding and “dish-juggling.” 


3. GREATER PROTECT-ABILITY 


Safety-Zone Cold at all times 
plus MOIST Cold for vege- 
tables .. . EXTRA Cold for 
meats ... FREEZING cold 
for ice cream, frozen desserts. 


Only Frigidaire has it! 


Instantly releases ice ~ cubes 
from tray, two or = dozen at a 
time. Yields 20% more fee by 
ending faucet meltage waste. 
Greatest advance in Ice Con- 
Venience ever known. See its 
quick, easy action. 


4. GREATER DEPEND-ABILITY 


5-Year 
the sealed-in mechanical unit. 


Protection Plan on 


Backed by General Motors. 


See the Proof at 
Your Frigidaire 
Dealer’s. 


ont rma aE 


Cuts Current Cost 


FRIGIDAIRE 
i$ MADE ONLY 
SY Generar 
Storns 
simplest refrigerating 


5. GREATER SAVEABILTY * 


to the Bone! See an electric meter prove it, 
DUTY at am ae seing. Seaapeare eee 
at amazing 6a 5 


ism ever built! 


wrongly expressed at least once in 
terms of defaulted bond interest 
which caused a storm of protest 
from bondholders, but which proved 
to be merely the forerunner of simi- 
lar action in many other municipali- 
ties. Lying on the border of the 
United States, within sight of De- 
troit, the Canadian city gave On- 
tario a provincial cabinet minister 
who rose from newsboy to senior 
cabinet rank via the mayoral chair 
of Windsor, and as the location of 
the Ford of Canada plant the city 
has also acquired something of the 
aggressive spirit of the automobile 
industry. 

All of which has a close if not 
obvious connection with the Home 
Improvement Plan. 

The plan has already resulted in 
a substantial volume of home im- 
provement loans during a winter 
season in which home moderriza- 
tion is naturally at its lowest’ ebb. 
Windsor was one of the first areas 
to seize on the plan as the long- 
awaited means of solving its own 
peculiar problems and the first step 
was formation of a local advisory 
committee of the National Employ- 
ment Commission under the chair- 
manship of W. R. Campbell, presi- 
dent of the Ford Motor Co, of 
Canada. 


Windsor’s Committees 
What has since happened in Wind- 
sor throws revealing light on what 
can take place in scores of other 
enterprising Canadian municipali- 
ties when the Home Improvement 
Plan hits its full seasonal stride this 


spring. 

The Campbell committee saw that 
the Home Improvement Plan might 
be only one phase of a wider pro- 
gramme under consideration by the 
National Employment Commission, 
and for this reason a special Home 
Improvement Plan Committee was 
created, leaving the main advisory 
committee free to participate in 
other projects as the latter were 


eloped, 

Completed, the committee organ- 
ization consisted of the following: 

Main Committee: A chairman, 
with four other members, includ- 
ing the president of the local 
Trades and Labor Council, the 
president of the Chamber of Com- 
merce, publisher of the local 
newspaper and the member of 
parliament for the area. 

Home Improvement Plan Com- 
mittee: A chairman and six other 
members, with the secretary of 
the Trades and Labor Council, the 
secretary of the Chamber of Com- 
merce ot a well-known, estab- 


the “trouble” committee. 


The completed organization has 
functioned harmoniously and effec- 
tively, although it does not follow 
that organizations exactly similar 
will produce the best results in all 
communities. The elasticity of the 
plan, both in the size and methods 
of local committees, under the cen- 
tralized national policy of the plan 
itself, is an important factor which 
differentiates’ the Home Improve- 
ment Plan from other projects 
launched with the same objectives 
in the last few years. In the case of 
other municipalities, it might be 
found for example that instead of 


be found more suitable for the pur- 
pose and in the light of local con- 
ditions. 

Windsor’s object, however, was to 
bring men and women of vision, ins 
fluence and force into the commit- 
tee organization, individuals cap- 
able of enlisting the support and 
co-operation of all classes in the 
community. 

For much the same reason that it 
is almost impossible to sell genuine 
$5 bills at $1 each an a street corner, 
the Home Improvement Plan had to 


| be. “sold” in Windsor as 


, elaine aS vie. oie oe 
igi esi NOSE: 


elsewhere, 
by aggressive publicity methods, Of 


common benefit to home. owners, 


forms of publicity in the press, win- 
dow. displays,. ‘public - speakers, 
organization of mass meetings and 
other mediums of educating the pub- 
lic to the advantages of the scheme, 
In the case of Windsor, the local 
Chamber of Commerce proved a par- 
ticularly valuable aid, by arranging 
mass -meetings and. selecting in- 
formed speakers.from the service 
and social organizations of the city. 
It proyed to be the organization 
most capable of getting the right 
man for the right job. 
Financial Committee 

Essential to the successful opera- 
tion of the plan in any community 
is the organization of a financial 


Spacious Country Home 
Unpromising as it was, the 
Greenes saw something in the build- 
ing that might he revealed and used 
to advantage under proper treat- 
ment. With the aid of their architect 


committeé; «This ‘was effected in : ji 


Windsor by careful choice of quali- 


fied members :who were given: the ¥ 


task of raising funds for advertising 
and other local expense. Another 
function is investigation of the num- 
ber of potential homes in the area 
where improvements could be made, 


and to advise supply houses how to |? 
approach the householder. estimate | *} 


the work to be done, and if neces- 
sary arrange to accompany the 
householder to the bank when the 
loan was arranged. A complete ser- 
vice was provided which brought 
remarkable results, tempered by a 
strict recognition by the financial 
committee that the plan was devised 
for home improvement and not as a 
scheme to induce people to borrow 
money from the banks. 
Women’s Committee 

Since women are homemakers, a 
women’s committee was formed in 
Windsor and similar committees are 
now being organized in other muni- 
cipalities, with the object of dealing 
with one of the most vital of all 
points in connection with’ home 
modernization. Women, it is found, 
exercise the most influence in 
spending the family dollar for im- 
provement of the home itself and 
in choosing its women’s committee, 
Windsor did so on the basis of a 
personnel familiar with and. sym- 
pathetic to the requirements of in- 
dividual homes, and representative 
of social and welfare work. A vari- 
ation of the organization in some 
communities is to include women 
on other sub-committees rather than 
as a separate group. 

‘Windsor found, as in other com- 
munities, that minor difficulties or 
technical considerations may pre- 
vent a loan being made by a bank 
to a householder anxious to take 
advantage of the loan plan. As 
chairman of the trouble committee, 
a man of established standing in the 
community was found to be essen- 
tial. He must enjoy the confidence 
of banks, be sympathetic to the loan 
plan purposes and possess broad 
human sympathies. 

Such a man, aided by his com- 
mittee, can frequently adjust diffi- 
culties, . investigate- cases where 
loans are withheld, and possibly 
overcome obstacles in the way of a 
loan by removing the minor or 
technical causes, The experience of 
Windsor was that many loans were 
found to be possible although the 
would-be borrower, previously be- 
lieved himself ineligible. Converse- 
ly, loans were made possible under 
conditions which required only 
slight modification from those ren- 
dering the borrower otherwise 
ineligible. . 

Windsor Loans $26,400 

Windsor’s organization of com- 
mittees for the Home Improvement 
Plan is cited because the area was 
one where depression conditions 
created particular hardship, and 
because even before the plan was 
inaugurated the city was the scene 
of similar co-operative planning to 
restore prosperity to the building 
trades through home renovation 
and housing. 

To date about 80 loans have been 
made in Windsor under the Home 
Plan, to a total of 


Improvement 
-| $26,400, The figure is not large even 


among groups of cities with 40,000 
on or more, but it will un- 
doubtedly increase rapidly when 
seasonal spring influences are felt 
-already created 


and the machinery 
is operating at higher speed. 
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ern home can'be built of that ma- 
terial, with ordinary insulation and 
practically fireproof, with a fire in- 
surance rate lower than the average 
brick or masonry residence, 


they drew up a plan of a spacious 
country home with dimensions to fit 
the foundations of the old evapora- 
tor plant. They pulled down the 
walls and re-erected them straightly 
and securely; new walls were 
given the support strength for two 
and a salf stories. The roof was 
oped evenly and the regular lines 
of the new structure were broken 
in pleasing style by the addition of 
a garagé wing a few feet under the 
roof line proper. 

The net result was an attractive 
country home, with colonial New 
England windows spaced at régular 
intervals in a wall of cream stucco, 

Interiors were given similar care- 
ful and tasteful treatment, the whole 
house being surrounded by suitable 
landscaping, including rockery and 
flag-paved terrace. Today the former 
evaporator plant is one of the 
beauty spots of Ancaster. 
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The new Quiet May Oil furnsee in Mr. 
: man’s Montreal home smartly eae ; 
old-fasttioned edal farnace and water = 
Here, as in hundreds of modern Canadian homes, Quiet 
supplies automatic heat to suit the daily temperature... 
ot het water for every need... and yéar-round economy. 


modernizing or building » home, get the stery of Quict 
May. It’s a mighty interestin: ef exclusive advantages 
which have made Gules May he cheles of Canadian architects, 
builders and owners, y 


QUIET MAY | 


Oil Burner of Canada, Limited 
17 Elm Street, Toronto, Waverly 3893 


Sold by leading distributors in principal cities throughout Canada, QM4 


® EATON’S 


Sees the Modern Home as | 
a Place to Live In 


Wrerrer the styles chosen are modern or traditional, each detail — 
must contribute-to both beauty and use! As in the room illustrated, the : 
resources of furniture, floor coverings, lighting fixtures and decorative _ 


* 


details are all bent toward making a harmonious whole, Economy of space 


is studied, and simplicity of arrangement. The result is a room to enjoy, to 


relax in, to entertain in and live:in! 


In planning your own home, consult EATON interior 
out the modern theme, or adapting period styles to. 


4 


COLLEGE STREET, with its wide assortments, your! headquarters in choosi 
furniture and housefurnishings. 


= oe 


corators about carrying 
use. Make EATON’S- 
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Simplicity and Dignity Combine .With Functiona 
eynote in New Houses for $50-a-Week Family 


Incomes 
DISTINCTIVE 


from a long-suffered inferiority 


IN DESIGN 


complex. 
Within the last few years the at- | eminen 


tention of architects, builders, inter- 
-. ior decorators and furniture build- 
’. ers has focussed on the needs of the 
family with a small income. 

It is no longer necessary for the 
modest house to ape its resplendent 
neighbors. Nor does it so closely 
resemble a streetful of replicas of 

itself that ac- 
curate entry 
after dark is 
a matter for 
ronjecture, 


given com- 

paratively lit- 

tle architec- 

tural consid- 

eration, It 

was treated 

as an unin- 

spiring neces- 

i” sity, to be 

built of the 

same type of 

material ae 

the mansion 

LUELLA CREIGBTON ) 040, with 

the same heavy trim, glossed over 

with cheap imitation, on a miniature 

scale, of the rich panelling used in 
the massive halls of great houses, 

It is something of an insult to the 
intelligence of the people for whom 
moderately-priced houses are a ne- 
cessity, to believe that because a 
house seems to satisfy the ideas of 
a small jerry builder it will be “just 
what they must have.” The average 
requirements of the house seeker 
are not so radically different in the 
essentials that an expensive product 
will be the result of building a 
house to comply with his demands. 


Possible on Small Income 


Working with the Dominion Loan 
programme, it is possible for the 
man who earns less than $50 a week 
to build himself a house which, for 
distinction of design, and informal 
dignity will be the peer of many a 
vast and expensive house. 

The greatest single factor in the 
successful small house is simplicity 
of design. Simplicity makes for less 
expensive construction, for one 
thing, is always more agreeable to 
the eye, giving frequently an effect 
of spaciousness in even very small 
buildings. The small house should 
be almost severely functional in de- 
sign, depending on detail of door, 
shape of dormer, if any, line of roof, 
and ‘texture of materials employed, 
, for ‘its decorative value. Correct 
and “balanced placing on its plot 
will add immeasurably to its charm 
and distinction. There is no good 
reason why all the houses on a street 


on gadgets, unnecessary, fadd 

ing, electrical contrivances of more 
than doubtful value in the smooth 
functioning of the house, which 
might much more profitably be 
spent on size of building, efficient 
insulation, the substitution of good 
paint for poor. In the first flush of 
the excitement of building it should 
be remembered, by the small house 
builder, that the size of the struc- 
ture cannot be expanded later, 
while a lucky break may tile the 
bathrooms, 

Plan Floor Space 

A good deal is written about the 
advisability of making a house 
which can be extended later. Even 
at the risk of stretching the build- 
ing budget a bit, it is by far the 
best plan to provide all the neces- 
sary floor space when the little 
house is first built, Making more 
additions is an expensive and fre- 
quently a disappointing business. 

Provision for privacy is perhaps 
the second essential quality for 
pleasant living that has been ne- 
glected most frequently in planning 
small houses. Some “withdrawing” 
room is an absolute necessity. This 
may be in the form of a small room 
on the ground floor, which, if 
flanked by the downstairs wash- 
room, might do duty as a guest 
room. Or it might be a small room 
on the landing. 

Another safeguard of privacy and 
antidote for nerve strain is the plan 
which provides for a complete sep- 
aration of dining room from living 
room. In the case of very small 
houses, where no maid is ever to be 
expected, the living-dining room 
may be an asset, as providing for 
one very large room, but so far this 
plan has not proved popular in 
Canada. 

More and more attention is being 
paid to the exterior of the little 
house. Formerly, there was too 
great a tendency to the “Queen 
Anne front, Mary Ann back,” type 
of structures, which put all its goods 
in the shop window. Now, even in 
the most modest of /efforts toward 
individual house building, the gar- 
den is made to tie up with the 
house. If it has the good luck to 
have a little visible elevation on the 
side, it is satisfying from that side 
too. 

In the actual construction of the 
newer small houses we find an in- 
teresting variety of materials. In- 
stead of following meekly after the 
fashion of the “red brick house,” so 
normally accepted throughout the 
eastern part of Canada, variations 


An Important 
Investment 


for your country estate 


So much of the charm of a “place out of 
town” lies in the green grass, the trees, the 
shrubs and the flowers. You can’t hope to 
be satisfied with your property unless you 
have a greenhouse which not only provides 
cut flowers all winter long but which also 
enables your gardener (or yourself) to bed 
out young plants early in the spring. New 
standard designs are now available at lower 
costs — or we will design either a green- 
house or conservatory to your individual 
order. Write today for the latest illustrated 


booklets. 


Jord «Burnham @, Limited 


Toronto 


St. Catharines 


Montreal 


All Conservatories and Greenhouses made 


Small Homes— In the Modern Manne 


oS 


SECOND Floor: PLAN 


MODERN SMALL HOUSE 


Above is shown the “custom built” type of small modern home for 
families of moderate income but who demand a dignified house of func- 
tional style. It is this type of dwelling which Mrs. Luella Creighton has 
developed in a unique business enterprise. 


of stock brick, clapboard, shingle, 
stucco, and stone are used. In any 
case, the small house should use the 
native materials, which are at hand. 
Second-hand Brick 

In a community where second- 
hand brick is available and may be 
used, the house builder may make 
himself an absolutely distinctive 
wall texture by choice of color, 
course, etc. Some beautiful effects 
have been obtained by a sparse 
brushing over old pinky, or pale 
orange brick, with whitewash. Old 
brick frequently has attained mel- 
low tones which are not found in 
the new. Color tones in this type 
may range from pale yellow to deep 
“red earth.” 

Ordinary grey stock brick can 
sometimes be found in brick yards 
near railway lines, softly smoked 
in warm grey tones, shading to a 
charcoal black. Among brick thus 
treated there will be an odd orange- 
red color, at times. These bricks, 
laid with care, noting the masses of 
color produced, also present an un- 
usual and attractive appearance. 
For the informal house, depending 
on its texture and shape for its dis- 
tinction, such bricks are very ef- 
fective. 

Paint Is Valuable Aid 


Gleaming white houses are now 
found, here and there, through the 
cities. Very often these are small 
houses, fresh with paint over stock 
brick. The small colonial houses, 


particularly the Dutch colonial, are| 4 


especially successful when treated 
in this way. The upkeep, of course, 
of the painted brick is an item 
which must be considered by the 
ae ~e-% toe age —— city 
conditions, eep the g 
white of the first ceuutine "an 
house will require one coat every 
three years. Here, too, the artistry 
of smoke and oxidization sometimes 
adds character to the job. The 
itself, after the initial coat- 
an expensive item. 
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bow to no other for supremacy in 

warmth, comfort, durability and 

satisfying design. Many American 

clapboard houses, well over a hun- 

dred years old, are still doing duty. 
Skintled Brick 

Varieties in texture obtained by 
“skintled brickwork,” where the 
mortar is squished out between the 
bricks, is just one more of the many 
ways in which the small houses, 
whether of plain brick, whitewashed 
or painted, can, if placed to advant- 
age, rival its expensive neighbor in 
interest. ' 

The new small houses are paying 
great attention to their windows. 
The day of small peep holes high 
up in the walls is gone, having 
given place to the pleasant custom 
of large, low windows, placed so 
that the occupant, seated, can look 
into his garden unobstructedly. 

More often than not the small 
house builder places his lighting to- 
ward the south. It is possible in 
nearly any location to have at least 
the main rooms of the house look- 
ing toward the south or west. Fill 
the house with sun, by all means, 
but it is of great importance, too, to 
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Selected Trees and Shrubs 
for Canadian Homes 


er 


en meage arranging 
garden. Just drop & request = 


STONE & WELLINGTON 


The Fonthill Nurseries 
Established 100 years ago 


49 Wellington St, E. 
TORONTO 
Phone Elgin 7016 


have at least one room where the 
strong light of day can: be well sub- 
dued. Darkness should be obtain- 
able for relaxation, and is often ne- 
cessary for convalescence. 
Gardens Important 

Gardens are gaining in import- 
ance. Direct access to the garden 
should be provided from one of the 
main rooms. It is not an expensive 
matter to plan for this. If the house 
has an offset on the garden side, 
there is at once provision for two 


concrete, or flagstone, purchasable 
for very little per piece, and ready 
to be laid by the same hand. 

With the passing of the old-fash- 
ioned verandah and sleeping porch, 
city dwellers have withdrawn them- 
selves like hibernating bears, from 
fresh air. 

Another necessity: for the small 
house is some place, preferably 
from the second story, a sundeck, 
or at the very least, a small balcony 
where mops may be shaken, and 

and rugs aired. 
Built-in Garag 

The automobile has become so 
much a part of modern man’s stand- 
ard equipment that it seems appro- 
priate that it should ‘be given the 
winter care of a heated garage. 
Generally speaking, unless the little 
house finds itself on a very large 
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Unique ue Business 


Because she saw no Treason why 
her real estate clients should not 
have moderately priced, small 
homes of a distinctive type and 
designed to the highest standards 
of modern housing, Mrs. Luella 
Creighton launched a unique busi- 
ness enterprise two years ago. A 
real estate broker in Toronto, Mrs. 
Creighton now deals in “Custom- 
built houses,” acting as the link 
between would-be home owners, 
architects and builders, advising 
on financing, design and construc- 
tion of moderately priced homes. 


taken in this particular, with the 
painting of the doors, lest they ap- 
pear as a cave. Light-colored treat- 
ment will usually avoid this. 

The space above the garage in 
the small house may be planned to 
provide for a maid. The second 
bathroom in the small house should 
be put at the disposal of the family, 
too. When a different level can be 
arranged for the maid’s room and 
bath, an effect of spaciousness is 
given. 

It is perhaps, in this very effect 
of “spaciousness,” itself, that the 
new little house differs most from 
its predecessors. All the modern 
methods ,of handling wall space, 
windows, the light new painted 
walls and trim, which smooth out 
the abruptness of the necessary 
breaks, make for an effect of light 
and space. And even in the more 
modest of the little new houses, 
living rooms are planned so that 
chesterfield and bookcases can take 
their choice of several spots to rest. 


Building Costs! 


Moving Higher 


Rise of 20 to 30% in Pros- 
pect for Canada 


Building costs in Canada ‘will rise 
between 20% and 30% during the 
next two or three years, according 
to a forecast made by R. M. Smith, 
Ontario manager of the Canada 
Paint Co., at a recent meeting of the 
Canadian Paint, Oil and Varnish 
Association in Toronto. 

New problems are also seen aris- 
ing from the lack of skilled workers 
and apprentices studying the build- 
ing trade and these, it is held, will be 
reflected algo in delays and higher 
building costs in the near future. 
New industrial plants under con- 
struction are widening the demand 
for new housing accommodation and 
in the case of one new plant near 
Toronto, negotiations are now being 
carried on among employees by real 
estate men for the erection of 


Modernize 


~ Your Home 
ELECTRICALLY! 


Are. you enjoyin 
can provide; 


all the comforts electricity 
ighting, heating, cooking, 


refrigeration, entertainment, laundering, venti. 
lation — to the greatest extent possible? 


Check with your electrical contractor and 
appliance dealer to make sure your home is 
trol 


y modern — 
an opportuni 


electrically. H.I.P. provides 
to secure a maximum of 


electrical benefits. 


In addition to a complete line of 
wires, cables and electrical sup. 
plies, -Northern Electric sells 
Radios, Leonard Refrigerators, 
Gurney Ranges, A.B.C. Washers, 
Royal Vacuum Cleaners, ond o 
complete line of high grade house- 
hold appliances. 


When you buy Northern Electric Supplies and 
Appliances, you are assured of lasting, 
trouble-free satisfaction. 


A OIITEL "3 aL Te as 


A NATIONAL ELECTRICAL 


houses to occupy three whole streets. 

In this connection, Royal Cluxton, 
general manager of the Canada 
Paint Co. believes a similar upward 
trend is taking place in the paint 
industry. Demand for moderniza- 
tion is a vital factor in this connec- 
tion. 

Higher metal prices as a result of 
armament requirements are also 
likely to increase costs of building 
and materials in the near future, a 
trend already manifest in the United 
States where many firms will not 
book more orders until they see 
what raw material prices are going 
to do. Commitments are only for 
the near term as a result. 


Opens New Office 
The Imperial Bank has announced 
the opening of a new branch at 


Bourlamaque, Que. to serve the 
mining communities in that district. 


SERVICE 


Winnipeg Electric Pays 
Interest on Series “B” 


From Our Own Correspondent 

MONTREAL.—Directors of Win. 
nipeg Electric Co, have authorized 
payment on May 3 of interest for 
1936 on the company’s general morte 
gage bonds or debenture stock, 
series B. 

These bonds totalling $6 millions 
were issued as part consideration in 
exchange for $10: millions of North 
western Power Co.’s 6% bonds une 
der the reorganization plan of 1935, 

Interest on the series B bonds ig 
payable only out of the “available 
income,” as defined in the trust 
deed, and only to the extent of 4% 
per annum for each of the years 
1935 to 1941 inclusive, and up to 5% 
for each of the years 1942 to 1%4é, 
After Jan. 2, 1947, the bonds wil] 
bear fixed interest at 5%. 


APARTMENTS 
of TODAY 


If your fancy is turning to thoughts of 


"Oh what shall | do 


with my home this 


Spring?" . ... step into the "Apartments 


of TODAY" 


at SIMPSON'S! 


These 


famous Apartments have been done over 
for Spring . . . they're as-refreshing as 


the sight of the first 


cheery robin itself. 


Here you'll see -"livable modern" at its 


best. Whether your 


problem is a color 


scheme, a wall or window treatment, you'll 
find the “Apartments of TODAY" a 
treasure-trove of practical, usable ideas. 


Fifth Floor-—Queen and Richmond Streets 
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WE SAVED UP TO 20x ON FUEL Costs 


« , naturally, we were delighted with the beauty TEN/TEST added to 
our home. But the money we saved in fuel was the surprise to us. In our 
frst winter we used 2}¢ less tons of coal than we burned at the old house 


last year.’ 
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TEN/TEST Insulating Board keeps saving fuel costs year after year. 


It's permanent, rigid construction. Easy to apply. Cannot rot. Draft- - 
And gives an assured degree of insulation. 


proof. Weather-proof 


7¥S—you use’ less fuel, 
often up .to"l¢ less, when 
you insulate with TEN/TEST. 
For TEN/TEST js, permanent 
insulation. It’s rigid. Strong. 
Unlike some. fornis of insula- 
tion it-can’t settle away from 
the frame-work... It won't 
slump in corners+of door or 
window-frames, TEN/TEST 
slays put. It lasis! : 

It literally seals your house. 
Biting. winter cold.hasn’t a 
chance to penetrate. The hot 
summer sun “Gin’t seep in. 
That’s why a TEN/TEST house 
is warmer in winter — cooler 
in summer. 

But TEN/TEST not only 
makes a more comfortable 


house, It makes a house more 
’ livable as well. Walls take on a 
new beauty. Odd spaces bé- 
come. useful spaces. It con- 


verts bleak attics.into-cheery, - 


extra bed-rooms — basements 
.into playrooms or hobby shops. 
So whether you’re building a 
new house or remodelling your 
present one, be wise and in- 
- vestigate TEN/TEST. Study 
the fuel costs it saves you, the 
permanence it gives, the beau- 
ty it adds to your home. Cone 
sult your lumber dealer about 
TEN/TEST. And write today 
for the TEN/TEST Book. 
INTERNATIONAL Fipre‘BoarpD 
LIMITED 
OTTAWA - - — 
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$1.7 Million 


At Mareh 1} 


Ontario Total Double Any 
Other Province—Quebec 
‘ Second — 


OTTAWA. — Home impro 
‘A _ : improvement 
1 and reach- 
a total of been 
made at the end of February, accord- 
ing to an announcement of Hon. C. 
A. Dunning, Minister of Finance. 
At the end of J: 


Up Te February 15, 1937 


Prince Edward Island... 41$ 1 
476 «= 147,725.31 
235 62,152.95 
7 387 


Nove Beolin 7 vseeeess ee 
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The full list of cities and towns 

over 10,000, the number of loans and 
their total, follows: 


In Cities of 40,000 and Over 


39,385.28 
Alberta 156,739.84 
British 196, 
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Permanently 


t is so cae a 
installation that kitchen and other 


-.| household modernization is in 
the | reality y 
tions although these may have been 


assured by loan plan restric- 
designed primarily for other 


by | reasons. : 


ment is classed is séén in the case of 
linoleum or other permanently 
attached floor coverings. ese can 
be installed by means of a but 
removable mats are ineligible. 
Medicine cabinets cannot be pur- 


586| chased by loan if they hang from 


the wall. Removable vacuum clean- 


‘967 | ers, lightning rods and blinds are 


Regina, . vacteeeceee ' 
Saskatoon, Sask, ...s00+. . ‘8 
Calgary, Alta. ..... eennee 
Edmonton, Alta, cesceess 
Vancouver, B.C, eeeeeses 
Victoria, B.C, cissecessss — 
1,696 
In Cities .of 20,000-40,000 
Glace Bay. N.S. «sae». 
Sidney, N.S. oo. scosgeces 
Moncton, NiBs elevedsese’ 
Hull, Que, | ..vicceseetesds 
Outremont, Que. +..ercss 4 
Sherbrooke, Que, ..eses+» - 
Three Rivers; Que. ..,... | 12 
Westmount, Que. ss. 0+. 
Brantford, Ont. ...es++ 
Fort William, Ont. 
Guelph, Ont. ..isscececs 
Kingston, Ont. ....eceee 
Kitchener, Ont, .., 
Oshawa, Ont, as eseeeeeee 
Peterborough, Ont. ....< 
St. Catharines, Ont. ..2.5 ~ 
Sault Ste. Marie,. Ont... 3 
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In Cities and Towns 10,000-20,000 


Charlottetown, P.E.I, ...° 21 
Chicoutimi, Que, .....6 2 
Granby, Que, eeeeenepen 
Joliette, O. caccccceeses 
Lachine, Os “ocecccscvce 
Levis, Que. ..:<.... Bene 
. Hyacinthe, Que. ..... 7 
Oe a eee 
Shawinigan Falls, Que... 
e Que. .... 
Valleyfield, "Qe. cocadéh 
Belleville, Ont. 
‘Ont. 
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Soay and Water 
RESTORES THE BEAUTY 


OF THIS SATIN FINISH 
at any time 


This scientifically developed Satin-Enamel overcomes 


the last drawback to satin finishes. 


Stains, finger 


marks and accumulated grime wash off Semi-Lustre 
easily with soap and water, leaving the lovely satin 


surface like new. Semi-Lustre can 


used in living 


room, bedroom, bathroom or kitchen .°. . om walls, 
furniture and woodwork ... without fear of stains 


The Su 


crwin-Wittiams Go, 


" of Canada, Limited 


Head Office MONTREAL 


also ineligible. 
Kitchen Equipment 
Housewives anxious to secure 


needed kitchen equipment are not 
hampered by the restrictions which 


= Building Helps 
2 Steel Industry 


*5/Canadian Producers May 


Experience Best Year 
Since 1929 


Expansion of construction opera- 
tions in Canada has improved 1937 
prospects for producers of steel and 
steel products. 

World production of steel in 1936 
was the largest in history and ex- 
ceeded the 1929 figure by about 2%. 
A total of 123 million tons of steel 
came from open-hearth and other 
pouring © organizations and steel 


Pp. . : 

In Canada, however, the situation 
was the reverse and in 1936, accord- 
ing to Stuart I. Kell, assistant sales 
manager of the Steel Co, of Canada, 
Canadian progugtion of< 1,150.000 
tons of steel was only about 80% of 
the Canadian output of 1929. 

Expanding industrial ‘activity ac- 
counted for only a part of the rise 
in 1986 world production, however. 
The bulk of the tonnage was devoted 
to rearmament in Great Britain and 
Europe with the result that any 
large building and industrial activity 
this year could, rs believe, 
find reflection: in sharply higher 
steel output totals, 

U. 8. Produces 52% 

The United States, with 52% of 
the world’s steel capacity, led gl] 
producing nations with an output of 
about 48 million tons_in 1936 which, 


-is expected to 


* Plumbing and heating equipment 
form a major part of 
the home loan modernization plan. 
Heating equipment, air-condition- 
ing, humidifying equipment, biower 
units, oil burners, oil tanks, domestic 
water heaters, domestic water stor- 
age tanks, control equipment, ash 
hoists and stokers are all eligible 
for loans. 

In the plumbing group water 
pressure systems, wells, water soft- 
eners, septic tanks and laundry 
dryers may all be acquired via the 
loan plan. 


aceording to Mr. Kell’s compilations, 
represented an increase of 32% over 
the previous year. Great Britain 
meanwhile has increased her posi- 
tion in the steel ind steadily, 
with a production of #bout 12 mil- 
lion tons last year. 

On the basis of the world situa- 
tion and the Canadian record it ap- 
pears that Canada has lagged be- 
hind other steel producing countries. 
Qn the other hand, recent orders for 
armaments placed by British inter- 
ests in Canada, a reviving construc- 
tion industry, and prospects for fur- 
ther industrial demand for all types 
of stee] are factors regarded by most 
observers as distinctly encouraging 
indications of the Canadian stee! 
outlook this year. It is quite possible 
that the industry may equal the 1929 
volume of production. 


AM 


Is New Menace 


Canadian Cities — . 


SHIPPED IN TRUCKS 


Enterprising junk dealers in the 


United States‘are attempting.to use 
Canada as a di ground for 
seobtng atk: lontine amie 
plumbing eq 
Siscarded from United States nomes 
as a result of the Federal Housing 
Act’s modernization provisions, ° 
' Montreal, Hamilton and Toronto 
are reported to be the chief centres 
to which truckload’ of the “junk” 
equipment have been shipped in an 
effort to find a market for the obso- 
lete bathroom, fixtures, old-fashion- 
ed pipe fittings and radiators. In 
turn, representations have been 
made to Ottawa authorities by the 
Canadian plumbing and heating in- 
dustries with a view to stopping the 
flow of low-grade No ry estes No 
fear is felt regarding the competition 
from. junk plumbing imports but at 
a time when the Home Improvement 
plan in Canada is getting under way, 
trade circles object to dumping of 
cheap and obsolete equipment in 
Canada. 

Price Factor Involved 
. There is nothing in the Home Im- 
provement Plan regulations to pre- 
vent its purchase with Home Im- 
provement 1 ‘and thus it may 
compete on price appeal with mod- 
ern equipment, produced in Canada 
and of a type which the Home Im- 
provement Plan was designed to pro- 
vide. A further complication is that 
the junk importations are arriving 
in Canada at a time when large 
amounts of second-hand plumbing 
and heating installations are also 
likely to be placed on the Canadian 
junk market as a result of the Home 
Improvement Plan. 

Origin of the present situation lies 
in the fact that United States deal- 
ers do not apparently need to allow 
much credit for old equipment when 
new installations are approved by 
local United States housing authori, 
ties, The result is that old bathtubs 
and other fixtures are sold as scrap 
metal at low prices, and then 
assembled by junk dealers for “ex- 
port.” Once aboard trucks bound 
for Canada the junk is subject only 
to the usual customs inspection and 
is not examined as to country of 
origin because of their second-hand 
character. 


Passports Reduced. - 

Passport’ visas have been reduced 
from $10 to $2 each for travellers 
between United States on one hand 
and Great Britain, Australia, New 
Zealand, India and the Irish Free 
State on the other. 

The ordinary traveller going to 
United States from Canada or vice 
versa, of course, is not subject to 
any fees of this kind. 
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Y.dbus FASHIONS 


Which means that the modern gas range is the 
touchstone of good taste in the kitchen. But the 
gas range of today will still be modern when 
milady's hat is as dated as King Tut's tomb. 


The MAGIC CHEF gas range is the product of 
the artist and expert artificer, and is built to 
the specifications of hundreds of discriminating 


cooks. 


That is why it has the minute minder, an insulated 
oven with automatically controlled heat, an 
improved broiler and a bread-toasting compart- 
ment — net to mention automatic lighting for 
thé top-burners. And the finish — the beauty of 
its enamel! porcelain is a treat to the eye. 


1. The MINUTE MINDER, a clock whose pleasant 


ring calls the homemaker to the range when 


cooking time is up. 


2. The efficient broiler with the improved broiler 
pan — an easy-to-use chamber for preparing 
delicious broiled foods. 


3. The RED WHEEL accurate heat control — « 


~“ 


feature on every MAGIC CHEF gas range, 


which, with the MINUTE MINDER, gives the 


best cooking results. 
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» Building 
' Active on Coast 


(ema eens 

Largest items in Vancouver’ 
February record of building con- 
struction were permits for 33 
dwelling houses with a value of 
$110,400 and 37 permits for re- 
pairs and alterations to dwellings, 
with a value of $10,860, a total for 
‘both of $121,260. 

Stores and offices were the next 
‘largest items, with workshops, 
factories and warehouses in third 
‘ahace, 

Total permits for a new build- 
ing as well as repairs and altera- 
tions in February are reported by 
Vaneouver at $202,545, of which 
$45,245 was the amount for re- 
pairs and alterations. The total 
compares with $1,108,160 in Feb- 
ruary of 1936, but the latter fig- 
ure includes the permit for the 
' ereetion of Vancouver’s city hall. 


Interprovincial Brick 
Shows Operating Profit 


Interprovincial Brick Co. reports 
an operating profit of $5,001 in 1936, 
as compared with a deficit of $304 in 
the previous 12 months. The im- 
provement in the com "s posi- 
tion came about in the latter part 
of the year, and it is anticipated that 
1937. will show more favorable 
results. 

The balance sheet shows a moder- 
ate improvement in position, with 
cash .up from $9,852 to $18,103; 
receivables from $13,455 to $23,463; 
and working capital from $42,032 
to $47,186. 

Inceme and Su 
Years End 


o 
lus Account 
Dec. 31 
Operating profit 
Less: Exec. salaries .. 
Mortgage interest 
Depreciation 


Deficit eseee 

Previous deficit ..ccce 

Deficit forward 148,7 
Working ra 


Current assets \ 
19,403 


Current labilities .... 
Working capital 


A Very Fine 


Queen Anne Chair 


Suitable for 


Executive Offices 


RIDPATH'S 


7 
head office building, 
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45-day option to purchase 
age of 1,590 feet at $7.50.a 
total 
as 


feet wide ‘and finished: 

builders are expected to . 

own water mains and if the : 
carried out it will yield about $4,400 
a year in taxes to the municipality. 


New Building 


Daily Seema emer. and © 
Building Rec 

Bank of Canada has awarded the " 
general contract for erection of its 
wa, 
Pigott Construction Co. Lot 

J. P. Coulson, Ottawa, will efect . 
a $250,000 fireproof, four-story. hotel — 
in Sudbury, to replace a structure 
destroyed by fire. . 


906 Yonge Street, Toronto 
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Write for colour folder showing than twenty beautiful colours 
= ‘i to slate Gud tabtor Gabon, 


Manufactured and guaranteed by 


GEO. H. HEES SON AND COMPANY LIMITED 


TORONTO 


Mortgage Body _ 
50 Years Old 


C. S: Robertson President 
of Ontario Land Mort- 
gage Ass’n 
Addressing the 50th annual meet- 


ing of the Land Mortgage Com- 
ies’ Association of Ontario, L. A. 
inter, retiring president, reviewed 
the association over its 50 years of 
history. This association was first 
organized by representatives of loan 
companies in Toronto at a meeting 
held March 3, 1887. 

The’ notice calling the organiza- 
tion meeting in 1887 made refer- 
ences to the tendency of borrowers 
to attack loan companies and other 
Jenders.under the guise of winning 
popular support. 

The Land Mortgage Companies’ 
Association was at first confined ex- 
clusively to loan companies, but 
fater admitted trust companies and 
insurance companies. 


MONTREAL 


In 1924 the Land Mortgage Com- 
panies Association became affiliated 
with the Dominion Mortgage and 
Investments Association and under- 
took to handle problems affecting 
the interests of life insurance loan 
and trust companies in Ontario. 


Officers and Executive 


The officers of the Land Mort- 
gage Companies Association elected 
for the current year are as follows: 
Cc. S. Robertson, of the Canada 
Permanent Mortgage Corp., Toronto, 
president; C. E. Weeks, of the Vic- 
toria Trust Co., Lindsay, first vice- 
president; H. S. Awrey, of the Sun 
Life Assurance Co., Toronto, second 
vice-president; G. R. G. Baker, sec- 
retary-treasurer. 

Members of the executive commit- 
tee for 1937 include: W. H. Somer- 
ville, Waterloo; R. E. Woodcock, S. 
E. Cork, M. A. Bradshaw, W. G. 
Watson, J. C. Breckenridge, Walter 
Gillespie, Toronto; E. E. Reid, T. H. 
Main, R. P. Baker, London; P. V. 
Wilson, Kitchener; W. H. Gregory, 
Stratford; W. R. Paul, Sarnia; W. J. 
Helm, Port Hope; J. M. Purcell, 
Guelph. 


“This ‘Extension. 


wae is @ great Comfort to Mel” 


Most homes require more than 
one telephone, some of them 
need two or three and perhaps 
on ‘additional line, to assure 
moximum comfort. An extra 
telephone in the kitchen always 
proves a great convenience, it 
ensures the housewife 
efficient handling of 
domestic routine and 
saves miles of steps. 
‘A telephone upstairs: 


eliminates countless trips from 
one floor to the other. 


For the small sum of $1.30 a 
month (plus a small installation 
charge) you may have an ex- 
tension hand telephone in your 
home — just where you 
want it. 
Telephone our Business 


Office for further de- 
tails, 
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Construction 


Nothing is to be gained by throw- 


unfit for further 
human habitation have no place in 
the scope of the Home Improvement 
Plan, but owners of these structures 
might be well advised to consult 
contractors or other building sources 
and secure expert advice on what to 
do with seemingly useless buildings. 
Where these are beyond rehabilita- 
tion, it is still possible or even prob- 
able that use of the site for erec- 
tion of a new and suitable type of 
structure would prove a sound in- 
vestment at-a profitable return. 


Depreciation. 
and Obsolescence 

HERE is an important difference 

between depreciation and obso- 
lescence, although the two terms are 
frequently and wrongly used 
synonymously. Depreciation is the 
wear and tear on a rental income 
property which has a “use value” 
and which consequently causes the 
structure—or any other object in 
use—to wear out, to have its useful- 
ness gradually reduced and finally 
eliminated. 

Obsolescence is entirely different 
in its process. It is the loss of “use 
value” which is not altered by wear 
and tear, but by other factors, in- 
cluding changes in public demand 
or requirements, the transition, for 
example, in demand in some urban 
areas from frame dwellings toward 
brick dwellings, the preferencce of 
the public for air-conditioned trains 
over the cinder and dust distribut- 
ing types of older railway cars, or a 
desire for electric refrigerators in 
place of the older ice-boxes. 
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Gains Are Forecast 


In Heating Equipment 
ODERNIZATION and home 
building programmes have a 

very direct bearing on prospects for 

manufacturers of plumbing and 

heating equipment in 1937. 

Estimates of the value of sani- 
tary enamelware to be produced in 
1937 place the total at a point where 
slightly more than half the depres- 
sion decline in this article would be 
regained. 

Galvanized frange boilers pro- 
duced in Canada in 1936 exceeded 
in value the total for 1929 by about 
1% to 2%, and 1937 promises to be 
a record-breaking period in this 
connection. The maximum may be 
$620,000 or 35% over 1936 output. A 
maximum advance of 14% to 15% is 
expected in cast-iron pipe and fit- 
tings, and if this gain is effected, 
total value of production will be 
about one half the aggregate of 
1929, a substantial gain over recent 


years. 
7 * 


+ 
Extent of Expansion 
Depends on Trade Effort 
S FOR the plumbing and heating 
industry as a whole, an increase 
in value of production of 75% as a 
“maximum probability” is foreseen 
in 19837. Should the gain be realized, 
the effect on labor conditions, raw 
material suppliers and fabricators 
will be pronounced, although in re- 
lation to 1929 it would be still far 
below the volume of business of 
that peak year. 

Strongly emphasized in the 
plumbing and heating industry is 
the need for intensive and aggres- 
sive sales effort if the estimates for 
1937 are to be realized, more par- 
ticularly in the field of renovation 
where the Home Improvement Plan 
and the industry’s modernization 
campaign are important comple- 
mentary factors, 
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GAS FURNACE 
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Elimination of fuel storage space in the basement and a remarkable 
‘degree of cleanliness are achieved through development of the gas furnace. 
The unit shown above has been developed by engineers of Consumers’ 
Gas Co., Toronto. Quietness of operation, among other features, is popu- 
larizing the equipment among home owners. 


Utility is Keynote 
Of the Modern Home 


Architectural Anachronism Can be Transformed 


Into Di 


ified, Comfortable Dwelling of Smart 


Simplicity at Moderate Cost 
By THOMAS C. THOMPSON 


Home modernization in the 1937 
manner, combining good taste with 
utility and functional design, is an 
art. 
It lies sontewhere between the 
two extremes of homes which are 
merely anachronisms left over from 
the mauve decade and those trans- 
formed by well-meaning owners 
into something resembling a stage 
setting from a musical comedy 
extravaganza. Doubly unfortunate, 
the latter effect may be as expensive 
as an elaborate stage setting but it is 
rarely as pleasing. 

Yet if care and moderately good 
judgment in planning a scheme of 
home modernization are used, the 
plan need not be expensive nor the 
furnishings costly. Simplicity is the 
keynote of good taste in home 
modernization and the maximum of 
$2,000 allowed for a single loan 
under Canada’s Home Improvement 
Plan is ample for almost any mod- 
ernization programme from base- 
ment to attic in the house of aver- 
age size. Indeed, that amount can 
cover such modern luxuries as 
basement recreation rooms and 
children’s playrooms. Furnishings, 
however, are not eligible under the 
Home Loan Plan. Where financial 
resources are sufficient, there is no 
limit to the luxury in which a 
modernized home can be equipped 
but the modern trend toward sim- 
plicity of design in home equipment 
makes it a matter of good taste to 
exercise restraint in furnishings 
also. The latter, to be in keeping 
with modern decorative ideas, are 
far removed from the gilded scfoll- 
work, ornfate draperies and 
tasselled, dust-accumulating cur- 
tains, blinds and shades of the 
"nineties. 

Simplicity is Economy 

This tendency toward simplicity 
of design and style in the modern 
Canadian home is of vital import- 
ance in the scheme of home modern- 
ization for it allows removal of out- 
worn, outdated and sometimes 
hideous appurtenances from both 
the exterior and interior of a house, 
and a consequent simplifying pro- 
cess in which the modern concep- 
tion of architectural beauty of line 
is achieved at small cost:and with 
far less difficulty than is generally 
realized. There are no bulging bay 
windows to be tacked on, no un- 
sightly towers in imitative “French 
chateau” style to be added, no fancy 
iron railings to be hoisted to the 
roof. And with the passing of these 
outmoded encumbrances a new 
appeal is given to a home. 

The market value is increased, 
rental value enhanced, saleability 
improved, maintenance costs re- 
duced, and its occupants given a new 
outlook in harmony with the prog- 
ress of the times. 

Not the least important factor in 
modernization of Canadian homes is 
the psychological change it can 
exert on those who live in them, 


of 

Month” for March in a nation-wide 
contest for the best example of home 
improvement in Canada each 
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Located in Winnipeg, the house 
was selected by the Hudson’s Bay 
Co. for an experiment in home 
modernization. The selection was 
made -with.an almost Quixotic dis- 
regard for the difficulties facing 
those who were.to transform the old, 
decayed architectural monstrosity 
into a modern home. 

They did it, and most of the 
improvements could have been 
made within the $2,000 loan limit of 
the Home Improvement Plan. 

Under the direction of Moody and 
Moore, architects, and with the ser- 
vices of the Malcolm Construction 
Co, as contractors, the Hudson’s Bay 
Co. literally performed a miracle of 
renovation. The house, situated on 
Stradbrook Ave. in Winnipeg, was 
in a good district but it was in bad 
condition. All extraneous “decora- 
tive” features were removed ffom 
the exterior, and the methods used 
were simple and inexpensive. 

The verandah, with its frame and 
glassed-in sides, was removed 
entirely and a bay window was 
taken from the front of the building 
where brick veneer, painted, re- 
placed the former frame exterior 
exposed to weather. An unsightly 
dormer window was taken from the 
front slope of the roof and the roof 
reshingled. The whole house was 
insulated. Windows were removed 
and others added at low cost and by 
simple methods. The exterior of the 
house was completely transformed 
from an ornate but dilapidated relic 
to an almost severely simple mod- 
ern home, 

An even more sweeping change 


be-| took place inside and the result, it 
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may be noted is far more impres-| modern 


“| igation plan of the exterior. 


Interior Transformed 
Taste the interior plan and 
a@ modern note of comfort, 


simplicity, dignity and cleanliness. 


A transformed stair-hall, modern 
coatroom and washroom were 
installed in the space formerly lést 
to utilitarian purposes. The living 
room, bare, dingy, and discolored, 
became a completely modern room 
equipped with horizontal wall lines, 
ceiling to floor draperies at the 
windows, red broadloom carpet, 
blonde maple furniture and indirect 
lighting arrangements. The _ old- 
fashioned fireplace gave way to a 


pieces. 
* Three-tone grey walls, Cellophane 
curtains, Italian marble mantle, a 
blush pink ceiling and other distinc- 
tive features completed the effect of 
pleasant, modern living conditions, 
—— and at the same time rest- 
Although the living room is prob- 
abJy an outstanding example of the 
ddle course necessary to avoid 
the freakish and the equally unde- 
sirable dullness of unimaginative 
modernization, the other areas of 
the house clearly indicated the taste 
which both guided and restrained 
the designers of the whole plan. 


pagoda blue papér on th Walls pew 
Maery 3 ce pos departures trom the 
‘:d conventional j 
paar vn decorating 
ut the kitchen underwent 
complete transformation in whiey 
wall lined steel cabinets, large 
frigerator, electrical equipmet 
built-in features, compact range 
ena oo ge in a € ty 
‘orm a wall base w 
ere Outstanding 
Four bedrooms of ancient 
upstairs, and a dilapidated 
room were completely altered 
form a master bedroom, suntooa, 
dressing room and bath, 
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Modernize Your Plant and 
Increase Production and Profits 


F onwanptookn G industrial organizations 


are taking advantage of the facilities of Industrial Acceptance 
Corporation Limited to modernize their plants and bring up- 
to-the-minute production efficiency. 
1L.A.C. Plans represent a sound method of acquiring machinery 
without involving a substantial outlay of capital. The Deferred 
Monthly Payments, under the I.A.C. plan of purchase, are often 
less than the increased profits enjoyed from the use of more 
modern and efficient equipment. : 
Various types of industrial machinery and equipment may be | 
purchased through the facilities of Industrial Acceptance | 
Corporation Limited. | 
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Modernize your plant now and place yourself in a more com-' 
petitive position in your particular field. 


SAINT JOHN 
QUEBEC 
MONTREAL 
SHERBROOKE 


A NATIONAL SERVICE 


REGINA 


SASKATOON 
CALGARY 
EDMONTON 
VANCOUVER 


A CANADIAN COMPANY 


DOMINION (futlesti? LINOLEUM 


The field of this fieer is Black 
Dominion Battles - Linoleum 
with Ivory ae ‘be border is 
Terra Cotta, wi the. decoration 
and flowers are Ivory, Terra Cotta 
and Green. 


Photomurals by Donaldson Yaile. 
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Style Colour * Character * Permanence * Econott) 


These are among the outstanding qualities 
of Dominion Battleship Linoleum Floors 
—custom-built to your own taste to form 
the decorative keynote of every room. No 
less than twenty-one colourful shades and 
effects are offered, to be laid plain, with 
border or in any tile or. special design 


Departmental 


your fancy dictates, Dominion Battleship 
Linoleum, as a permanent floor, qualifié 
under-the Home Improvement Pla. It ® 
surpassingly easy to clean and keep cess 
and never needs expensive 

ing. Consult any Flooring Contract 


Store or Interior Decorate 


+ 
DOMINION OILCLOTH & LINOLEUM COMPANY LIMITED - MONTREAL 
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Operating profit 


Add: Inc. from inves 


Less: Exec. remu 
Directors’ fees ... 


Net income ........2 

Less: Depreciation . 
Bond interest .... 

* Prov. for taxes .. 


Net profit 
Less: Pref. divds. .. 


Surplus for year ... 
Add: Prev. surplus 
Less: Addit. inc. t 
Loss on bonds r 
Loss On secs. sold 


Surplus forward ... 
Worki 


Current assets . ° 
Current liabilities 
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*Deficit. 
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Investment Co., oper- 
apartment building in 

treal, reports a small increase in 
income for 1936. During the 
the company purchased $19,500 
mortgage income bonds, 

the total now held $75,100 
the total issued amount of 


eee of interest out of 1936 
earnings on the income bonds total- 
jed 3%%, 1%% of which was paid 


sept. 1, 1936, and the belance on 
march 1, ae Account 
Dec. 31 
1936 1935 
138,894 


Net reven 
Less: Int. 
bonds 
year 1,37 
Deficit for 3 Working Capital 
$ 
40,787 
6,205 
34,582 32,916 
657-1 7.14—1 


Hamilton Cotton 


Hamilton Cotton Co., for the year 
ending Dec. 26, 1936, shows net 
profit equal to $5.74 a share on the 
preferred shares of $30 each. Divi- 
dend requirements are $2 a share. 
Earnings on the common stock 
amounted to $3.56 a share in 1936 
against $2.39 in 1935. 

Full dividends were paid on the 
preferred stock in 1936, leaying ac- 
cumulated arrears at $6.50 a share, 

A further $27,000 of the company’s 
514 ‘o first mortgage bonds have been 
redeemed, leaving the balance out- 
standing at $753,000. Bond interest 
was earned 4.23 times compared with 
3,48 times in 1935. 


Income and Surplus Account 
Years Ended 


s 
60,015 
4,111 
1 
31,236 
42,092 
10,856 
1935 
§ 
38,281 
5,365 


Current assets ..scese 
Current liabilities eece 


Working capital eoeee 


1936 1935 
Operating profit ...... 325,308 


Add: Inc. from invest, 5 


325, 
s: Exec, remun... 
Directors’ fees 


Net income .. 

Less: Depreciatio 
Bond interest 
Prov. for taxes .. 


Net profit ......cccce 
Less: Pref. divds, «ess 


Surplus for year 

Add: Prev. surplus .. 

Less: Addit. inc, tax 
Loss on bonds red. 
Loss on secs. sold .. 


Surplus forward 490,096 
Working Capital 
1936 


$ 
900,354 
160,953 151,677 


739,401 685,954 
5.58—1 5.52—1 


Current assets .....c+e 
Current liabilities .e. 


Borden Co. 


The Borden Co. reports an in- 
crease in sales tonnage of 48% in 
1936 and in sales value of 9.4% as 
compared with 1935. 

Earnings available for the com- 
pany’s 4,396,704 shares of common 
stock were equivalent to $1.80 a 
share in 1936 and $1.10 in 1935. Thus 
the year’s dividend of $1.60 was 
covered comfortably whereas there 
was a deficit in 1935. 

Cons. Income and Surplus Account 


Years Ended Dec. 31 
1936 1935 


Net sales 
Less: Cost of sales 
and @XPS. ......08 229,578,496 224,230,546 
9,266,042 5,657,543 
453,967 339, 
9,720,009 


Net oper. profit ... 
Add: Other income. 


5,997,102 
1,702,483 1,020,946 
96,036 133,808 


7,921,490 4,842,348 
7,034,726 7,034,726 


Surplus for year .... 886,764 *2,192,378 
" Add: Prev. surplus. 20,281,686 22,474,064 


Net earnings 
Less: Income taxes. 
Maint. expend. ..-. 


Net profit 
Less: Dividends ... 


Surplus forward ... 


*Deficit. 
Working Capital 


1936 1935 


§ 
Current assets 56,430,388 53,154, 
Current liabilities .. 14,247,154 12,350,431 


Consolidated Bakeries 

Consolidated Bakeries of Canada 
reports net profits for 1936 equival- 
ent to $1.01 a share on the 318,440 
ordinary shares, slightly more than 
the dividends of $1 a share for the 
year. In 1935 earnings were slightly 
above the dividends of .90 cents a 
shate. Of the 1936 profit, nearly 29 
cents a share came from investments 
and rents, compared with less than 
24 a a share from these sources 
in . 

Balance sheet changes appear of 
minor importance, except for an in- 
crease of book valua of investments 


to $1,364,076 from $1,121,748. In 1936 | Operating loss 


the total market value of these rose 


to $2,254,588, compared with §$1,561,- | ress: ‘In 


959 in 1935. Only the book value is 
shown in the working capital. 

Plants as written down in 1933 
Stand at $4,046,747, less depreciation 
reserve of $2,206,853. 

Income and Surplus Account 
Years Ended 
Dec. 26 Dec.28 . 
- 
Operati 
lass: Bepsouiotion eeee 

Income taxes . 

Exec, salaries ..ss0. 

Directors’ fees eeeece 


437,282 
134,736 
52,328 
32,750 
720 
1,859 
214,689 


Net earnings 
Add: Inv't income ahad 
Rents Teceived cess 


Xet profit eeeee 
Lens: Dividends eeeeee 


Surplus for year 
Add Prev. surplus .., 


3,703 

267,198 

286,398 

353 

223,000 293,437 
227,191 "23,080 
146,667 

*ps0.oeT 
1,907,560 


Current assets ..... eh 
Current Uabilities .... 


Working Capital ....0. 


G. Tamblyn Ltd. 

Earnings of G. Tamblyn Ltd. in 
1936, available for distribution on 
the common stock, were equivalent 
‘o 64 cents a share on the new com- 
mon shares of the company. Profits 
in 1935 available for the common 
Were equivalent to 81 cents a share 
on the present common stock capi- 
talization of 112,000 shares. 

Profits of $118,647 compare fav- 
orably with the estimate of $105,000 
nade by the company when the new 
‘ommon shares were offered in 
October last. It should be neted, | 
-owever, that $9,721 profit from the | 
“le of securities is included in the) 
het profit figures given above. 

The reduction in operating profit | 

due to the inability of the com- | 
Pany to adjust retail prices in the 


S ass Net 


Company Reports 


early months of the year to absorb 
the increased sales tax. 

oa eae 
com: 463,986 in 
Profits in the fie two siaadlis ek 
1937 have shown an increase over 
the corresponding period of 1936. 


Income and Surplus Acco 
Years Ended Dec 31 


tions: 
Pret. (new) divds. .. 
Pret. (old) divds. .. 
Com. (new) divds. .. 


tNet. * Includes 
$44,823 
on pref. shares redeemed during Oo08 and 
161,730 aespocmens to ital surplus 
redeemed from current 
Working Capital 


s 
Current assets ...,.... 1,004,502 1,111, 
Current Habilities .... 336,758 ieee 


667,744 791,779 


‘ Acadia Sugar 

Acadia Sugar Refining Co. in 1936 
showed a slight drop in earnings, but 
a strengthening of balance sheet 
position through retirement of sec- 
ondary bonds. Revenue for the year 
totalled $401,973, as against $560,028 
in 1935. While there was a drop in 
the amount available for dividends, 
the balance was sufficient to cover 
preferred dividends and 2% on the 
common. Arrears of dividends on 
the preferred had been cleared up 
by midyear and the payment on the 
common was the first authorized by 
the board, 

The balance sheet shows working 
capital well maintained. The old 
6% first mortgage bonds were re- 
deemed on Jan. 1, 1936 and the 7% 
general mortgage bonds on July 1. 
Funded debt outstanding now 
amount to $1,470,000 of 4%% bonds. 

Income and Surpius Account 
Years Ended ane St 


$ 
Net earnings 401,973 
Less: Depreciation ... 168,161 
63, 


Bond interest ....+6 


Net profit 
Less: Pfd. dividends .. 
Com. dividends ..... 


170,812 
134,998 

29,999 
Surplus 


Previous surplus 
Less: Bond cost w/o .. 


173,194 
388,163 
1935 
$ 
1,434,098 
601,590 


832,508 


Surplus forward 393,978 
Working Capital 
1936 


Current assets 
Current liabilities .... 


Working capital 


Trinity Building 

Trinity Building, Ltd., Montreal, 
reeeived a tentative offer for its 
property of about $77,000 in 1936. 
As an appraisal showed the property 
to be worth $100,000, this offer was 
not/considered. 

W. W. McLaughlin, president, 
stated recently that there is little 
probability of the company being 
able to pay the installment of in- 
terest that falls due on June 1, 1938, 
A bondholders’ meeting will likely 
be called toward the end of 1937 to 
take action on a proposal to pre- 


559| vent the company going into tech- 


nical default. Bond interest is*non- 
cumulative up to Dec. 1, 1937. 

The building was fully rented in 
Dec., 1936, and at some slight in- 
crease in rentals. 


Statement of Operations 
Years Ended Sept. 30 


21,168,450 20,281,686 Sees 


stock split last December. No com- 
mon dividends were paid during the 


During the year the company sold 

$600,000 of 4% % serial notes in order 

a provide funds for plant expan- 
n. 


Fixed assets, before depreciation, 
are up $471,320 to $6,404,827. Depre- 
ciation reserve stands at $2,854,861. 


$ 
914,984 
583,381 


331,603 


Current assets ‘ 1,344,191 
Current liabilities.....° «414,486 
Working capital ,..... 929,705 


N. B. Telephone 


With an increase of approximately 
10% in long distance toll traffic and 
net gain ‘of around 175 in stations 
installed, New Brunswick Tele- 
phone Co. reports ‘a gross revenue 
in 1936 of over $1.3 millions, an 
increase of about $47,000 over the 
previous year. Opetrating expenses 
accounted for part of the increase 
but met revenue of: $316,069 was 
higher an in 1935. -After all 
charges, company was able to 
carry forward a surplus of $26,851 as 
against $20,023 the year before. 

The balance sheet shows an 
increase of about $100,000 in plant 
account. Investments are up from 
$56,113 to $161,620. 

Income and Surplus Account 
Dec. 3 


Years 5 
1936 


$ 
1,311,881 
995,812 


1935 


$ 
1,264,819 
955,578 


309,241 
289,218 


20,023 
56,050 
3,039 
94,345 73,034 
Capital 
430 


797+ 442,519 


Gross TeVenuUe ...ccee0 
Less: Expenses ceeses 


Net profit 316,069 
Less: Dividends «sice . 280,218 


Surpl oes 26,851 
Previous surplus .... 73,034 
Less: Tax adjustments 5,540 
Surplus forward ...,.. 

Working 
Current assets e . 
Current liabilities ... 175,841 160,116 


Working capital 254,956 282,403 


B. F. Goodrich Rubber 

B. F. Goodrich Rubber Co. of Can- 
ada, Kitchener, Ont., reports net 
profit of $18,697 for 1936, compared 


636| With $66,556 in 1935. J. D. Tew, 


president, states that according to 
the terms of the indenture covering 
the $1,048,600 of income bonds the 
earnings were insufficient to pay 
any interest on the bonds. Payment 
of 434% on the income bonds was 
made from 1935 earnings. 

Mr. Tew says the reduction in 
profit was due principally to in- 
creases in costs of raw materials. 


Income and Surplus Account 
Years Ended Dec. 31 


Trading profit 
Interest irfcome ..<+. 


Less: Depreciation ..+ 
Int. on loans ..ssce 
Int, on bonds. ...s 
Income taxes ..ceees 


Net profit erseeee eeece 
Income bond int. secs 


Surplus for year ..eees 
Prev. deficit 
Less: Cap surplus «.«« 


1,875,631 


Deficit forward 1,856,934 

Working Capital Position 
Current assets 2,104,222 2,224,274 
Current abilities .... 189,416 436,544 


Working capital ...,.: 1,914,806 1,787,730 


Canada Paper 


Canada Paper Co., subsidiary of 
Howard Smith Paper Mills, reports 
an operating profit in 1936 of $472,- 


555 | 524 as against $338,085 in 1935. After 


loss 
*At 50% of regular rate. 


Dunlop Tire 

An operating profit is reported by 
Dunlop Tire & Rubber Goods Co. in 
1936, compared with an operating 
loss in previous years. Sales of tires, 
mechanical rubber goods and Dun- 
lopillo cellular cushions again in- 
creased. 

Canadian Lastex Ltd. reports an- 
other year of satisfactory progress. 
It has liquidated all arrears of de- 
benture interest and redeemed $50,- 
000 of its debentures. This brings the 
amount of debentures held by Dun- 
lop Tire down to $250,000, 

Income and Surplos Account 
. 31 
Years Endead ey f 19s 


24,814 
160,432 - 181,759 


dione 
12,088 
158 te 
1, 
i.ise sii 


Capital 
Werte Oe tans 


$ 
“tens 


14 
12.91—1 


1.917047 
Current liabilities .... 476,267 


(tal ..ssse 1,440,800 
Yocking aap 4.03—1 


Dominion Foundries 


Improvement in working ital 
a and higher profits are reporied by year’ 
on Foundries and Steel Ltd., 


Hamilton for 1086. 
Preference dividends were earned 
times. Earnings 


on 

the common stock were equivalent 
a share, compared with $1.25 
earnings 


shares out- 


providing for increased depreciation 
reserve and other senior charges, 
there was a net profit of $148,680, as 
compared with $83,024 in 1935. 

Accounts receivable are higher, 
while investment in subsidiaries 
increased to $60,370. Capital invest- 
ment in plant increased during the 
year by about $325,000 to $5.5 mil- 
lions. Among liabilities a bank loan 
of $46,000 was liquidated during the 

ear, but was replaced by deferred 
pank loan of $145,000. However, 
advances from the parent company 
of $54,406 were eliminated. The 
latter was effected in part by an 
increase in the funded debt from 
$1.2 to 9 $1.7 million. 


me and Surplus Account 
Years Ended Des, 3 


$ 
472,897 
223,103 
me 


32,669 


-_ 
338,790 
168,540 

72,246 

460 

14,337 

83,024 
267,996 
184,971 


1,061,828 
273,838 


ss: ¢ 
Bond terest sveeee 
Directors’ fees ....+ 
Tax provisio 


— 


TL seeeee 


164,971 
36,291 


,154,020 
267,555 


807,990 | 


F. N, Burt Co. reports net profit 
available for the common stock 
equivalent to about $1.77 a share in 
1936 com with $1.92 a share 
in 1935. ding $29,573 from sale 
of assets in 1935, however, that 
g earnings were about the same 
as in 1036. 

S. J. Moore, presidgnt, gives a 
clue to the reason for reduced earn- 
ings in a eomment that “new lines 
of ucts are being developed to 
the cigarette box business, 
formerly of large volume and which 
has been gradually supplanted by 


992 | $246,108, adjustment due to provision 
shares of 


ca Py ge Fd ee 
been. established. at Buf- 


ae 
folding ca 


eguipinent. Extraordary expenses 


oe 
this account have been| their 


“excess deprecia- 


charged ° against 
tion provided in. prior years,” rather] . 
than against 1936 earnings. This 


product has a substantial market, 
Mr. Moore states, but it will take 


cial position continues strong. = - 
Income ané- Account 

Years Dec. 31 : 
1936 1935 
$ e*° 
*401.556 


e810 163,718 
26,700 .- 26,500 


Federal taxes ....++ 


Net profit ......ccee 

Less: Pref. eone’ 
Common divds, ssc. 

Deficit for year .iscce * 132 

Prev. surplus ...cc.es. eha'3iz 845,386 

Surplus forward ..... 812, 837 
‘*Includes $29,573 from ee ine 

Working Capital Position 


Curren 557,433 1,632,162 
Current liabilities .... 196,977 161,564 


Working capital ...... 1,360,456 1,470,508 


Howard Smith Paper 


Reflecting a broad .expansion in 
business, Howard Smith Paper 
Mills’ financial statement -for -1936 
shows a total income of about $2.2 
millions as against $1.9 millions in 
the year previous, After providing 
for an increase in depreciation re- 
serve and taxes net profit available 
for dividends on the capital stock 
totalled $667,087 as against $461,925 
in the year previous. Taking into 
consideration the increase in capital 
stock following upon the recapit- 
alization, net earnings available on 
the common amounted to 77 cents a 
share, against 83 cents a share the 
year before. 

The balance sheet shows a further 
gain in working capital. Effect is 
given to the refunding operations 
completed last fall, bonded debt now 
totalling $8 millions as against over 
$8.7 millions the year before. Minor- 
ity stock outstanding was reduced 
to less than $1.2 million but there 
was an increase in minority equity 
from $300,106 to $576,092. Preferred 
stock outstanding, consequent upon 
the liquidation of arrears, increased 
during the year from $4.5 millions 
to $6,250,087. At the same time, there 
was a gain in the outstanding com- 
mon shares from $220,000 to $274,648. 

Income and Surplus Account 
Years Ended Dec. 31 

sees sees 

2,192,311 1,889,847 
2,110 2 


211,338 
*. 4,038 
215,296 


8,074 


Total revenue 

Less: Directors’ fees . 
Mortgage interest .. 
Bond interest 
Premium on bonds . 
Depreciation d 
Refunding expense . 
Misc. experrses 
Tax provision 
Sub, dividends ..... 


Net profit ° 


277,824 


Previous surplus ....+ 
Minority interest .... 


Surplus forward 1,198,795 2,156,650 

* After Adjustments totalling $1,279,380, 
made up of $335,772, adjustments affect- 
ing capital surplus arising chiefly from 
the amount written off the parent com- 
ars investments in subsidiary compan- 
es consolidated, plus $697,500, settlement 
# preferred dividends, — 
‘or 


of arrears 0 


dividends on preferred 


430 | ary ———— to extent earned, or sur- 


plus available less minority éh: ers’ 


en ee eee 


building being 81%, ren 
eee A cine aiiedens epurie Aig 


’ Idin 
oo 
: nich. £ 


holders in cash. 
. os 


j 


seeeeeee 


indome 
Less: Bond int.* eogee 


Net loss eee eeeee aeeeone 
Add: Prev. deficit .... 
Less: Adjustments .., 


Deficit forward ....... X 
*Accrued but not-paid. 


London Realty Co. 


London Realty Co., operating the 
Hotel London in London, Ont., re- 
ports a growth in operating revenue 
and net profit for 1936. Interest on 
first mortgage bonds was. earned 
1.29 times in 1936; after depreciation 
and bank intérest, as compared with 
1,01 times in 1935. 

First mortgage bonds outstanding 
have beén reduced to $1,123,600 but 
arrears of sinking fund still amount 
to $55,221. Interest has been paid in 
full. 


Profit and Less Account 
Years Ended Dec. 31 
1936 
Oper. receipts 
t. on co.’s bonds .. 


Total income .....eses 
Less: Oper. €xps. sese 
Depreciation 
Income tax 
Bond interest ..cove 
Bank interest ..seee 


Net profit 
Less: Prev. deficit .... 


Deficit forward 79,242 
Working on, 


393 
45,419 


$ 
35,062 
33,912 


Current assets 
Current liabilities .... 
1,170  °6,488 


Working capital ..+++. 
Ratio 103—1 .0.77—1 


*Excess of current labilities ovtr cur- 
rent assets, 


CooksvilleCo. 


Operating profits of the Cooks- 
ville Co. for 1936 were the best ex- 
perienced since 1931, After providing 
for senior charges, including inter- 
est on loans, the balance was trans- 
ferred to depreciation reserve. In 
the previous year there was a deficit 
of $19,350 after interest on loans, - 

There is no particular change in 
the financial position of the com- 
pany and in commenting upon the 
outlook for the current year C. G. 
Greenshields, president, stated 
“while the construction industry 
still lags behind other branches of 
industrial activity in Canada, the 
outlook for the current year shows 
real promise of definite improve- 
ment.” 


Income and Surplus Account 
Years Ended oy 
6 


21,969 
28,457 


1935 


34,907 
5,520 
1,250 
2,709 


Operating profit 
Less: Exec. salaries .. 
Directors’ fees ...++¢ 
Legal fees 


Net revenue 
Less:, Loan interest ., 
Depreciation 


5,770 
1,250 
750 


101,937 


*25,428 


Previous surplus ei 
Surplus forward ..+. 246,825 
Working Capital 
Current assets Hiei, 4, 
Current liabilities .... 805,247 


Working capital 
tExcess of liabilities, 


equity acquired due to purchase of addi- |" 
pany. 


tional shares by parent com 
Working Capital 
7 1935 


Current assets 3,503,338 3,040,302 
Current liabilities ... 965,728 730,937 


Working assets + 2,537,610 2,316,365 


Regent Knitting 

Regent Knitting Mills experienced 
a further expansion in operations 
and earnings during the past year, 
operating profit amounting to $228,- 
276 as against $206,680 in 1935. After 
allowing for serfior charges and a 
reduction of $37,709 in depreciation 
resefve, net profit available for 
dividends totalled $77,823, compared 
with $10,462 in the previous year. . 

The bank loan was reduced dur- 
ing the year from $157,500 to $140,- 
000. There is also featured in the 
balance sheet an increase in inven- 
tories from $688,241 to $857,627. 

Since the close of the fiscal year 
the company has redeemed its 642% 
bonds through the sale of a new 
issue carrying a lower coupon. 


@ and Surplus Account 
‘ears End 
1936 


Gfoss profit .....+00+- ao 
Expenses 268, 


eeeteeee 


Ineo 
1935 


s 
457,156 
250,476 


Operating profit steve 
interest ..«seses 

J, Teserve 
Other expenses eetete 
Amortization 


Net earnings seeeecces 
Bond interest ..cccsss 
Depreciation 


ereeeeeee 


Preferred dividend .. 
Surplus 


| Net profit . 
| Previotis balance ..... 


Bond red. premitim 6 
Capital profit ....s.e. 
‘ax provisi 


. taxes Seeeeeeeete 
Surplus forward 
icit. . 
Working Capital Position 
1936 


$ 
1,095,792 
356,903 325.854 

738,689 . 646,062 


Keefer Realty 

Keefer Realty Co, Montreal, had a 
soméwhat lower net income in 1936 
than in ,1935. Assessment of the 
property * s been reduced $100,000 
a g the year which resulted in a 
saving in taxes of $1,619. Loan for 
payments of taxes has been reduced 
to $23,000 and is repayable $2,000 
monthly. ; 

Vacancies in the building con- 


the paper wrapper.” A new depart- tinue to be higher than average, the 


pet a7 a9 
Sips ea 


Says New Ase’n 


Allege Freight Discrimi- 
nation Toronto 
efiner 
Claiming that present sugar prices 
are 50 cents per cwt. higher than 
they should be, a new organization 
calling itself the Canadian Sugar 


‘040 | Consumer’s Protective Union has set 


every business man 


fire 
the mutual system. 


* 


Canada’s finest all-rag paper may cost a little more 
than the cheapest bond but the amount is insignificant. 
for the cost of the paper is the merest fraction of the 
For this trifling premium 
i dignity 

letterhead 
is invaluable for vital records both legal and commer- 


and has long been the choice of business leaders. 
Spe ‘SUPERFINE LINEN RECORD. It builds prestige. ige. 


Specify : 
ROLLAND PAPER 
COMPANY LIMITED ~~’ 


HIGH GRADE PAPER MAKERS SINCE 
MONTREAL 


Branch Offtce: TORONTO, Ont. Mille at ST, JEROME end MONT 


TO DODGE TRUCKS 
AND SAVE MONEY 


RIGHT NOW your old truck 


Truck 
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Defense Plan |Sask. Taxing System 
Is Found Inadequate} To 


Seen As Aim 


a sit 


Ottawa Believes Roosevelt 
Feeling Out Canada’s 
Stand 


OTTAWA.—Discussion of North 
American defense, and not primar- 
ily the- St. Lawrence Seaway or 
trade matters took Prime Minister 
Mackenzie King to Washington last 

in the opinion of many 
Ottawa observers. The visit with 
Ontario’s Premier immediately pre- 
vious, is believed in some quarters 
te have been merely a smoke screen. 

The invitation of President Roose- 
velt, it is believed, was extended 
mainly for the purpose of feeling out 
Canada in regard to co-ordination 
of the United States and Canadian 
defenses in the event of general war. 
It is considered possible also that 
Canada may have been asked to 
make certain approaches toward 
Great Britain on the same subject 
and that indeed, a general United 
States-British Empire defensive 
scheme may have been suggested. 


Significant 

It is considered significant that 
peace and international defense of 
the western hemisphere were key- 
notes of most of President Roose- 
velt’s speeches on his recent South 
American tour, Roosevelt probably 
believes that some progress has 
been made in isolating this half of 
the world against war. But Canada 
with its actual attachment to Europe 
would be a big gap in this pro- 

and one which American 

military and naval experts in recent 

writings have not hesitated to stress. 
Tie in Canada’s Defenses 

It is also considered significant 
that Canada has just approved 
defense expenditures more than 
double those of recent years and 
that most of this money will be 
spent along the Pacific coast. Fixed 
coastal batteries and hangars in that 
area can hardly be construed as a 
very important part of any Empire 
defense scheme. As a matter of fact 
Britain largely gave up all attempts 
of practical sea defense there years 
ago, That duty was delegated to her 
then ally, Japan, under the Anglo- 
Japanese Alliance and was never 
resumed even after the Alliance was 
abandoned at the Washington con- 
ference a few years after the Great 
War. 

British Columbia’s coast line is 
not by any means the most vulner- 
able point in the British Empire. 
Far removed from this country’s 
industrial centres it is not even the 
weakest point in Canada’s defenses. 
But from the United States stand- 
point the area around and north of 
Prince Rupert constitutes a verit- 
able back door. 

U. S.-Empire Alliance 

It was expected that details con- 
cerning any of the prolonged King- 
Roosevelt conversations would be 
carefully guarded. The meeting was 
announced as strictly informal. 
International defense is a most deli- 
cate matterte both countries con- 
cerned, Premier King is considered 
an ideal ry for any negotia- 
tion between United States and 
Canada on the one hand and Great 
Britain or the British Empire on the 
other. The coming Coronation cere- 
monies in the United Kingdom 
would offer a perfect opportunity 
for laying any views before Empire 
statesmen, 

So long as it was understood that 
names would not be disclosed it was 
freely admitted by many persons at 
Ottawa that eventually the United 
States and Canada must get together 
on this matter of defense. It was also 
admitted that neither Canada nor 
United States could hope success- 
fully to defend themselves against 
a first class invasion without the co- 
operation of the other. Complete 
neutrality might be sufficient 
though it would have to be neutral- 
ity with sufficient force behind it to 
back it up if necessary. 

U. S. Open on North 

The United States, it was also 

admitted, might very well have a 


’ feeling that her present very con- 


siderable expenditures on naval and 
military account were largely 
wasted if her whole northern border 
was open to attack through a 
friendly country. The fact that this 
friendly country, because of its 
present Empire and League of 
Nations connections, might sud- 
denly and without provocation find 
itself at war, admittedly further 
complicates the whole matter, and 
makes it even more imperative for 
some very definite understanding 
as to what steps would follow in the 
event of such an emergency. 


Plan of Expropriation 
Denied by Duplessis 
From Our Own Correspondent 
MONTREAL.—Necessities of life 
eome before electricity, Premier 
Maurice Duplessis told the electors 
the by-election campaign at 
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Bank of Canada - Report 
Critical of Past 
Policy 


Finding the tax system of Sask- 
atchewan both te and inef- 


While suggesting that the pro- 
vince could obtain additional reven- 
ues by revision of its taxation sys- 
tem, Mr. Towers does not expect 
that the financial problem of the 
province can be entirely solved by 
this action. He suggests that this 
objective must await the outcome 
of a complete enquiry into the fif- 
ancial responsibilities of all govern- 
ing bodies in Canada, which is to 
be made by a Royal Commission to 
be appointed by the Dominion Gov- 
ernment. In the meantime, he says, 
the Dominion would be justified in 
extending temporary financial aid. 

Taxes Too Low 

In many of its aspects the report 
is similar to that made by the Ja- 
coby Tax Commission two months 
ago. Both reports find the taxation 
system to be imperfect, and in some 
respects unsuitable to the Saskatche- 
wan economic situation. Further- 
more, present taxes are substantially 
lower than in either Manitoba or 
Alberta and if raised to the Mani- 
toba level would enable the pro- 
vince to meet its current account 
deficit. Improvement in crop yields 
would also be necessary. 

To a large extent, the report is 
less congratulatory than the one 
covering Manitoba’s affairs. It is 
pointed out that the Government 
was rather belated in making ad- 
justments of expenditures. In addi- 
tion, efforts to increase expenditures 
have been halfhearted. 

Expenditures Reduced 

Since the 1982-33 fiscal year, how- 
ever, the Government has made 
drastic reductions in expenditures. 
The retrenchment, in fact, has been 
carried as far as, and in some in- 
stances, farther than reasonable. Al- 
though slow in starting, the pro- 
vince has actually made greater 
cuts in ordinary expenditures than 
any other province, with the ex-~- 
ception in some instances of Mani- 
toba. Among specific instances 
mentioned are highway expendi- 
tures and salaries of school teachers. 

The lack of adequate maintenance 
on the highway system’had allowed 
it to deteriorate, so that much larger 
sums will be necessary to rebuild it. 
The current level of teachers’ pay is 
distressingly low, and the standards 
of education must suffer. 

Economy Is Peculiar 

The report draws attention to a 
factor that is very often overlooked, 
namely, that Saskatchewan has an 
economy peculiar to itself and there- 
fore the principles of public finance 
which apply to it may be entirely 
different from the practice in other 
provinces. In connection with the 
economic situation the report states: 

“To a unique extent, the economic 
history of Saskatchewan is that of 
wheat. No other tal unit 
in the world, a pting to main- 
tain a modern civilization and stand- 
ard of living, is\so completely de- 
pendent upon the production and 
marketing of one commodity—a 
commodity which even under nor- 
mal conditions is subject to wide 
variations in production and price. 
On the average, about 85% of the 
value of all net production in Sask- 
atchewan is supplied by the agri- 
cultural industry, and about 80% of 
the cash income of the agricultural 
industry is derived from wheat.” 

Critical Predepression Policy 

While Mr. Towers finds the finan- 
cial position of the province was for 
the most part satisfactory up until 
1929, he is critical of the failure of 
the Government to build up re- 
serves during the prosperous years 
of 1925-1929 inclusive. An agricul- 
tural economy is always subject to 
wide fluctuations, and with this in 
mind the Government should have 
prepared itself for reverses. 

The magnitude of the disaster 
during the 1930-37 period could not 
have been foreseen, but prepara- 
tion for reverses on a smaller scale 
would have rendered the financial 
position of the province less acute 
than it is today. During the pros- 
perous period the system of tax- 
ation in force gave negligible results 
in relation to the income of that 


period. 
“Grossly Extravagant” 

After prosperity waned, the Gov- 
ernment made little attempt to find 
a solution to its problem for a per- 
iod of three years. In the 1930 to 
1932 fiscal years, the actual cash 
deficit on ordinary account aver- 
aged $3.9 millions. In the same per- 
iod, a very large capital programme 
was carried out, the Government 
expending $30 millions on highways, 
public buildings, telephones, power 
and farm loans. This expenditure, 
Mr. Towers describes as “grossly 
extravagant.” Relief expenditures 
totalled $13 millions and the Gov- 
ernment incurred a $13.3 millions 
liability through implementation of 


. | the guarantees given on Wheat Pool 


make the expropriation of private 


During this three-year 
period the outstanding debt of the 
province was more than doubled. 
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Manitoba Power 
Year Profitable 


With a gross revenue of $966,150 
and a profit of $47,328 in the year 
ended Nov, 30, 1936, the Manitoba 
Power Commission reports the 
best year in its history. Profits . 
are $33,981 higher than in the 
previous year. 

Expenses for the year totalled 

| $918,821, made up of $408,278 of 
operating costs and $510,543 of 
fixed charges. Income consisted 
of $826,499 from sale of electricity, 
gas and steam; $106,970 from water 
power rentals; $29,513 in interest; 
and $3,166 from miscellaneous 
sources. Depreciation and sinking 
fund were provided for on the 
same basis as in the past four 


years. 

The report shows that the com- 
mission’s reserve is invested in 
Dominion and provincial securi- 
ties totalling $1,472,000. 


Due to exclusion of certain items 
which are properly chargeable to 
ordinary expenditures, the report 
shows that deficits in recent years 
have actually been higher than 
shown. The average annual deficit 
from 1933 to 1937 on ordinary ac- 
count, which does not include relief 
costs, has been $3.2 millions. 

Relief Costs $116 Millions 

In no other province in the Do- 
minion has the relief problem been 
as great as in Saskatchewan. In this 
connection the report points out that 
total relief expenditures to the end 
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After Default 


Higher Corporation Levies 
Provided For in 


v 
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aversions,” 
compapies, railways and corpora- 
tions, 

In his first budget to 
the Legislature, Hon, Solon E. Low, 
provincial treasurer, forecast a sur- 
plus in the year ending March 31, 
1938, of $1,965,570 on ordinary 
account, After capital and statutory 
requirements, however, an overall 
deficit of $1,227,815 is estimated. 

Unemployment relief costs are in- 
cluded in current expenditures. 

Public accounts tabled in the 


Legislature revealed a deficit of $1,- 
While estimated | k 


930,595 in 1936-36. 
figures for the entire 12 months of 
the current fiscal year were not 
brought down, the budget showed a 
cash surplus of $271,920 for the 10 
months ended Jan. 31 last. 
Corporation Taxes Increased 
Steep increases in corporation 
taxes Will provide, it is estimated, a 
net increase in revenue in 1937-38 
of $345,535, revenue being placed at 


of 1936 were $110 millions, of which $ig 


$5 millions has been raised by the 
municipalities, $5 millions under 
provincial guarantee, $13 millions by 
the province and $87 millions by the 
Dominion, Of the latter, $40 mil- 
lions has been contributed outright. 

Total relief expenditures since 
1930 have exceeded total ordinary 
revenues in the same period. The 
province's share of relief, including 
its loans to municipalities, has ex- 
ceeded the total expenditure on 
roads and bridges since the forma- 
tion of the province. 

Critical of Relief System 

Doubt is expressed by Mr. Towers 
as to whether the existing system of 
relief in Saskatchewan is in the 
best interests of the province. A 
large portion of the expenditure has 
been devoted to an effort to keep 
the drought area in full production, 
and about $8 millions will be spent 
for this purpose this spring. In other 
words, the province is attempting to 
provide the prime costs of produc- 
tion for about half of its major in- 
dustry. 

In this connection, he has the fol- 
lowing to say: 

“In this case the province is in a 
dilemma, for although it cannot fin- 
ance the agricultural industry, 
neither Can it afford to miss the 
chance of one good crop through 
failure to seed. Undoubtedly, a good 
crop would repay the seeding ad- 
vances many times . The prob- 
lem, however, is more than one of 
immediate finance. 

“Several basic criticisms can. be 
made of the present agricultural 
policy, as compared with one which 
would give the farmer only direct 
relief, or a limited maximum of 
supplies for subsistence farming. 
The amount of Government aid var- 
ies with the size of the farm, thus 
making it possible for one man to 
profit more substantially than 
another. Apart from such. discrim- 
ination, the policy tends to penalize 
the farmer who invests his own 
money, while hisneighbor uses Gov- 
ernment funds. : 

“Such a system must tend to re- 
move the incentive for thrift and 
motive for accumulating reserves, 
and to break down individual hon- 
esty. If the principle became estab- 
lished that the Government would 
assume the responsibility fdr pro- 
viding the expenses of operation for 
those who cannot do it themselves, 
the financial burden on the Govern- 
ment, the potentialities of abuse, 
and the economic reétrogression of 
supporting submarginal producers 
would all become serious consider- 
ations. 

“The same criticism holds true of 
the blanket debt adjustments now 
being made, regardless of individ- 
ual capacity to pay, and whether it 
is desirable to keep the more hope- 
less cases in operation on submar- 
ginal lands.” 


Montreal Cottons Shows 
Big Gain in Business 

From Our Own Correspondent 
MONTREAL.—It is the intention 
of Montreal Cottons, Lid., to pay 
quarterly dividends of 50 cents a 
share during 1937, Sir Charles 
Gordon told the shareholders at the 
annual meeting. W. G. E. Aird, gen- 
eral manager, said the company’s 
plants are now operating at full 
capacity 24 days a day and 6 days a 
week, Sales so far in 1987 exceeded 
those for the same period last year 
by about $700,000. Orders on hand 
are $670,000 ahead of those a year 
ago. Officers and directors were re- 

elected. 


Corporation taxes are expected 
to yield an additional $559,157, The 
tax on banks is increased. $133; 
by imposing a levy of one-tenth of 
1% on paid-up capital. Railways 
will pay $118,000 more; insurance 
companies an additional $80,000, the 
tax on premiums being increased 
from 2% to 3%. The maximum 
corporation tax is increased from 40 
to 50:cents per $1,000 of capital in- 
vestment, 


Alberta Group 
Out for Action 


Social Credit Faction 
Wants Final Effort to 
_ Apply Doctrine 


From Our Own Correspondent 
EDMONTON. —: Following Pre- 
mier Aberhart’s admission of fail- 
ure to’ establish Social Credit— 
which confirmed a self-evident fact 
—a _ strong faction pressing for a 
constitutional. demonstration of So- 
cial Credit in ce has 
shape - Aberhart 
lowing. 


This faction, its members say, do 
not want to.depose Mr. Aberhart. 
co peg action on Social Credit. 

e face of it, this develop- 
ment marks a final effort to try out 
Social Credit, after the administra- 
tion’s admission of failure. The new 
faction has few suggestions to offer, 
it ‘appears, other than that an ex- 
pert should be appointed, but 
members are hazy as whom the 

rt should be, since Major Doug- 
once refused to come and is be- 
lieved unwilling to come now. John 
Hargrave, ex-adviser of Aberhart’s 
planning committee, is also unlikely 
to return. 
' Cuts Across Lines 

‘The new faction apparently cuts 
across the lines of facti 
viously existing 
following. A feature of speeches 
from government members at. the 
start of the session was the. em- 
phasis on the desire to observe con- 
stitutional and legal requirements 
in pursuing Social Credit. Members 
responsible for threats of compul- 
sion and drastic action were disci- 
plined in caucus, it is reported, Ef- 
forts to exhibit Social Credit as a 
peaceful, constitutional proposition 
have been obvious. Thus, the new 
faction hardly fits the description 
“left wing,” but it insists on remain- 
ing Social Credit. 

Meetings of the faction in a down- 
town hotel, followed by 
speech in the Legislature by A. L. 
Blue, S.C. -Ribstone,- urging that 
three Social Credit experts be hired, 
brought matters to a head, Main 
achievement for the “insurgents” 
was that the Government promised 
speedy action in bringing in Social 
Credit legislation. 

From an informant among the 
government members, it is learned 
the new faction has no link with 
any ministers, nor any ex-ministers. 

Meanwhile the People’s League of 
Alberta has started its campaign for 
the defeat of Aberhart and his Social 
Crediters. Word has gone out among 
its members that an election may be 
ee — six months. The 

ague at present the strongest 
anti-Aberhart political group. 
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Chinese Growers’ 
Fight Market Act 


But B. C. Government to 
Continue Control 
Legislation 


Until the Natural Products Mar- 


ment proposes to enforce it by com- 
plementary provincial legislation. 
Then, when it is withdrawn as is ap- 
parent from the recent adverse de- 
cisions of the Privy Council, Hon. K. 
C. MacDonald, B.C. minister of agri- 
culture, proposes to adopt a similar 
provincial law. 

Mr. MacDonald dismissed claims 
of the Chinese Farmer’s Associa- 
tion that the present marketing act 
is unconstitutional. 

“The courts have not said so,” he 


000 } said, “the Oriental wants to take the 


Vancouver market and leave the 
exports to the white grower. We 
will defend our B.C. Marketing Act 
all the.way to the. Privy Council,” 
the minister added, “in the mean- 
time we will continue to enforce it. 
If we, in British Columbia, can’t 
make laws in respect to property 
and civil rights, who can? The time 
has come when all citizens must 
abide ,by the law of the country. 
There is no effort to discriminate 
against the Oriental grower but he 
must carry on his business within 
the law.” 


Inter-City Western Pays 
Interest Due Nov. 1, 1933 


Another bond interest coupon will 
be paid by Inter-City Western Bak- 
eries on April 1, 1937. Coupon No. 7, 
which became due Nov.. 1, 1933, will 
be met, Payment will be made at 
offices of the Montreal Trust Co. in 
Montreal, Toronto or Winnipeg. . 

Inter-City Western Bakeries, .a 
subsidiary of Lake of the Woods 


FOR 


a S ‘ ti | 
Has Surplus 
Of $151,718 


Province Breaks Deficit 
Experience Lasting . 
13 Years ° 


a 13-year-old jinx had been broken. 
The province had a surplus of $151,- 
718 on ordinary account in the year 
ended Nov. 30, 1936. The last sur- 
plus on ordinary account 
by Nova Scotia was in the 1922-23 
fiscal year when revenues exceeded 
expenditures by $109,000. 

The surplus indicates marked im- 
provement in the position of the 
province, since a deficit of $361,191 
had been budgeted. An increase of 
$200,486 in revenue over estimates 
and expenditures which were $222,- 
423 below the estimates, enabled the 
province to reverse expectations. 
The surplus of $151,718 compares 
with a deficit of $897,000 for the 14 
months ended Nov. 30, 1935, or $769,- 
000 for the 12-month period. 

Comparative figures of revenue 
and expenditures are as follows: 

d xperience 

melee TS ss 

Ordinary revenue ... 10,289,368. 10,640,860 
expend. .... 10,137,650 11,538,575 

Surplus 151,718 897,715 

*14 Months ended Nov. 30, 1935. 

aDeficit. 


Excludes Relief Costs 


Expenditures on ordinary account 
did not include unemployment re- 
lief costs, these being capitalized. 
Total expenditures for the year 
were $7.6 millions. Included in this 


total was $175,142 for unemployment | O 


relief grants and direct relief and 
$1,056,730 for: unemployment relief 
works. Thus thé province had a 
deficit after providing for direct 
relief and contributions to munici- 
pal public works. In the 14 months 
ended Nov. 30, 1935, direct relief 
and contributions to municipal 
works cost: $438,074 and provincial 
unemployment works $796,464. 

Net funded ‘debt increased during 
the year by approximately $1 mil- 
lion to $85 millions. At the same time 
unfunded debt increased, current 


P 


at the end of 1934, 6,585 at 
of 1935 and 7,652 at the end 


Toronto Sets 


“a3 High Tax Rate|==: 


Relief Debt Charges, Sal- 
ary Increases Are 
Factors 


The City of Toronto’s tax rate for 
1937 has been struck at 35.7 mills, 
the highest in its history. The rate 
was 34.85 mills in 1936. The rate for 
separate school supporters is 39.6 
mills. 

During the early stages of budget 
preparation there was an attempt on 
the part of the city to blame the 
prospective increase in taxation on 
the action of the Hepburn Govern- 
ment in retaining provincial income 
receipts, instead of making a rebate 
to the city as in 1937. As a result of 
the Government’s action in assuming 
the municipal share of mothers’ al- 
lowances and old-age pensions and 


granting the city a subsidy of one | pendi 


mill on its rateable assessment, the 
loss of the income tax revenue is 
more than offset. 

It is obvious, therefore, that the 
higher tax rate is due to failure of 
the city to curtail expenditures. 

rdinary maintenance expenditures 
of the city and the board of educa- 
tion are up $860,000 due principally 
to restoration of full salary and 
wage levels of all employees. The 
policy of funding relief costs during 
the past few years is also adding 
to the tax burden, the increase in 
relief debt charges in 1937 over last 
year being $688,700. 

Favorable and unfavorable factors 
affecting the tax rate are as follows: 

Items poceseethe Zax Rate 


liabilities increasing from $1.8 mil-} on 


lion to $3.2 millions. The bank over- 
draft increased by $1.3 million. 

For the year ending Nov. 30 next 
the Government, has budgeted for 
increase of $500,000 in expenditures 
and a surplus of $104,000. 


Milling Co., operates a chain of 
bakeries in Western Canada. The 
company was unable to pay its bond 
interest when due May 1, 1933, and 
this coupon was paid on May 1, 1936. 
The present payment will be: the 
fitst since that date and will leave 
interest due May 1, 1934, and later 
in default. 
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La Salle for 1937 is powered by a 


Cadillac-built V-8 engine—stepped up 


Items Increasing Tax Rate 
Higher relief debt chgs. 
Increased maintenance 


Loss due to lower assessment .. 


Total expenditures for the year 
are estimated at $40,787,099, which is 
an increase of $632,333 over 1936. 

The city’s share of relief costs in 
1937 is estimated at $2.7 millions, 
compared with $3.1 millions in 1936. 
Of this amount the city intends to 
pay $993,000 out of current revenue 

and to fund $1.7 million. 


Estimates Tabled in 
$500,000 Above 
_. Year 


Last 


Expenditures for the 
year were estimated at 
but it is expected that the 
i aiake“seeon sone 
in y' relief costs 
included since these are financed 
borrowing. 

Increases, which the Legislature 
being asked to approve, am = 
social services, hospitals, 
grants, aids to municipalities, highs 
way maintenance and deparimes 
of natural resources services. 

Debt Charges Lower 

Public debt charges are 
lower than in the current year, being 
estimated at $5,896,657. é 

While the province h 
ance its budget this ane “an 
done through the temporary agig, 
ance which the Government expect 
to receive from Ottawa. 

In justification of the increaseg 
itures the Government states 

that cuts in ordinary 

have been unduly severe, 

the province of essential 

In this connection the provineig 

treasurer cited the Bank of Canag 

report which stated that,the prop 

ince had been operatidg under 4 

starved budget.” 


B.C. May Acquire 
Trade Minister 


Premier Pattullo Has Plap 
to Boost, Business 


From Our Own Correspondent 


VANCOUVER. — Convinced ¢ 
the necessity of maintaining foreig, 
trade in a province so dependent m 
sales of primary products such » 
lumber, newsprint, pulp, canned 
salmon and fruit, Premier T. D. Pat 
tullo plans to add a. minister of trate 
and commerce to his Cabinet, 

However, the addition will notbe 
made until after the election, s 
suming, of course, that the Pattulle 
Government is returned to office, 
The new portfolio will also be 
tharged with the development @ 
business between B. C. and ofie 
provinces. 

“What we need is a department te 
drum up business for B. C. evey 
where,” says Mr. Pattullo. 
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| NEW NOVA SCOTIA PRODUCER | Stan ee 
© ‘Seal Harbor Gold Mines, at Goldboro, N.S., is that province's latest 300-ft. level are sufficient to supply the present 200-ton ‘. Senet sel Gale 
eee. This property's new 200-ton mill has now been in steady | two-years. All expenditures, Senne devdeaman den tine a tive style all its own. It is new. It 
io es months. Mill feed is now reported to be running about | milling costs, taxes, insurance, etc., and ordinary capital expenditures have is modern. And Cadillac-built quality 

# recent report, Charles Baycroft, mine manager, states | averaged $2.65 per ton, and are expected to be to about $2.50 is evident in every detai 

to bring the grade up to ton ortl 

Mr. Baycroft states that the oon ; 
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building of The Toronto Stock 
Exchange is a landmark 
economic history of Canada. 


O PENING on March 20 of the new 


in the 


The event occurs 25 years after the lay- 
ing of the corner stone of the old building 
which has been replaced by the new. The 
new structure signifies the growth of 
Canadian finance and investment which has 
accompanied the great expansion of na- 
tional wealth and income in the past 
quarter-century, and an increase in popu- 
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Tonite Stock Exchange in New Home 


Palatial Building Erected at Cost of Some $750,000 Opens Ceremonially on March 20; 
Unusual Interior Design and Decorations Create Show Place 


of Modernity and Brightness 


lation from 7.5 million to over 11 millfon ~ 


Canadians. 

In the 25 years, Canadian mineral pro- 
duction has risen from slightly over $100 
millions to nearly $400 millions, reflecting 
the natural expansion of mining invest- 
ment through stock exchange trading 
facilities. 

Manufacturing production has grown 
from about $560 millions 25 years ago to 
nearly $1,500 millions at present, and this 
too is reflected in stock exchange listings of 
securities, 

Water power-securities have expanded 
immensely in-importance on the stock ex- 
change in these- 26-years with the growth 
of installed capacity from less than 1.4 
million’ horsepower to over 8 million 
horsepower. 

The risé of Canadian finance, typified in 
the new. -stock- exchange structure, is 
evident in bank deposits alone which have 
increased from $980 millions to nearly 
$2,600 millions in the past quarter-century. 


Even in its design and construction, the 
new building must be regarded as signifi- 
cant of 25 years of economic expansion in 
Canada, reflected in the detail of the struc- 
ture itself. 


Market Place 


AINLY, the new Toronto Stock Ex- 

change building is a market place 
with the most modern mechanical equip- 
ment for buying and selling securities. 
But for casual visitors it is also a show- 
place with a series of structural and 
mechanical, wonders to behold. In round 
figures it cost $750,000. 


The structure faces east. The front of the 


building, known architecturally as‘ the’: 


facade, has been kept to a minimum thick- © 


ness, to give as much space as possible’ 


within for the vast trading floor. This has 
meant elimination of the usual huge pil- 
lars, heavy ornamentation and the like, 
frequently characterizing such structures. 


Modern Lines 


GENERAL effect of soft color: ‘and 
simplified modern lines is given’ by 


the exterior. Pink granite, highly polished ° 


at the base, forms the ground floor facing. 


Buff limestone is used from the granite 


facing to the top of the building. The only 
decorative carving is a band of stone en- 
graving, showing a procession of industrial 
workers which can be seen from street 


The eye-opening features of the build- 


ing, however, are inside. 


There is a restaurant, and also a private 
dining room for members. 


There is a lounge for members, and ‘for’ 
their employees a comfortable reading’ 


Toom, 


There are period rooms fer the president 
and for the meetings of the managing 
committee. 


There is, more striking than anything 
else, the trading room, with maximum 
Measurements of 105 x 90-feet, and ex- 
tending 39 feet from floor to ceiling, about 
equal to the height of four stories of ‘an 
ordinary building. 


Lounges, Dining Room 

NTERING the building through stain- 

less steel vestibule doors, glazed with 
plate glass, the visitor may proceed 
through the ground floor level, only.part 
* which is shown in the accompanying 
ilustration. Not shown ‘here on the ground 
floor, the members’ lounge and ‘dining 
oom, and small reading room are strik- 
ing for their modern treatment, and the 
bevading color tones of light buff. 


NEW BUILDING IN OPERATION 


This projection of the new Toronto Stock Exchange 
building from the northeast depicts the structure with 
the north wall removed to show the interior space 
arrangement. In the portion of the basement shown 
are the boiler room, left, and at the right the air- 
conditioning equipment which operates on interlock - 
ing control with the steamheating system. Next above 


The members’ lounge is richly decorated 
with Australian walnut, lighter-toned 
_maple trim, with oak parquet floor. It has a 
marble fireplace. The modernized design 
is carried. in doors of birdseye maple with 
black wood inlays, and the furniture is 
in harmony, of maple with heavy blue lea- 
ther upholstering. ' 


The members’ dining roqm is really 
square but the ceiling and floor effects 
have been developed as circles. The triple 
band ‘effect shown on the exterior of the 
building is carried into this room with 
three bands of homespun woven fabric 
above the maple capping of the walls. A 
serving table of. maple has been built 
around a central pillar and small side 
tables too, are of the light-toned maple. 
Also of maple is the furniture, like the 
lounge, heavily upholstered with blue 


‘ leather. 


Still on the ground floor. The restaurant 
js a color room, With. its adjoining kitchen 
it stretches across the entire west end of 
the building, as indicated by the portion 
‘shown in the illustration. The floor is of 
soundless tiles with pleasantly blended 
colors. Walls are light in tone as elsewhere 


ping of the walls are horizontal color 
bands. As well as tables, there is a lengthy 
“bar” backed with stainless steel, the 
counter topped in bright colors with up- 
holstered stools in black and white. 


Near the restaurant is the small reading 
reom for clerks and delegate traders, 
known technically as attorneys. Maple is 
used here for, chairs, tables and bookcases. 


7 * . 


Sixteen Bungalows 

HE second floor is really about four 

stories in height and consists largely of 
one room, if the huge trading pit can be so 
described. This “room” would accommo- 
date about 16 ordinary six-roomed bunga- 
lows with ease. It will become well known, 
as spectators can obtain’an excellent view 
from the visitors’ gallery. 

Brightness is dominant in this huge 
trading room. The windows are columns 
of opal glass rising the full height of the 
walls, and continuing across the ceiling. 
The lighting is principally from the wall 


windows, but the direct overhead light-- 


ing and flood lights a-top the trading 
posts give a gentle glow to the whole room, 
The effect of light is-magnified by the 


is shown the ground floor with cloakrooms and wash- 
rooms, the restaurant at the right. The restaurant 
extends across the whole west side of the building 
and is for the general use of employees of the exchange 
and member firms. The illustration does not show the 
members’ dining room and lounge nor the reading 
room on the ground floor. 


ee ne ne es Beer 


The projection shows three of the nine trading posts 
in the trading room and telephone desks ranged 
around the trading floor. Above the trading room is 
space for the trusses which support the huge ceiling 
and also the floor above. The space enclosing this 
important feature of the construction will not be 
noticeable even to those within the building. The 


topmost floor contains the executive offices. 


light buff walls of acoustone tile which 
deadens sound, and the natural color of 
the cork-slabbed floor. 


Murals Are Feature 


IGHT murals depicting major indus- 

tries, designed and executed by 
Charles Comfort, A.R.C.A., decorate the 
east and west walls of the trading floor. 
Sixteen feet high and four feet wide, they 
are mounted on the walls between the 
windows. The subjects are: 


1, Transportation and Communication, 


This panel depicts railroad, steamship, 
highway, radio, telegraph and cable. 

2. Mining. Showing the headframe of a 
mine. This panel pictures also underground 
operations, 

3. Smelting. Symbolic of all smelting 
processes, the highlight of this panel is the 
vivid color of molten matte. 

4. Pulp and Paper. In this depiction, the 
from the virgin forest to the street news 
stand. 


5. Refining. In this representation, the 


t 


climax is effected by depicting a rainbow, 
with the pot of gold as a crucible. 


6. Agriculture. A sequence is shown 
from the dropping of seed in the earth to 
marketing of food products. 


7. Oil. In this panel the process illus- 
trated is from the well through refining 
into the automobile tank. 


8. Engineering and Construction. This 
depicts the basic instruments and forms of 
construction and engineering work. 


~ * * 


Trading Room 
BOVE the trading room is space for 
the trusses from which’ the huge ceil- 
ing is suspended and which support the 
top floor. on which are located the Ex- 
change offices. On this top. floor are the 
president's office, finished ‘in Queen Anne 


capable of carrying two additional floors 
above the present roof if they become | 
necessary. 


Air-conditioning 


HE basement houses boiler units fod: 

heating and air-conditioning equip- 
ment. The steam boilers are operated 
from automatic oil burners. The heating 
system interlocks with the air-condition- 
ing control, 

There is an individual adjustable ther- 
mostat in each room. In summer, the aire 
conditioning control will raise the temper- 
ature automatically inside the building in 
the ratio 2/5 as the outside temperature 
rises above 70 degrees. When it is 100 
outside, the inside ———— would be 
about 88. 


There are four separate air-conditioning 
systems. One for the basement, another 
for the first floor rooms, a third for the 
trading room, and the fourth for the upper 
floor offices. Air is withdrawn from all 
rooms and discharged outside the building, 
being replaced by fresh air drawn through 
the air-conditioning equipment. 

There are two elevators. The passenger 
elevator near the entrance has been cut 
away in the accompanying illustration soe 
the interior of the building might be 
depicted. Provision has been made to 
accommodate a second passenger elevator 
which will not be installed for the present. 


Freight elevator operates at the back of 
the building in the shaft shown at the ex- 
treme right of the accompanying illustra- 
tion. 

The main staircase which leads from the 
south entrance hall to the trading floor 
level has a balustrade of stainless steel 
with black wood handrails and terminates 
at the foot of the stairs in a spiral, with a 
cast glass newel post. Halfway up the 
middle flight of stairs is a cast glass disc, 
modelled in very low relief, depicting a 
figure sowing grain with a background of 
standing corn, symbolizing investment and 
development, The upper part 6f the stair- 
case, on the second floor, is completed with 
a large glass. Bands of concealed light 
illuminate the ceiling where it is met by 
the staircase walls. Silverleaf pyramidical 
decorations on the staircase ceiling con- 
tribute to the illuminating effect. 


* * * 


Unity of Design 

HROUGHOUT the building the domi- 

nant features are the light colorings, 
bright but not glaring illumination, unity 
of decorative designs, and the general 
atmosphere of modernity, speed and 
efficiency, accompanied by an aura of com- 
fort and well being. 


Numerous architectural problems arose 
from the shape of the lot on which the 
building is erected and the peculiar space 
requirements for the interior, 


The huge space required for the trading 
floor, for instance, made it necessary for ~ 
it to be loeated above the street level, - 
where some space must be used for en- 
trances, vestibules and stairways. By locate -~ 
ing the trading room above the street floor, 
the greatest possible floor space is utilized. 


* * * 


Architectural Illusion 
HE, maximum floor measurements of 
105 x 90 feet and the ceiling of 39 
feet represented proportions that were not 
pleasing.. The upper part of the room ap- 
peared too wide and box-like, 

Curtain walls were suspended on each 
side, forming alcoves above the telephone 
desks. Also, the lines of gallery projec- 
tions were carrie: upward and used to 
form bays on the ceiling, By this means a 
main ceiling was produced with a field of 
55 x 105 feet. The effect was to rearrange 
the ceiling to an area approximating two. 
squares in a room whose full floor plan is 
really one square. To the eye,.the effect 
is to lengthen the room. | 

Acoustone tile is used throughout. the 
walls and ceiling of the trading room. This 
tends to deaden the sound which arises 


from, verbal dealings on the floor and the 


Clicking so Peele 
eae 
throughout the . balling is col 


style, and the managing committees room’ the 


with Georgian decoration. Both rooms are 
panelled in oak, They are furnished in 
period designed walnut upholstered with 


ivory cream leather. 


And so to the very top of the building 
which has been constructed so as to be 


of 
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Ringing Eliminated by 


| Seen hts on New 
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Most orders on the St the Stock Exchange 
handled by teleph 


Charles R. Gay, president of the 


ALinks With Fleer 
of the Exchange have 
order wires from their offices 


’ to the order desks on the new trad- 


ing floor. 

There will be no telephone bells 
ringing on the trading floor of the 
new Exthange. ~ When the receiver 
is lifted in the broker's office, a 
signal light shines on the order desk 
at the floor of the Exchange. The 
clerk, if he is awake, will answer 
to the signal light. 

In addition to the 250 order phones 


an extensive telephone service of its 
own. It consists of a multiple 
switchboard with 37 extensions to 
telephones in the building. There 
are 19 telephones for the use of 
members, in the lounge room, ante- 
rooms, in booths on the main floor 
at the entrances to the trading floor, 
and on desks at the east side of the 
trading floor. 


onto’s rise to greatness as an international 


New. York Stock Exchange, will 
deliver the principal address. ‘The 
guests, in addition to members of 
the exchange, will include repre- 
sentatives of banks, life insurance 
and trust companies, newspapers, 
and officials from leading stock 
exchanges from coast to coast in 
Canada and the United States. 


_|Merger of Two Markets . 


Completed on Feb. 5, 1934 


The merger of the two predecessor 
security markets into the present 
Toronto Stock Exchange occurred on 
Feb. 5, 1934. By this amalgamation 
the interests of the former Toronto 
Stock Exchange and the Standard 
Stock and Mining Exchange were 
combined. 

The cld building was not suffi- 
ciently spacious to house the volume 
of both industrial and mining trad- 


ing of the merged exchanges. Pend- 
ing completion of the new build- 
ing, trading in mining shares was 


ustrial was 
transferred to 21 Richmond § St. W., 
while the old Stock Exchange Build- 
ing was being demolished to make 
way for the present new structure. 


Now 85 Years Old! 


Grew from eesrtalien of Brokers Started i in 1852 — 
ee ah ae Despite Wars 


Toronto Stock Exchange had 


not available. 

The self-effacing group of found- 
ers, however, have left an impor- 
tant historical document in the form 
of their first resolution, to wit: 


“That in consequence of the low 
rate of interest obtained in the 
London market, capitalists must 
be induced to turn their attention 
to Canada and it is therefore desir- 
able to fix that attention more 
firmly upon the advantages of 
Canadian securities generally. oti. 
solved, that Toronto being the most 
central part of attraction to cap- 
italists seeking investments in 
Canada, this city is deemed in 
every respect the most convenient 
locality in which to establish an 
Association of Brokers. In doing 
so we consider we are discharging 
an important duty to Canada by 
the establishment_of this Associa- 
tion and are helping to promote 
and extend the general business 
of the country through the greater 
circulation of credit.” 


Twelve Members 


There were 12 original members. 
but the names have not been pre- 
served, They held half-hour trad- 
ing sessions daily, conducted in rota- 
tion in the offices of the various 
mem Little more is known 


C the TORONTO STOCK 
EXCHANGE on the occasion of the opening 
of its fine new building, The Royal Bank of 
Canada extends sincere congratulations. The 
story of ithe lold Exchange is the story of Tor- 


trading and financial centre; the opening of 


the new, but another step in the assured pro- 


gress of the Queen City. 


ROYAL BANK 


OF CANADA 


essions 


about those early dealings because 
records have been lost. . 


In 1861 there was a a 


depression of stock pri 
change “in 1870, 
Franco-Prussian War. In a modern 
rush of selling, the ticker falls a few 
minutes behind the market, in those 
days, quotations were delivered by 
messenger, 

The Toronto Stock Exchange was 
granted “The right of constitution of 


a body politic and corporate by a 
omen in| 


tion of Brokers founded in 
1852, ina which was the first Toronto 


tock Exchange, have been lost. 
1861, have eS 45 


Exchange. ‘There were also ig pres | 
dents of the Standard Stock 
Mining Exchange, excluding oo) 
meee 1904-1907 when there is a 
onthe ee oe ereeinanls di since 1861, 
oO 
officials, follows: 


reflecting the |~ 


ge re-|* 
1 


tains this seuneciiyt to maintain a 
free market for securities, 


Expansion, Depression, Recovery 


By. 1881 New York ticker quota- 


tion service had reached Toronto: 
But the quarters of the Exchange 
continued to be the private offices 
of different members. The market 
became more important with the 
opening of transatlantic cables in 
1886, linking the Toronto Exchange 
with the great finan centres 
abroad. This development appears 
to have been one of the direct causes 


$5 
charge for a listing was $10. Some 
idea of the relative value of these 
fees can be gained from records 
which show that skilled labor was 
then satisfied with wages of about 
$1 a day. 

The available records stress inter- 
mittent periods of depressed prices 
in Toronto stock trading before the 
turn of the century. By inference 
it seems there were intervening 
periods of rising prices. In the 
1890’s there was severe depression, 
the year 1893 was relatively as bad 
as the year 1932. ptcies, re- 
ceiverships and other financial dis- 
orders became rife in the Unite? 
States, causing depression in Stock 
Exchange prices in Toronto, The 
Exchange and its members got 
through the depressed 90’s just as 
they passed through the hard times 
of the early 1930's. 

By 1900 there was a clearing house 
system for stocks, prin- 

to the complex present-day 
Seater house. The Excha 
located in quarters on King Street, 
and its importance grew rapidly 
with the great expansion of the 
Dominion in the first decade of this 
century. By 1910 the volume of 
business had grown so as to necessi- 
tate purchase of land for larger 
quarters on Bay Street. An impos- 
ing building was planned and the 


| cornerstone laid in 1912, The Toronto 


Stock Exchange was housed in this 
building until it was vacated and 
demolished to make way for the 
present new structure. The site is 
the same, except for the addition of 


‘la strip of about 20 ft. of land to 


permit enlargement of the trading 
uarters, 


q 
Mining Exchange 

One of the biggest events in the 
history of the Toronto Stock Ex- 
change was the merger with the 
Standard Stock and Mining Ex- 
change in 1934, The founding of the 
Standard arose from the Rossland 
mining boom in B. C. in the late 
1890's. Active trading in B.C. mining 


shares began when the Toronto 


W: OFFER our congratulations to the Com- 
mittee and Members of the Toronto Stock 
Exchange on the occasion of the official opening 
of their new building on Bay Street, Toronto, on 
March 20th, 1937. 


TRANSFER AGENT — REGISTRAR — 


ESCROW AGENT — POOLING TRUSTEE 
DIVIDEND DISBURSING .... 


CHARTERED TRUST 
and EXECUTOR COMPANY 


TORONTO. 
34 KING ST. WEST 


ROLPH R. CORSON, President 


MONTREAL 
132 ST. JAMES ST. WEST 


_ _ JORIN J. GIBSON, Vice-President and General Manager 


} 


& Mining Exchange was 
formed in 1897. It became associated 
with the Board of Trade and occu- 
pied quarters in the old Board of 
Trade Building at Front & Yonge 
Sts. Some stock brokers who were 
refused membérships started a mar- 
ket of their own, the Standard Stock 
and Mining Exchange Ltd. The min- 
ing markets amalgamated two years 
later, and the name Standard Stock 
and Mining Exchange was retained, 
omitting the “Limited.” 

The inevitable slump, béte noir of 
all financial history, came in 1901. 
and the Mining Exchange languish- 
ed. One of the underlying causes 
was the realization of the huge out- 
lays required to develop some of the 
B. C. mining pro es. One of 
these is now the Sullivan Mine, the 
foundation of the great wealth of 
Consolidated Mining & Smelting ‘Co. 


Cobalt and Porcupine 


The Cobalt silver area of northern 
Ontario was discovered in 1903, and 
the mining market soon came to life. 
[In 1911 the famous Porcupine gold 
area was opened. It can be said that 
trading in shares of B. C. mines gave 
birth to the Toronto mining market. 
But the Mining Exchange grew to 
maturity tinder the stimulus of the 
Ontario silver and gold fields. 

With development of new mining 
areas following the Great War, a 
mining boom developed in the 1920’s. 
It was accompanied somewhat be- 
latedly by a boom in Alberta oil 
shares. Meanwhile there was in- 
creasing speculative activity in in- 
dustrial stocks on the older Terontc 
Stock Exchange. 


Depression and Merger 
’ Then came the great international 


collapse of 1929. Business waned on 


both the Toronto Stock Exchange 
and on the Standard Stock and Min- 
ing Exchange. Business as~ usual 
was the record of both Exchanges 
despite the disruptions. Both mar- 
kets declined to close even when 
the London Stock Exchange sus- 
pended trading in 1931, following 
suspension of the gold standard by 
Great Britain. They did, however, 
“peg” prices of many stocks at 
nominal levels, and therefore were 
not entirely free markets, In 1933, 
both Toronto Exchanges remained 
open as entirely free markets when 
all U. S. Exchanges were forced to 
tlose because of the American bank- 
ing crisis, 

The great merger of the two mar- 
kets came in 1934. Both the older 
ae Stock Exchange and the 


directly to the need for greatly 
panded treding facilities, culmina 


des i2, the Dew 9700000 building on 
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FIRM 


Aird, MacLeod & Co, ...++..Royal Bank Bldg. 


Aug. 17, 1936, by Hon. Dr. Herbert 


_ THE LAST WORD 
IN RAPID COMMUNICATION 


When trading opens in the New Toronto Stock Exchange, on Tuesday, 
March 30th, the tens of thousands of quotations and transactions will be 
carried almost instantaneously from the Stock Exchange floor to hundreds 
of centres in two continents over the Canadian National Telegraphs and 
its allied systems. The equipment, which will handle this tremendous 
volume of business daily, is the last word in scientific development of 
rapid communication transmission. 


The Canadian National Telegraphs is proud to announce that among the 
equipment of the New Stock Exchange is the dial ticker, which furnishes 
instantaneous quotations to brokers’ offices from the floor of the Exchange, 
This machine is a development of Canadian National Telegraphs engineers 
and is Unique among the stock exchange equipment the world over. 


The service furnished to the Toronto Stock Exchange, including its ticker 
and bid and asked quotation services, is but one of the many offered by 
the Canadian National Telegraphs to the public at large. With its 20,000 
affiliated agencies and branches throughout Canada and the United 
States, and its cable connections linking the world marts within a space 
of minutes, the Canadian National Telegraphs is admirably designed to 
give the people of Canada a speedy and reliable service of communico- 
tion by day or by night, each day of the year. 


The Canadian National Telegraphs takes this opportunity to extend its 
sincere congratulations to the members of the Toronto Stock Exchange 


upon the opening of its new and splendidly equipped headquarters. 


CANADIAN NATIONAL TELEGRAPHS 


T.178 


Member Firms of 


THE 
TORONTO STOCK EXCHANGE 


ADDRESS PHONE 


AD. 9481 


Ames, A. E. & Co. ...+seee+e+Canada Perm. Bldg. WA. 3611 


Amus, Barber & Co. ..eeee+.38 King St. W. 
Angus & Co. ...... occcccces 14 King St. E. 


Bain, Pooler & Co. ...+++++-304 Bay St. 
Barrett, Sequin & Co. ......330 Bay St. 
eseeeee 10 King St. E. 


Biggar & Crawford . 


EL, 3106 
AD. 9212 


AD. 4271 
WA. 7631 
AD. 4361 


Blackstock, G. G. & Co. ....Can. Bk. Com. Bldg, EL, 3285 


Blaikie, Geo. W. & Co. ..... 


Bongard & Company 


Bowcock, Hackett & Morgan. 320 Bay St. 
Boys, T. Ross & Co. ....... 
Bridger, Hevenor & Co. ..... 
Brouse, Mitchell & Co. ... 
Buchanan, Seagram & Co,..11 Jordan St. 
Burgess, Charles H. & Co... 


.- 68 King St. W. 


EL. 1403 
EL. 5381 
AD. 0323 


. 15 King St. W. 
80 King St. W. 


.» Dominion Bk. Bldg. WA: 4861 


WA. 3461 
EL, 1112 
EL. 3432 

. Tor.Gen.Trusts Bldg. EL. 8471 


60 King St. W. 


Burke, Dansereau & Co. Reg’d 222 Notre Dame St. W. 


Burns Bros. & Co. ... 


Cameron & Bunting 


eceeee+ 200 Bay St. 


PL. 1434 
AD. 9371 


Montreal 


Royal Bank Bldg. EL. 2493 


Cameron, Pointon & Merritt. 44 Adelaide St. W. WA. 2961 


Cannon; J. P. & Co. ...... 
Cassels, Son & Co. ....... «+ 16 Jordan St. 
Chisholm, Hector M. & Co.. 
A soe caewe -. 28 Strathearn Rd. / 


Collaton, C. J. 


Cochran, Murray & Hay .... 
«+ee-33 Temperance St. WA, 4831 
cccvcees Sle Bay St. 
soccces 304 Bay St. 
Crawford, F. J. & Co. .ee+e+11 Jordan St. 


Colling & Colling 
Coulter, C. 1. & Co. 
Crang, J. H. & Co. ... 


Deacon, F. H. & Co. ... 
Dickson, Jolliffe & Co. .. 


Dobie, Draper & Co. ..... 
. Doherty, Roadhouse & Co... 
Duncanson, White & Co. ... 


Eastwood, J. T. & Co. 


Ferguson, G. Tower & Co.. 
Fields, C, C. & Co. ..... ++ee+200 Bay St. 
eeeees 2 Toronto St. 
eeeess 200 Bay St. 
Francis, Jay L. & Co. ......347 Bay St. 
Fraser; Dingman & Co.... 


Fleming, Murray P. .. 
Flood, Potter & Co. .. 


Gamble, R. C, & Co. ...... 
Gardiner, Wardrop & Co....226 Bay St. 
sovene. B47 Bay St. 
eeeeee»Dom. Bank Bldg. 
Grasett, J. E. & Co. ...++++-302 Bay St 


Gentles, C, A. & Co 
Goad, J. L. & Co, ... 


Haig, Rennie & Co, ......++.330 Bay St. 
Hambly, Peaker & Trent... 


.. Atlas Bldg. 


eeeee 19PBay St. 
.». 80 King St. W. 
. 330 Bay St. 


--1l Jordan St. 


.. 11 Jordan St. 


-- 217 Bay St. . 


. 244 Bay St. 


AD. 2292 
EL, 2292 
. Atlas Building EL. 5463 


Dom. Bank Bldg. AD. 9161 
AD. 9461 
WA. 1621 
EL, 2201 


EL, 3401 
AD, 7451 
AD. 9171 
WA. 7411 
WA. 3401 


293 Bay St. 
15 King St. W. 


AD. 0331 


AD. 7081 
WA. 4731 


WA. 2911 
WA. 1821 
EL. 3125 


WA. 1091 
WA, 7641 
AD. 4012 
EL, 3481 
WA. 4781 


AD, 4981 


-Dom. Bank Bldg. — EL. 3294 


' Mackellar, S. R. & Co. ......21-3 Melinda St. 


ADDRESS 


FIRM , PHONE 


EL. 1362 


WA. 4693 
EL, 4106 
AD. 4171 
EL, 7193 


Harcourt, Poupore & Co. ...27 Melinda St. 


aattey a Fisher & 
cDonagh eovccccee 400 Bay St. 


Harris, W. C. & Co. ‘seccecees 200 Bay St. 
Hogg, W. F. & Co. ..cceee.-+320 Bay St. 
Housser, H. B. & Co. ..++.e+. Royal Bank Bldg. 


EL. 8401 
EL. 5492 


Leslie, Frank S. & Co. .....304 Bay St. 
Lorsch & Co. . eeeeees 371 Bay St. 


AD. 3484 
WA. 3011 
AD. 4911 
AD. 9151 
EL. 5191 


Macdonald, F. W. & Co. ....80 King St. W. 
Macdonald, W. M. & Co......Atlas Bldg. 


Mara & McCarthy ecees COM, Perm. Bldg. 
Matthews & Company ......80 King St. W. 
McLeod, Young & Scott...:.Metrop. Bldg. AD, 4081 — 
McMillan, Guest & Co.......Royal Bank Bldg. EL. 6407 
Melady, John & Co. ....+++. 141 Broadway, New York 
Milner, Ross & Co. ....+++..330 Bay St. WA. 1701 
Mitchell, W. G. & Co. .......15 King St. W. EL. 5187 
Mooney, J. R. & Co, ...«+.+.330 Bay St. WA. 4841 
Moss, Lawson & Co. .......+.219 Bay St. EL. 9281 


EL. 5317 
WA. 7881 


EL, 3461 
EL, 1335 


Nicholson, G. W. & Co...++.-302 Bay St. 


O’Hearn, F. & Co. ......+++.11 King St. W. 
Osler, A. E. & Co. .....+++--11 Jordan St. 
Osler & Hammond +pseeeeees al Jordan St. 


Oswald & Drinkwater ......275 Notre Dame St. W 
Montreal 


Pardoe, Avern & Co. .......38 King St. W. 
Pierce, E. A. & Co, concbeeda nee Bay St. 
Playfair & Co. ......+e000++200 Bay St. 
Plummer, H. L. & Co, ......15 King St. W. 


Racine & Co. ......-..6- »»+» Aldred. Bldg., Montreal 


BE. 1711 
Rittenhouse, Hamilton & Co.. 80 King St. W. EL. 0247 
Robertson, Duncan & Co..... 320 Bay St. 


EL. 4331 
Scott, J. M. Jr. & Co......... Atlas Bldg. WA. 3881 
Seagram, Harris & Bricker. .34 Adelaide St.W. AD. 904! 
Somerville, Geo, A. ......... 80 King St. W. 


HA. 6101 


EL. 4256 
AD. 8062 
AD. 6001 
EL, 5156 


EL. 2416 
Stewart, McNair & Co. ... .; Tor. Gen. Trusts Bldg. oust 


Stratton, Hopkins & Hutson. . 22 King St. W. WA. 6090 
Timmins, J. R. & Co. ........347 Bay St. AD. 8132 
Urquhart, N, C. & Co.....+..15 King St. W. AD. 6028 


Watson, Wallace & Co. .....,302 Bay St. WA. 3871 
Watt & Watt ........se0e+0+ 6-8 Jordan St. AD. 7151 
Watts, A. bD. & Co. o«sececes +000 Bay St. WA, 4517 
West, Louis J. & Co, {....:.0Atlas Building - . WA. 7041 
‘Williams, McLean & Bell... .25 Richmond St. W. AD. 4902 
Wills, Bickle & Cayley......Can. Bank Com. Bldg. |... 


Wilson & Co. ......... +++++802 Bay St. WA. 2956 
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Trading Posts Are Nerve Centres of 
Market — Simple Principles Lie 
Behind Intricate Equipment of 


New Toronto 


. / By C. W. STOLLERY 

To most people, even to many 
who buy and sell securities in the 
market, operations within the stock 
exchange itself are something of a 
mystery. 

Yet there is nothing mysterious 
about the physical operation of the 
stock market, unless it be the speed 
of transactions. 

In principal at least, the stock ex- 
change operates like the Oriental 
bazaar where rugs may be bought; 
like the produce market where 
farms may sell butter, eggs and 
vegetables; and not unlike the 
northern trading post where the 
trapper exchanges furs for food, 
clothing and ammunition, 

The trading posts in the new To- 
ronto Stock Exchange Building are 
just what (2e name implies: places 
where buyers and sellers meet and 
arrange the terms of transactions. 

Bid and Asked Prices 

“Bid” and “asked” quotations for 
stocks recorded at the trading pos.s 
furnish the main clue to an under- 
standing of the mechanics of the 
stock exchange. The bid price for 
any stock represents the price. the 
buyer is willing to pay, and the 
asked price is the figure the seller 
offers to accept. 

In a Persian market, one mer- 
chant may say to another, “How 
much for that rug?” Upon being 
told 20 rupees, our merchant may 
offer 15. The market for that par- 
ticular rug, in stock exchange lan- 
guage, is “15 to 20”; that is, 15 bid, 
20 asked. 

In just the same way, a trader on 
the stock exchange may ask, “What 
is Rolling Railway offered at?” 
Upon being told $20 a share, he may 
bid $15 a share. The market in R. R. 
is then “15 to 20.” There is a com- 
mon inclination to take words “15 
to 20” literally, as meaning an ap- 
proximate tradig level. There is 
little of the approximate about it. 
If the investor wishes to sell im- 
mediately, he can obtain exactly $15 
a share. If he wishes to buy quickly, 
he can do so at $20. If he proposes 
to buy or sell between those prices, 
he is haggling without the certainty 
of making an immediate transaction. 

Of course, the spread—15 to 20—is 
rather wide. More frequently quo- 
tations will be found something like 
15 to 16, or even closer. When a 
trader has an order to buy or sell, 
and haggles over it, despite the pos- 
sibility that the price may move ad- 
versely for his client, it is termed 
“pooping” with the order. Whether 
the word has a nautical etymology 
is unknown. But it represents the 
philosophy which must prevail on 
the floor of the stock exchange, that 


J we 
Building 
money talks: there’s the price, 
it or leave it. iy 

Trading Posts 

To get back to the stock exchange 
trading posts. These are nerve cen- 
tres of the market. In the new To- 
ronto Stock Exchange Building each 
post is hexagonal in shape. The base 
is a low platform with a railing be- 
hind which stands the stock ex- 
change clerk, or “quote boy,” re- 
sponsible for operation of the post. 

The top of the post is a six-faced 
mechanical blackboard, on which 
are recorded the current bid and 
asked prices for the stocks traded at 
that particular post. On each of the 
six faces there is room for quota- 
tions on ten stocks, and each face 
will carry a set of symbols similar 
to this: . 

B A K Seeeteeeseoe 2 


BBC wcccccccscces * 7 
BEC Pr eesccccces 68 
BEC ccccccccecces 57 
CAN seveccscccsees 8 
CM sscccccccccces 00 
CRN sciiaiasintaa: 8 
CRNA weccccesece 19 
CRINB wecccccceee 10 


It looks like a Chinese puzzle, but 
actually is as simple as A B C. For 
instance, the symbol BAK is the 
abbreviation for Consolidated 
Bakeries common stock. The fig- 
ures 22/2 simply mean the cur- 
rent bid for the shares is $22%, no 
more, no less. And 22/4 means the 
shares are currently being offered 
for sale at $22-4/8, that is $22% 
each. ‘By the same token, the hiero- 
glyphics C A N 8/4 | 8/7 would mean 
Canada Bread common is being 
quoted at $8% b'd, $8% asked. 

Everything in order 

Bewilderment may be the re- 
action of many spectators in the 
visitors’ gallery of the new stock 
exchange building when they first 
gaze on the scene of trading. Closer 
observation, however, with some 
knowledge of the systematic method 
of trading, will disclose that every- 
thing is really in the best of good 
order.. 

For one thing, trading will be 
concentrated at the posts, instead of 
scattered as before in rather loosely 
designed “squares” marked on the 
floor. The new system is one of a 
place for everything, and every- 
thing in its place. 

The only place to make trans- 
actions in the 10 stocks listed on 
one face of the post is directly in 
front of that face. Since the post 
has six faces, each with room for 
quotations on 10 stocks, there are 
six trading areas around each post. 
Eight posts will be operated to start | 
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Congratulations 
To the Members of The 


Toronto Stock Exchange 


on the occasion of the opening 
of their new Building 


FROM 
The Members of The 


Winnipeg Stock Exchange 


clam 


Avern Pardoe & Co. 
Members Toronto Stock Exchange 


Over a quarter of a century's experience in Canadian 
Investments. We invite your inquiries. 


AVERN PARDOE 


- F. F. WILSON 


38 King Street West 
Toronto " 
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Wires to New York and Montreal 
. 834 Adelaide St. W., Toronto 


Telephone AD. 9041 


11 Lines to Central 
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Operates ; 


TRADING ROOM IN NEW BUILDING 


This is a picture of the trading 
floor where the buying and selling 
of stocks will take place in the new 
Toronto Stock Exchange building. 


with, one being held in reserve. 
With 60 stocks quoted on each post, 
the initial capacity will be 480 
stocks. Actually, there will be ap- 
proximately 460 stocks quoted at the 
start of trading in the new building. 
Mechanics of Post 


The mechanics of operation of the 
trading posts are simple, except for 
the complex electrical equipment 
that makes the wheels go round. 
The quote boy operating the post 
wears a headphone and is respon- 
sible for keeping the bid and asked 
prices on his post up to the minute. 
He does it simply by telephone. Any 
change in an existing quotation is 
telephoned by the quote boy to an 
operator in the quotation room. The 
quotation operator also wears a 
head-set and sits in front of a 
button-studded machine with price 
control keys. With this machine he 
sets up bid and asked prices at the 
post when received from the quote 
boy on the floor, 

The bid for Canada Bread, may 
change from $8% to $8%. The quote 
boy simply says “Canada Bread 8% 
bid” over his ‘phone connection 
with the quotation operator. In the 
quotation room, the operator presses 
the right button and immediately 
sets up the new bid price on the 
post on the exchange floor, chang- 
ing the figures from 8/4 to 8/6, the 
latter meaning 8-6/8, or 8%. 

The change in price is made in 
the twinkling of an eye, or rather in 
the clicking of a reel. The figures 
on each of the six little blackboards 
all move on reels. When the figures 
are changed, there is a distinct 
clicking sound as they turn around. 
Since dozens of changes will be 
made every minute, when the mar- 
ket is active, the sound from the 
trading floor will be a mingling of 
clickety-click-élick-clicks with the 
drone of traders’ voices. It will be 
much less noisy, however, than un- 
der the former system of yelling 
traders and ringing telephones. 

Following an Order 

The process of completing one or- 
der illustrates virtually every aspect 
of the mechanics of the new stock 
exchange. An order to buy 100 
shares of International Nickel “at 
the market” will serve the purpose. 

In the office of a Stock Exchange 
member, let us call it John Brown 
& Company, the order is given to 
the order clerk. He lifts the re- 
ceiver of his ‘phone and that auto- 
matically lights a signal at John 
Brown & Co.’s order desk on the 
exchange. Brown's clerk at the ex- 
change desk takes the message to 
buy 100 Nickel and writes an order 
slip to be given to his floor trader. 

The broker's ‘phone clerk on the 
exchange ‘has three ways of passing 
the order to his exchange trader. 
He has three keys on his desk, each 
controlling the signa] light on a 
huge wall annunciator board. By 
pressing the right key, the order 
clerk can summon the propér 
trader to the desk to take the order. 
Or the clerk can shoot the message 
to the floor man by a pneumatic 
tube system. Thirdly, the clerk can 
use an exchange runner as an 
auxiliary to give the order to his 
trader and this service wil] be use- 
ful, especially in busy markets. 

Executing the Order 

Suppose the number of John 
Brown & Co.'s trader is 70. When 
the order clerk presses his switch, 


the number 70 is lighted on the wall | 


board. Algo, a smaller colored light 
appears below the number. The 
trader knows at once that there is 
a message awaiting his attention 
and goes to the order desk to get it 

The trader then proceeds to the 
post at which International Nickel 
is traded. At a glance he sees on 
the post the bid and asked quota- 
tion, 72.0-72.4, which is $72 bid, $72% 
asked. He may bid 72%. The post 
quotation clicks to 72.2-72.4 almost 
instantly. “Sold at 72%,” says 
Brown's trader to the offerer. “T'll 
take 100.” As the order is filled and 
there is no longer a bid of 72%, the 


Actual trading in the new quarters; novel methods of operation in the 
has not started, but the photograph/| new building. Note the hexagonal 
was.taken while traders were assem-| trading posts, each of which is 
bled to receive instructions on the! equipped with spring seats. 


post quotation clicks back to 72.0-;desk himself shoot it back by 

72.4, pneumatic tube or messenger. From 
The trader writes on his order] the order desk on the exchange, the 

slip: “Bought 100 Nickel at 72%|confirmation is ‘phoned back to 

from John Doe,” and may either| John Brown & Co.’s office. 

take it back to the order clerk’s} The seller of the 100 shares writes 


Since Incorporation - - -- 


When the Toronto Stock Exchange was 
incorporated in 1878, a member of this 
firm was a charter member. And 
since that time membership has been 
continued on the Exchange. 


—_ 


OSLER & HAMMOND 


21 Jordan St., Toronto 


SERVICE ON 
CANADIAN 
SECURITIES 


Our statistical] department , 
invites your inquiry. 


H. B. HOUSSER & CO. 


Members 
The Toronto Stock Exchange 


ROYAL BANK BUILDING, TORONTO 
Elgin 7193 


G. TOWER FERGUSSON 


(Established 1888) 


MEMBERS THE TORONTO STOCK EXCHANGE 


11 Jordan Street Toronto, Ontario 


ADel. 708! 


E. A. PIERCE & CO. 


‘ GENERAL BROKERAGE SERVICE IN 
SECURITIES AND COMMODITIES 


Canadian Offices: 


TORONTO 
199 Bay Street = HAMILTON 
AD. 8008 32 James St. South 
Regent 3500 


OTTAWA 
116 Wellington St. 
Queen 1396 

e 
Home Office: 
40 Wall Street, New York City 


Members: Toronto Stock Exchange, New York Stock Exchange, 
and other principal securities and cominodities exchanges in 
United States and Canada. 


phoning to the exchange, the bid 
ind purchase on the floor, and the 
phoning of changes in the post quo- 
ations by the quote boy. 

The signalling of ‘phone clerks on 
-he stock exchange order desks by 
-ight instead of by the usual ‘phone 
dell eliminates a great deal of noise. 
[The order clerks may not leave 


Keir desks on the exchange, They | |j 
‘are seated in the three tiers of 


Jouble desks ranged around the 
rading floor. If the order clerks 
were free to run around it would 
create general confusion and con- 
| gestion. The system of sending or- 
| ders from the desk to the trader by 
pneumatic tube may also save a lot 
of shoe leather. 
Quotation Novelty 
A novel aspect of transactions on 


the stock exchange under the sys- 


tem in the new building is that 
John Brown & Co.'s client could 
know he would get his Nicke) at 
72% when he placed his order. 
Through the dial ticker, he knew 
the quotation was 72 bid, 724% asked, 
perhaps while Brown's trader was 
proceeding to the post on the stock 
exchange, 

Price quotations at all trading 
posts are recorded through the one 
central room where four operators 
run the automatic system. Changes 
in prices at each post are phoned to 
the quotation operators, They flash 
back the new figures to the posts 
instantly. Simultaneously, the quo- 
tations at all eight posts are record- 
ed automatically on a quadruple 
board facing the operators. This is 
the master quotation record, of the 
whole exchange, and is simply a 
duplication of the quotations record- 
ed at all the posts on the floor. The 
dial ticker connects with this cen- 
tral board. By dialing the correct 
code number, Brown's client can 
obtain the quotation for Inter- 
national Nickel as recorded on the 
exchange mechanism, before 
Brown's trader receives the buying 
order, or while Brown's trader is on 
his way to the post. 

Expensive Electrical Nerves 

While each trading post is a nerve 
centre of the market, all are operat- 
ed from the master nerve centre to 
which the dial ticker is connected. 
The intricate electrical nerve sys- 
stem is necessary for efficient han- 
dling of the average day’s business 
which amounts to 6,000 to 9,000 
transactions representing 12,000 to 
18,000 buying and selling orders, 
there being a buyer for each seller. 

There isn’t a mystery about the 
actual handling of business on the 
stock exchange. The real mystery is 
in the marvellous electrical system 
which operates the physical facili- 
ties in the new building. It repre- 
sents an outlay of some $125,000 and 
makes the Toronto Stock Exchange 
second to none in the world in point 
of mechanical equipment. 


\Clearing House 


Settles Trades 


Need Efficient Machinery 
for Daily Settle- 
ments 


The clearing house of the Toronto 
Stock Exchange is an efficient and 
vital cog in the machinery which 
provides for daily buying and sell- 
ing of shares. Through its offices 
each day pass all transactions that 
have taken place on the floor of the 
Exchange. 

Were it not for the clearing house, 
it would be necessary for an army 
of messengers to be employed run- 
ning to and from every broker’s 
office. Hundreds of cheques would 
be drawn, and brokers would hdve 
to work day and night keeping 
track of the meanderings not only of 
their own messengers but of those 
of other brokerage firms. 

The working of the clearing house 
is a collective method of settlement 

Each member of the Exchange 
gives the clearing house every after- 
noon a sheet showing all transaction: 
he has had on the Exchange for the 
day. All the selling transactions 
are on one side of the sheet, and buy- 
ing transactions on the other. Twce 
balances are struck. First, there is 
a balance of money either owing tc 
the broker or owin, to the clearing 
house. Second, the broker will owe 
some shares for delivery and will be 
owed some stocks by the clearing 


house. 

When these sheets have been de- 
tivered to the clearing house, the 
members of the staff start immedi- 
ately to check them one against the 
other, the items of the buyer agains’ 
the items of the seller. Where an; 
differences occur, the actual trad 
ing slip that was written on the 
floor of the Exchange is always 
taken as the final and deciding 
evidence. 

Each stock must be checked to see 
that the amount to be delivered 
equals the amount to be received 
This means that in addition to bal- 
ancing cash, the clearing house must 
strike a balance for about 200 stocks 
each day. 

The next day at noon, each broker 
delivers to the clearing house the 
stécks and cash he owes, These are 
counted and examined carefully by 
the clearing house staff and sorted 
in varying denominations of the 
same stock. The clearing staff then 
allocates to each broker the amounts 
of cash and stocks due him. Within 
two hours of final receipt by the 
clearing house of al] stocks and 
cash, a complete settlement is made. 
Thus within 24 hours of the trades 
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Geo. E. Harley 
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PERFECT EQUALITY 


Whats mcet martes 
places, the Stock Exchange 
provides for the meeting of 
buyers and sellers on a basis 
of perfect equality. Its facili- 
ties which serve the largest 
bank are equally at the dis- 
posal of the smallest private 
_ investor. 


The facies of the 
Toronto Stock Exchange and 
of the principal security 
markets of Montreal, New 
York and London, England, 
are available to you through 
this organization. 
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Canadian Commodity Exchange Inc. 
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Officials Plan Co- 
ordination 
AID TO INVESTORS 

It seems that tat questionable share 
pushing is going to become increas- 
ingly difficult in Canada. Stock 
frauds have led to unity of action 
by all the provinces. This 004 | ing 
news for investors arises from the 
recent conference of officials of all 
provinces and of the Dominion at 
Toronto. 

The conference has made a 

list of reeommendations to 
the respective governments with the 
general objective of obtaining more 
information on securities for in- 
vestors and giving closer knit pro- 
tection from securities frauds from 
coast to coast. The meeting was 
convened by W. J. P. O'Meara, As- 
sistant ‘Under Secretary of State, 
Ottawa. 

The Toronto meeting grew out of 
the gathering of Dominion and pro- 
vincial officials at Ottawa last No- 
vember to discuss reform of the 10 
Canadian companies acts. However, 
the primary aim of the Toronto 
gathering was to co-ordinate admin- 
istration of the various security 
frauds prevention acts rather than 
completion of companies act reform. 

In addition to representatives of 
all 10 Canadian governments, three 
officials of the U. S. Securities and 
Exchange Commission attended the 
sittings of the Toronto conference. 
American interest in Canadian reg- 
ulations of security sales arises from 
share hawking across the border by 
telephone, 


Recommendations Summarized 


Chief recommendations made by 
the conference to the Dominion and 
Provincial Governments are sum- 
marized as follows: 

1, Full disclosure of information 
should be made by those offering 
securities. 

2. Prospectus clauses of the Do- 
minion. Companies Act should, be 
made obligatory in all provinces, as 
a minimum information basis, with 
more explicit data for mining secur- 
ities. 


3. The Dominion should form a 
central bureau as-a sort of clearing 
house for data on promotions, re- 


eres which share transac- 


stout are cleared with lightning- 


— ranking ahead of all 
0 

The principal problem faced by 
designers and builders of the world’s 
most up-to-date share exchange was 
to provide a trading floor of maxi- 
mum area within the limits of the 

property. The trading floor is the 
heart of the whole intricate and 
complex structure, and on it are in- 


stalled the component, parts of a! 
time factor is | 


machine in which the 
all important. Construction of the 
building on an area of some 10,000 
square feet has been accomplished 
with no less than 8,000 square feet 
devoted to the trading floor alone, 
leaving only 2,293 square feet to ac- 
commodate walls, stairs and lobbies. 
If space occupied by telephone 
desks and trading posts is deducted 
the net trading space is 5,600 square 
feet or more than half the total floor 
space of the building. 
Acoustic Qualities 

This economy of space’is only one 
of the carefully planned steps in the 
design of this newest high-speed 
mechanical 
plans were considered for the most 
accessible location of the trading 
floor and it was finally placed on 
the second floor, where it is free of 
columns, of sufficient height to abs 
sorb the din of shouting voices, and 
where an even distribution of light 
and conditioned air is possible. 
- On the first floor of the building 
are the executive department offices, 
members’ dining room, rest rooms 


ket lace. Three | w 


EXCHANGE PRESIDENT 


H. B. Housser, of H. B. Housser & 
Cd., president of The Toronto Stock 
Exchange, who will take a prominent 
part in the official opening cere- 
monies on March 20. 


and coat rooms, . Below, in the sub- 
basement and a part of the basement 
are the intricate mechanical instal- 
lations used to operate the visible 
prnent on the trading floor; 

le the balance of the basement is 
set aside for statistical, quotation 
and ticker services, vaults, staff 
locker rooms and a, central prieu- 
matic tube station, 


No Exposed Fixtures | 


But it is the trading floor which 
holds chief interest from the stand- 
point of modern design and con- 
struction.. Five windows on the east 
and west walls are glazed with flash- 


F.O'HEARN& CO. | 


cords, persons and administrative} \ 


activities connected with securities. 
4, Registration under provincial 
laws of all persons and firms trad- 
ing in securities, 
5. Qualification of persons and se- 
curities in each and every province 
where securities are being sold, 


6. Pending uniform prospectus| , 
laws, transactions by a company of| | 


the type that would be required to 


be disclosed by prospectus must be| | 


reported before the fransactions be- 
come effective. 

7. Mining shares should be author- 
ized only where ownership of’prop- 
erties is clearly vested in the com- 
pany. 

8. Vendors’ stock in mining com- 
panies should be held in escrow and 
release of such stock restricted, and 
in most cases 33 1/3% should be the 
maximum interest going to vendors. 


Mining Options 


9. Principles governing mining 
shares held under option agreement 
should be: . 


(a) Minimum price to the treas- 
ury should be 15 cents a share. ~ 

(b) Company treasury should 
get at least 70% of price paid by 
the public. 

- (c) Option agreements should be 
exercised within 18 months. 

(d) Failure of optionee to exer- 
cise his rights under agreement 
should be reported to registrars 
within 10 days. , 

(e) Options may be assignable 
and may be taken by unregistered 
persons. 

(f) There should be no interfer- 
ence with contractual rights under 
options. 

10. Security brokers should be 
held financially responsible to their 
customers and “surprise audits” 
used generally by the provinces. 

11. Quotations on unlisted securi- 
ties should not be furnished to news- 
papers unless there is a public 
market in the issue. 

12. Circulation of advertising ma- 
terial in provinces where the adver- 


| tiser is not registered may be stop- 


péd after complaint and warning, 
by cancellation of registration in 
the province where the advertiser 
is registered. 


Knock “Boiler Rooms” 


13. “Boiler rooms,” operated to 
sell securities by ‘phone, should be 
suppressed. Telephone sale of se- 
curities in provinces where the sel- 
ler is not registered may lead to 
cancellation of license in the pro- 
vince where the seller is registered. 

14, Objectionable advertising 
should be restrained although no 
standard formula can be laid down 
in this regard. 

15. All advertising should be 
dated and carry the name of the 
issuer. Advertising of price quota- 
tions should be discouraged. 

16. Increased offerings of oil 
stocks require these safeguards: 

(a) No qualification be granted 
for sale of shares unless applicant 
intends to develop properties, fur- 
nishes a current report by a qual- 
ified ey and has authority 
to title of la 

(b) Sale a oil royalties should 
be discouraged. 

(c) Vendors generally, should 
ms receive over 33 1/3% of capi- 


(d) Vendors’ shares should gen- 
erally be held in escrow until pro- 
duction is reached. 

(e) All stock subscriptions, less 
10%. should be deposited with a 

bank or trust company until the 
minimum necessary for the plan- 
ned development is raised. 

17, It would be advantageous to 
provinces enforcing their securities 
acts if Dominion: companies should 
be ob to offer their securities 
“the provincial administra- 


18) At e beginning of every pro- 
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spa 
the ceiling lighting strips of the 
trading room. 

The third floor is laid out for the 
executive office. Across a corridor 
are the secretary’s and executive 
manager’s office connected with the 
general office which is equipped with 
re vault ». Publie access to 


fully mehr wo 
direct radiation provided. t0 main- 
tain temperatures when the supply 
fans are not operating. 

Provision in the strii¢tiire and 
mechanical services.has been made 
for the addition. of. two. further 


storys, the east wall having a set| 


back of ten feet from the line of the 
street, 

The foundations of the building 
are caissons carried to rock which 
on the site. of. the. building, is ap- 
we 30 feet below the side- 
w 


On these caissons rest the columns 
which support the several floors of 
the building. The first and second 
floors are constructed. of reinforced 
concrete beams supporting two-way 
slabs. All the floors above the sec- 
ond are of structural steel beams and 
haydite concrete slab. ~ 

Six Interior Columns 


The trading floor, which required 


‘| a large area without columns and a 


high ceiling, has only. six. interior 
columns, .Four of these occur at the 
inside corners of the-areas in which 
the stairs and, elevator i are placed. 
The other two are in the front part 


.of the buildifig néar thé entrance. 


These six columns carry the system 
of trusses which support the upper 
part of the building. The columns 
are of steel above the second floor 
and combined concrete and steel 
below that level, 

The trusses form the most inter- 
esting feature of the building. There 
are six running north and south with 
a span of approximately 75 feet, 
Three afe carried on trusses running 
east and west about 10 feet inside 
of the north ‘and south walls, The 
north and south trusses ‘weigh about 
15 tons and the east and west trussés 
25 tons. 

Another interesting feature is the 
columns in the front wall on either 
side of the entrance. The columns 
run vertically from the roof down to 
the balcony level; then slope outward 
from each other ‘down to the second 
floor level from which they run ver- 
tically to the first floor. This widen- 
ing of the distance between the col- 
umns was necessary in order to clear 
the entrance doorways. The method 
of spreading columns is somewhat 
unusual, but is effective where con- 
ditions allow, : 


Associated Telephone 
Group Stage Recovery 


From Our Own Correspondent 

MONTREAL. — Subsidiary tele- 
phone companies of Associated Tele- 
phone and Telegraph Co. have, in 
the aggregate, more telephone sta- 
tions in operation at present than 
during the peak conditions in 1929, 
according to an official statement. 
Subsidiaries manufacturing © tele- 
phone equipment are also reported 
to have orders booked for six months 
ahead. 

This improvement in business has 
enabled tors of Associated Tele- 
vhone to resume partial dividends on 
the 7% and $6 first preferred stock 
in Aug. 1936, after a, lapse from 
April, 1932. 

Anglo-Canadian Telephone Co., a 
holding company for the Coundion 
enterprises of Associated Telephone 
and whose most important a 
ary is the B. C. Telephone Co., has 
also been experiencing better busi- 
ness, Replacement of its 7% pre- 
ferred stock by a.5%% issue, it is 
estimated, will reduce annual pre- 
ferred dividend requirements by 
$31,350 which will be reflected in in- 
creased earnings available for ‘the 
ee securities, 


Montreal Stock Trading 
Records Gain Gain for January 


From Our Own Cor Own vm Correspondent 


with Feb. 1936, the 
e represented an in- 
shares. 


1 million 

Volume of trading in industria! 
shares on the Montreal markets 
totalled 1.6 Ilion shares, which 
compares with 2.8 million shares in 
January and 1.5 million shares in 
February-a year ago. turn- 
over amounted to 9.1 lion shares 
as against 7.2 million shares in the 
previous month and 3.9 million 
gee in the corresponding — 
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Dial Ticker — 

New Feature | 

Of Exchange} 


pid and Asked Prices Are 
Obtained by Dialing 
Numbers 


SPEED RECORDING 


There will be two ticker services 
ting from the new Toronto 
stock Exchange building: 
1. Dial-ticker for bid and asked 
quotations. 
2. High-speed recording ticker, 
The dial-ticker is a new develop- 


: Direct wires to 
Montreal ¢ New York 


* 


A.EAMES6CO. 


Members 
Toronto Stock Exchange 
Montreal Stock Exchange 


TORONTO 


Montreal Winnipeg Vancouver 
Victoria New York 
. Eng. 


The instrument grew out of the 
ment, devised by Teleregister Corp. invention of the telegraph. In fact 
in co-operation with Canadian Na- the present-day stock ticker is simply 
tional Telegraphs. a running telegraphic report, nearly 

The instrument has a dial in front instantan ction 
similar to that of a telephone. It is é 
jocated at the stock broker’s office, 
and is connected directly with the 
sutomatic quotation board in the 
stock Exchange building. 

To obtain the current floor quota- 
tion on any particular stock, all that 
is necessary is to dial the correct 
code number. 

New and Old 

The code number for International 
Nickel will be 1-1-1. By dialing this 
number on the dial-ticker, the in- 
strument is set in operation. “The] (ae 
transmission comes back from the} “© 

1895-1928 


Exchange on the dial-ticker tape re- 
ting the code number in print, 
followed by the bid and asked price 
scriber $65 a month. This fee it is 
hoped ‘will be sufficient to pay off 
in five years the entire cost of ex- 


change, 
up with 


a heavy iron weight, clockwork 


contributed to the development of 

the unique new dial quotation ticker 

for the Toronto Stock Exchange, 

and have also aided in the develop- 
| ment of improvements to the high- 
| speed running ticker. 


recorded on the trading post of the 
trading floor. 

There is one button on the dial- 
ticker to start it, and another button 
to call back an error in dialing. The 
whole operation in obtaining a floor 


Se ee ae 


quotation takes about seven seconds, 

Under the old method of trading 
there were blackboards around the 
walls of the trading floor, on which 
the prevailing bid and asked quota- 
tions were marked in chalk. 
when a client wanted the 
quotation, the broker asked for it 
through his private telephone line 
to the Stock Exchange. The requests 
for quotations were constantly inter- 
fering with transmission of buying 
and selling orders.- With the dial- 
ticker, an Exchange member will be 
able to keep his order phone free 
of this burden and yet give better 
service to clients. 

The dial-ticker will cost the sub- 


Fast Ticker, Faster 

Improvements have been made in 
the. high-speed ticker which carries 
the record of actual transactions 
made on the Exchange. The Toronto 
Stock Exchange ticker will have a 
capacity of over 500 characters a 
minute. 

A new ‘system of operation has 
been adopted along the lines used 
in the larger American stock mar- 
kets. This operation originates with 
a trade on the floor of the Exchange. 
When a trader makes a transaction, 
it is recorded on a paper slip which 
is sent to the ticker operators ‘by 
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Stock and Bond Brokers 


HIGH-SPEED TICKER 


pneumatic tube. The slips are placed 
on a belt conveyor running directly 
in front of four operators. 

As the slips pass in front of the 
operators, they record the trans- 


the 
tter, This 
mechanism on the principle of an 
automatic piano, prints the actual 
ticker tape with figures and letters 
from the perforated tape records, 
Smoothed by Electric Eye 
- The photoelectric cell—“the elec- 
tric eye”’—has been adapted by Can- 
adian National Telegraph engineers 
to keep the high-speed master ticker 
running with smooth continuity. The 
device regulates the flow of the per- 
forated tapes into the master ticker. 
The perforated tapes form four 
loops passing from the four ma- 
chines into the master ticker. The 
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Inquiries 
Invited 
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Exchange 


Have Wide Price Range 


A membership of the Stock Ex- 
change is commonly called “a seat” 
because in the early days of trading 
the members sat around a table to 
conduct their dealings. 

Value of seats on the Toronto 


cash, The stock list then consisted 
of only 18 issues, six financial in- 
stitutions, five industrial concerns, 
and seven mines. 

The minfng section of the Toronto 
Stock Exchange alone now quotes 


to | shares of over 200 companies. Trans- 


ings continues. 
Charter members of the original 


Exchange 
dropped to its lowest volume, seats 
changed hands for as little as $10 


B.C. Telephone 
Plans Flat Rate 


Makes Offer to Vancouver 
to Change Present 
Service 
From Our Own Correspondent 

VANCOUVER. — Following 


lengthy negotiations the British 
Columbia Telephone Co., subsidiary 


the city, University of British Col- 
umbia endowment subdivision and 


actions in these had an aggregate 
Hag of more than $401 millions in 
1 
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In The 
Pablic Interest 


The new Toronto Stock Exchange Building is indicative of a 
Stock Exchange's important public function — in- providing a 
market place where, under strict ethical standards, the individual 
citizen may participate in the corporate progress of Canada's 
leading industries and companies. 


The rigid regulations of this, and other Exchanges,. also extend 
to the actual bonds and stock certificates of companies whose 
securities are listed. These regulations demand that the bonds 
and certificates be steel engraved. 


"The purpose is to guard against the emission of forged certifi- 
cates'' — in the companies’ and the shareholders’ vital interest. 


Fine engraving, the most difficult to counterfeit, is the product of 
engraving genius. This company has at its disposal the acknowledged 
world's finest steel engravers. In recognition of this fact, the majority of 
Canada's chartered banks and leading corporations trust their require- 
ments to our care. 


From our over one hundred years of service inthe public interest in Canada, 
we salute the Toronto Stock Exchange's new facilities to serve in this, 


their eighty-fifth year. 


The Canadian Bank Note Company is fully equipped to meet 
the requirements of Stock Exchanges in providing investors 
with the highest quality bonds and stock certificates the 
engraving art affords. : 
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This company exists expressly to 
perform the services listed above. 
Its ever-broadening experience, 
built on permanence and continu- 
ity of service, is reflected in high 
4y of the officers of the Company. 
about these services, 
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Stock Tag) 
Provides Aid 
To Investors 


Listing Committee of Ex- 


change a och Exten- 

sive Information 

The listing ‘committee of The To- 
ronto’ Stock Exchange performs a 
vital function. 

The committee, in co-operation 
with the Ontario Securities Commis- 
sioner decides whether stocks. are 
eligible to be traded on the Ex- 
—— Step by step, the regula- 

tions imposed on companies, desir- 
ing the wider market for their 
| shares ee abe on the Ex- 
change, have heen tighened 

Listing is no guarantee that the 
investor can make money in the 
shares, But it is indicative of addi- 
tional protection because of the in- 
formation that companies with listed 
shares must supply. There is a con- 
siderable difference between 
listing and a listing on the “ 
section. Companies with shares. on 
the curb are not required to give as 
much information as those with list- 
ings on the official main list. 

It does not make any difference 
whether the company that wants 
to have its stock listed on the To- 
ronto Stock Exchange makes auto- 
mobile tires, bookcases or electric 
lights, and, of course it may be de- 
veloping Canada’s natural resources 
through mines, lumber or fisheries. 
The procedure for handling the list- 
ing application will be identical. 
However, there are variations in the 
information which must besupplied. 

Utility and Industries 

The public utility or manufactur- 
ing company frequen = Powe placed 
a mortgage on its property and sold 
bonds to the private investor. It 
often has preferred stock as well as 
common, each with varie? provi- 
sions and voting powers. Its busi- 
ness may depend on patented prod- 
ucts and its goodwill largely on 
advertised and registered trade- 
names, 

All of these things and many 
others have an influence on the 
market for the company’s stock. The 

e, therefore requires com- 
plete information on these points. 


Listing.a Mining Stock 


Suppose the directors of a mining Chicago 


company decide to apply for listing 
of the company’s shares on The 
Toronto Stock Exchange. First they 
obtain from the Exchange an appli- 
cation form. They must fill it in 
with extensive information, and two 
officers or directors must certify its 
accuracy. 

Except in unusual circumstances, 
there must be 100 shareholders and 
10% of the shares must be in the 
hands of the public before listing 
will be approved. Sanction of the 
Ontario Securities Commissioner for 
sale of the shares must also have 
been obtained. 

The company must also provide 
certified copies of its letters patent, 
its prospectus, a copy of a recent 
report by a competent mining en 
neer, a detailed list of property ho d- 
ings, a copy of its last annual report, 
a recent statement. of assets. and 

abilities and revenue and éxpendi- 
ture. account and otter items of 
similar nature. 

As ‘a safeguard against overissue 
of shares, it is necessary for the 

company to have a trust company 

or bank in Toronto act as transfer 

agent and registrar for the shares. 
Financing Safeguarded 

Plans for financing the mine’s de- 
velopment work receive close scrut- 
iny by the committee, If there are 
options or similar underwriting 
agreements outstanding affecting the 
shares, they must be disclosed. Shares 
issued to promoters, known as ‘ven- 
dors’ shares, are required to be 
placed in escrow—as a sort of guar- 
antee of good faith—for at least six 
months. This is a safeguard against 
disturbance of plans for marketing 
— to obtain capital for develop- 
men - 

Assuming that the has 
satisfied the listing commas that 
its affairs are such as to warrant 
trading on the Exchange, the listing 
committee will make a favorable 
recommendation to the managing 
committee of the Exchange. If this 
is adopted, a date is set for com- 
mencement of listed trading. 

Agreement To Follow 

Listing uirements, however, do 
not stop with the actual trading of 
} shares. The Stock Exchange can 
remove any stock from trading 
privilege without giving its reasons. 
Every company whose shares are 
traded on the main list must agree 
with the Exchange to supply in- 
— as follows: 

1, Changes in the nature of the 
usiness. 


2. Issue of additional securities, 
3. Underwriting or option agree- 
ments concerning unissued shares. 
4. Notification of dividends at 
least 10 days before the ex-divi- 
dend date. 
5. Annual report of operations 
and accounts. 
6. Data on changes in incorpora- 
tion provisions. 


Dominion Coal Co. 


Market Is Assured 


From Our Own Correspondent 
MONTREAL. — Dominion Coal 
Co.’s position in the central 
dian coal market is assured by the 
Minister of Main eo a saat 
o es an 
that no change is intended in the 
principle of coal subventions. 
During 1936 subventions on Nova 
Scotia amounted to $1,573,000 cover- 
ing the movement of 1,681,000 tons 
of coal into Quebec and Ontario. 
Similar 


ents are made 
for New B Alberta and 
British Columbia. 


Power Corp. Group 
Sets New Output Record 


VICE-PRESIDENT 
Norman C.. Urquhart, of 
Urquhart .& Co., eden of 
The Toronto Stock. Exchange, who 
is in line, in the usual order of suc- 
;| dene to become the next presi- 
ent. 


Sa aa 
In Cash Volume 


‘The Toronto Stock Exchange 
ranks’ third::among stock ex- 
changes in this continent in dollar 
volume of aggregate transactions. 
It is preceded only by the New 
York Stock Exchange and the 
New York Curb, and is followed 
by exchanges in such American 
cities as Chicagq Boston, San 
Francisco and Philadelphia. Total 
dollar volume figures for the 
Montreal Stock Exchange and 
Montreal Curb Market are not yet 
available. 

Total listings on the Toronto 
Stock Exchangé at the end of 
January, 1937, were 643,195,175 
shares, having aggregate market 
value of $6,124,012,227. 

A comparison of value of trans- 
actions in 1936 follows: 

Value of Exchange Trenepetions, 


— York Stock Exchange. . 20,386,625,650 
w York Curb 2,054,761,905 


1,324,926 
292,673,171 
Boston eeeeeeree eeeeeteeetece 
San Francisco secoscceseses 
eee seecemeeeeetere 
ons sereseres eeeeredeore 


Soe Beanies tae 
Vancouver Stock Exchange 


Mar. Telephone Records 
New Gain in Operations 


From Our Own Correspondent 
MONTREAL.—Continued growth 
in long distance traffic is reported 
by Maritime Telegraph and Tele- 


over the same month the year be- 
fore, In all there were 112,614 com- 
pleted calls. 


TRADING DEPARTMENTS 
SPECIALIZING IN LISTED 
AND UNLISTED CANA- 
DIAN MINING AND IN- 
DUSTRIAL SECURITIES. 


Our _ statistical 
staff would be 
pleased to answer 
inquiries regard- 
ing all classes of 

securities. 


F. J. CRAWFORD & CO. 


Toronto Stock Exchange 
Winnipeg Grain Exchange 
Canadian Commodity Exchange Inc. 


toe Jordan Street . Toronto 


ELgin 2201 


C. 1. COULTER &Co. 


MEMBERS 
THE: TORONTO STOCK EXCHANGE 


WE ARE 
EQUIPPED TO 
ANSWER ALL 

INQUIRIES AND 
TO EXECUTE 
ORDERS WITH 
INTELLIGENT 
CARE AND 
THE FULLEST 
CONSIDERATION 

FOR THE 
INTERESTS OF 
OUR CLIENTS 


317 BAY STREET 
PHONE AD. 9461 


Shareholders of Page-Hersey 
Tubes a a by-law at the 
recent annual authorizing 

a reduction of 


BUILDING CHAIRMAN 
The multitude of details 


connected 
.| with construction of the new build- 


Officials d 

annual basis will be maintained this 
year, but earnings were sufficient in 
1936 to allow it. 

W. G. F. Grant, Toronto, was 
elected a director at the cibamel 
meeting, taking the place of H. 
Rooke. 


An. increase of 10% in wages of 
workers at the plants at Welland, 
Ont., was announced at the annual 
meeting. 


ing of The Toronto Stock Exchange 
has been supervised by a special 
building committee, under the chair- 
manship of Frank G. Lawson, of 
Moss, Lawson & Co., shown above. 
The members of the committee 
= Norman C. Urquhart of N. C. 
rquhart & Co. Hon. Manning 
Doherty of Doherty, ouse & 
Co.; Gordon W. poe of G. W. 
Nicholson & Co.; and R. Bi Duggan 
of Duncanson, White & Co. 


Quarter Dividends 
Increase $10.1 Millions 


Dividend payments by Canadian 
corporations during the first quar- 
ter of 1937 will a $10.1 millions | c 
higher than in the corresponding 
period of 1936, The Financial Post 
estimates. Preliminary figures in- 
dicate that total payments for the 
quarter will amount to $49.6 mil- 


lions, compared with $39.5 millions| G+. 


in the first three months of last year. 


March dividend payments are esti- | & 


mated at $21.5 millions, an increase 
of $2.4 millions over the same month 
of 1935. 

Contributing to the increase are 
increased payments by Imperial To- 
bacco, International Nickel and 
Maritime Trust; also extra dividends 
by Electrolux Corp., Petrol Oil, 
Remington-Rand, Siscoe Gold and 


Sylvanite Gold. Montreal Cottons is | 7° 
paying a common dividend of 50 | Stand. 


cents a share, the first since 1932. 

: Payments on arrears:of preference 
dividends are being made b- Can- 
ada Cement, Canada Wire and Cable, 


604 | Dominion-Anglo Investment, Easy 


Washing Machine Co., International 
Utilities and Marcus Loews Theatres. 
Details of March payments are 
given below: 
SUMMARY OF ‘MARCH EZATMENTS 


weree osevcee Bly mie 19, Pi 
terest 30,494,910 0 20,149,222 
Total ...... Seeveveees . 41,995,566 39,325,513 


DIVIDEND PAYMENTS 
3 Rate Date Seo 


Vinegars 
Can. Wire & “Cable, - *1. 75 
Can. Celan cocce 10008 


869 
7M ei4 | $366,000 315% 
27,600 | of the Community’ “Petites. Soeurs 


90,212 
20, 


eet ees 


oh 
oo 


Montreal Coke >... a 
DO. se ccsecCetect ; 


Northern Teles «. be ive 


- 


*. : 
duneeese 
_ 


Ritchie out mt Hine? 
Robin, J, & wat 
Sao Paulo Tram. > 
Silverwoods 

Three Rivers Gr’n, A 5h 
Toronto Carpet,’Aa.. 6. 
Trail Apts. ......++.. 6 
Viceroy Mig.s posees. OF 


Corporation bonds hades 
Municipal eteeereeee eeeeeeetoree 
incial ,. cee ngeenene 
Dominion 46.0% Secdeseddecevese 8,542,790 
Total .cocccccsscsccsccooee eesee $20,494,910 
*41% payable on bonds which are 61% 
cumulative. tPayable if earned. 


aRedeemed Mar. 1 1987. ePayment due 
Feb. 1, 1934. ° 


Religious Order Plans 
New Issue of Bonds 


From Our Own Correspondent 


MONTREAL.—Comptoir Nation- 
alé de Placement Ltée, -will shortly 
place. onthe: market an> issue of 
and 4% serial bonds 


sae 
bu laps ©. tea , : 
bt ta tt tag Dat tlt ta ab cg fat i Ba a ti tt se Sp a 


Franciscajnes de Marie de Montreal.” 
The bonds are dated May 1, 1937,-and 
will mature serially on May.1, 1938 


000 | to. 1954. 


Corr. Pap. Box, DE osee-de 15q 
yh & — Inv., pt. 1. 13s 
Dom. Scott, In Inv., pes 

Easy , Washing, of. . 
Biectiotux 


Do., 
Falconbridge i 
Ford Motor, A & B: 


il, 
Imperial Tob., ord. 
Dor = gdeccccecece . 


ing . 
Inter. Nickel, C. ...+0.¢ .50q 
Inter. Utilities, pf. ...@. *4 
Do., $3.50 p aes 
Lake Shore Min 
Lake of Woods } M. pt. « 
Laura Secord ........+. 154 


Ae he ee a 
RR wen 


Seseseggeresesee 


_ 
Ie 
~ 
a 


SRRe 0. 
33 
& 


seeceessssesse 


BESS! 


pf. 40a 

Grain, pf. .. 1.62iq 

Rolland Paper, pf. 1.50q 
Royal Bank 


ot 
~~ Ce 
a 
SP oshenas 


104,975 


88, 
330,000 
‘ Do., pref. *. . 25q 115,204 
Total cavods copboate eee ee eeree $21,500,656 
‘@-Guarterly. 
s—Semi-ann 
*—On arrears, 


een ae DUE IN MARCH 
Sete Date te Due Amount 
$ 12,500 


Cochran, Murray & Hay 


MEMBERS TORONTO 


STOCK EXCHANGE 


Dominion Bank Building, Toronto _ 
Telephone AD. 9161 


H. E. COCHRAN 
HUGH W. MURRAY 
J. STRATHEARN HAY 


Orders. executed on all exchanges for cash only. 


The bonds are legal investments 
for life insurance companies of Can-< 


000} ada; they are secured by religious 


buildings valued approximately at 
$630,000. ' ; 


| 2 Louis J. 


350 


aie act hydro 
electric developments 
- <qhich turn the wheels of 
thriving industries are 
financed z the issue of 
This Old ‘Canadian Com- 
_ pany is equipped to engrave 
euch securities promptly ; 
- and efficiently, 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 


Howargpv W. Pariow 
President 


Cuaatzs G. Cowan 
Sec.-Treng, 


Vice-Pres. & Man. Dir. 
HEAD OFFICE : OTTAWA 
im 262 Wellington Street 
511 Place @’Armes 
MONTREAL 


1110 Bank of Hamilton Bldg, 
TORONTO 


Bongard & Company 


Memberships: 

; THE TORONTO STOCK EXCHANGE 
Winnipeg Grain Exchange Montreal Stock Exchange 

card of Trade Montreal Curb Market 
on Zz Curb (Assoc.) Commodity Exchange Ine, 
New York Curb (Assoc. Canadian Commodity 
Calgary Stock Exchange Exchange Inc. 

Facilities for Trading 

in London and New York 


80 KING ST. WEST, TORONTO. _ EL. 5381 
UPTOWN BRANCH: 37 BLOOR ST. WEST —MI. 2494 


Kitchener Windsor . Hamilton 


Guelph 


Raises Wages by 10% plant by 10% effective from March 1, 

Canadian Western Lumber Co.,| The increase raises the wage scile 

Vancouver, has raised wages of some | for labor to 50 cents an hour, itis 
1,300 employees at its Fraser Mills | stated. 


J. H. Ratcliffe 


D. I. McLeod 
Aemilius Jarvis, Jr. 


W. E. Young 


McLeod, Young & Scott 


Members : 
The Toronto Stock Exchange 


W. R. Scott 
J. Gordon Weir 


Metropolitan Building 
Corner Adelaide and Victoria Streets, Toronto 


Telephone Adelaide 4081 


West & Company 


‘Members Toronto Stock Exchange 


Bay St. « Toronto 


THE BRITISH-AMERICAN OIL Co. LIMITED 
welcomes the new facilities offered by 
THE TORONTO STOCK EXCHANGE 


to 


_ the 17,000 Canadian Shareholders 
who own this great Canadian Company 


J.T. EASTWOOD 


‘J. T. EASTWOOD & CO. 


MEMBERS THE TORONTO STOCK. EXCHANGE 


Main Office 
11 Jordan St. 
ADelaide 0331*- 


TORONTO 


a: < 
” 


» 4, (Cavalcad 
ere ur, 


ronto went rou .4 


asked all boys o 
told them what a 


’ volunteers,” 


“There ' 

eee all had 3 

“One of them 
Garfield Weston, 
piscuit manufod 
Jeaves from Fra 
way. He mopped ¢ B 
went round bak 


tories. 

“At 21 he wes 
two impressions 
back to England 
English biscuits 

“when he wa 
in his father’s 
through most de 
so keen and ab'< 
2” he was mac¢ 


_ the business, n¢ 


manager. And tli 
British-type bisc 
Takes§ 
“When Garfie 
his father died, a 
become genera! | 
dent. | 
“The year beiqm 
the business ma: 
under young Weim 
two years to £17.@ 
profits .were £ 


expand; at the a; 
trol of William 
Ontario, which 

turing confectio 


» since 1863. 


“He was alway 
out to sell hi 
often did he mi 
when he did h 
that only three c 


| big orders; he 


Depression 
“In 1929 cam 
crash and everyd 
trench. Weston, ti 
Scotsman Andrew Ca 


'*him, decided a depr 


time to expand, 


| “companies were 


price of raw m: 
“He knew An 
his British-type 4 
money was tied 
companies. 

“He saw his : 
was a friend a 
him, but the ma 
doing so well, 
ada?’ 

“He thought: wim 
would have pie 
answer; the be 


- money in the ¥ 


“Off he wen 
out who the beg 
managed to meq 
them’ his story 
multimillionai: 
him without e 
meticulously 
figures.” 

(Cavalcade 

name of this 1 

was famous bé¢ 

chairman of { 
pany.) 

The article a 
ceeds: 


Skill 
“Already he 
ers: when he ¢ 
he ran it sepa 
to join his fami 

panies, 

“He formed 
31, the Georse 
with plant at 


, Chusetts, and 


“In Canada ‘ 
George Weston 


“Side by si 
about biscuits, # 
thinking abo 
Britain’s brea ¢ 

“Seventy-fiv 
eaten by the 
States is sup 
chains, The §£ 
More compac 
States: why co 
for the Britis 

“There was 
the back of 
Canada produ 
bo world. Ye 

t. Three yearsm 
i of wheat ¥ 
adian Gover: 
relieve farme 
it if necessa: 

“Now here 
sell’ Canada’s 
field Weston. 
than trade va 
en $s stom 
industry of Br 
wheat. -That 
for Britain, {4 
wheat there i 
the bread. 


Beatty 


. . “Garfield 


Paper, took t 
Sidered the 
~m ik 
rugg pres! 
Pacific Railw 
W weeks t 
cunced 
ever se 


. Problem. 


“Over in 
Saw financis 
On both sicie 
Sa) 





LS 
ue 
7 


ae <A 
Bo a Se 


“yarch 20, 1987 


ritain’s Bigsest 


pe 


At 38, Garfield Weston Employs 5,000 Britishers in 15 Plants 
With Annual Turnover of More Than $15 Millions | 


In Toronto this week to attend the 
yynual meeting of George Weston, 
rjmited, was W. Garfield Weston, 
g-year-old president of the com- 

y, Mr. Weston was on a visit 
from England where he went to live 
1g months ago. His English baking 
and piscuit interests now exceed in 
magnitude the operations of George 

n, Ltd, in Canada and the 

j States. 

Cae eston now makes his resi- 

e at Marlow on the Thames 
recently having purchased the coun- 
try estate of the late Lord Devon- 

renowned as food controller 
during the war, famous also as a 
baker and as creator of the world’s 
most magnificent rock garden, to 
which Mr. Weston as purchaser of 
the property has fallen heir. 


Cavalcade Tells Story 

Cavalcade, Britain’s sprightly 
news magazine, devoted three pages 
recently to telling of Mr. Weston’s 
rapid rise to the position of Britain's 
largest baker. 

“4 patriotic schoolmaster in To- 
ronto went round his school in 1916, 
asked all boys over 17 to stand up, 
told them what a need there was for 
volunteers,” begins Cavalcade’s 
story. “There were 150, and within 
a week all had joined up. 

“One of them, 18-year-old Willard 
Garfield Weston, son of a Toronto 
biscuit manufacturer, spent * his 
Jeaves from France in an unusual 
way. He hopped over to England and 
went round bakery and biscuit fac- 
tories. 

“At 21 he went back home with 
two impressions: one, he must go 
back to England some time; two, 
English biscuits were good. 

“when he was back he started low 
in his father’s business, went 
through most departments. He was 
so keen and able that when he was 
24 he was made vice-president of 
the business, next year was made 
manager. And the firm was making 
British-type biscuits, 

Takes Charge 

“When Garfield Weston was 26 
his father died, and he was fitted to 
become general manager and presi- 
dent. 

“The year before his father died 
the business made a profit of £5,000; 
under young Weston profits rose in 
two years to £17,000. Three years ago 
profits .were £100,000, employees, 
5,000. 

“When he felt he had shown he 
could run a business he started to 
expand; at the age of 31 bought con- 
trol of William Paterson, Brantford, 
Ontario, which had been manufac- 
turing confectionery and biscuits 
since 1863. 

“He was always a salesthan—went 
out to sell his own products. Not 
often did he miss a big order, but 
when he did he had it traced, found 
that only three other men ever took 
big orders; he hired them. 

Depression Experiences 

“In 1929 came the world financial 
crash and everybody started to re- 
trench. Weston, like the great little 
Scotsman Andrew Carnegie before 
him, decided a depression was the 
time to expand, when owners of 
companies were ready to sell and 
price of raw material was low. 

“He knew Americans would like 
his British-type biscuits. But all his 
money was tied up in his Canadian 
companies, 

“He saw his bank manager, who 
was a friend and a great believer in 
him, but the manager said, ‘You are 
doing so well, why go out of Can- 
ada?’ 

“He thought: who, in a depression, 
would have plenty of money? His 
answer; the bears who had made 
money in the Wall Street slump. 

“Off he went to New York to find 
out who the bears were, eventually 
managed to meet five of them, told 
them his story, and—led by one 
multimillionaire—they came in with 
him without even looking at his 
meticulously prepared plan and 
figures.” 

(Cavalcade does not mention the 
name of this multimillionaire. It 
was famous bear Ben Smith, now 
chairman of the Canadian com- 
pany.) 

The article about Mr. Weston pro- 
ceeds: 

Skill in Mergers 

“Already he had a skill in merg- 
ers: when he took over a company 
he ran it separately until its earn- 
ings had increased and it was ready 
to join his family of first-class com- 
panies, 

“He formed, in 1929, when he was 
31, the George Weston Biscuit Co., 
with plant at Watertown, Massa- 
chusetts, and Passaic, New Jersey. 

“In Canada was another company, 
George Weston, Bread & Cakes, Ltd., 


which had been spreading its wings 
at Garfield Weston’s insistence, buy- 
ing over Lawlor’s Bread, Ltd., and 
Regal Bakeries: in 1931, Weston 
secured control of it. 

“It was a dramatic year: he also 
obiainea control of Independent 
Biscuit Co. of Calgary, Alberta, 
jointly with his company William 
Paterson, which he had operated 
separately. 

“Several times on holiday he 
travelled over to England, realized 
more than ever that he ought to 
make biscuits in the world’s largest 
biscuit market; noted, also, that in 
his view British bread was not as 
good as it might be. 


Studying Britain 

“At 35, he was full of energy, suc- 
cessful and, of course, self-confident. 
But he did not immediately breeze 
over to England and start a factory. 
He picked the man with the best 
analytical mind he knew, sent him 
back at the rate of £2,000 a year and 
expenses to make a thorough investi- 
gation of the biscuit business in the 
British Isles, 

“That man produced after many 
months a report more than an inch 
thick which gave every fact about 
the British biscuit industry, gave, 
also, facts about public’s likes and 
dislikes obtained by the research 
department of an advertising agency. 

“Garfield Weston had a big map 
made of the British Isles, showing on 
it all the 92 biscuit manufacturing 
concerns, indicating in colored ink 
which were the large and competent 
firms, the middle firms, and small 
firms. 

“Looking at that map made Gar- 
field Weston think of the motor car 
industry in America... 

Started at Aberdeen 

“Garfield Weston saw that there 
were seven large biscuit firms in the 
British Isles, making first-class 
goods at a high price: McVitie and 
Price, Edinburgh, Manchester and 
London; Huntley and Palmer, Read- 
ing; Peek Frean, London; Jacob's, 
Dublin and Liverpool;. MacFarlane 
Lang, Glasgow and London; Craw- 
ford’s, Edinburgh and Manchester; 
Carr’s, Carlisle. 

“But an amazing fact to his mind 
was that these seven leading firms 
together did not do 60% of the 
biscuit business of the British Isles. 

“The map hung in his Toronto of- 
fice weeks before he finally decided 
to move. Top name on the map, be- 
cause it was farthest north, was 
Mitchell & Muil, Ltd., Aberdeen. Its 
products were known and trusted. 
Weston bought the company, feel- 
ing that if he could make good in 
Scotland he could make good any- 
where in the British Isles. 

Test-tube Experiment 

“Running this company was to be 
a test-tube experiment. The plant 
was not modern—and one of the 
reasons for his success is cutting cost 
by using the latest equipment. He 
transferred the business to Edin- 
burgh, put up there one of the most 
modern plants in the Kingdom. 

“The investigations made for Mr. 
Weston had shown that there were 
several types of biscuits in Britain: 
6d. a Ib., 8d. to 10d., a Ib. some at Is. 
and some at 1s. 2d., end higher. 

“Weston set out to be the Ford of 
the biscuit world. By labor-saving 
he meant to produce the Is. biscuit 
for 6d. 

“He did—even his competitors ad- 
mitted that. 

“After another year he put up a 
modern factory at Slough Trading 
Estate, Buckinghamshire, three- 
quarters of an hour’s run from 
London. 

“Three months ago he started a 
biscuit factory in Belfast (where he 
also owns Stewart's Cash Stores and 
bakery). 


Baking Britain’s Bread 


“Side by side with his thought 
about biscuits, Garfield Weston was 
thinking about bread.. And for 
Britain's bread he had a great plan. 

“Seventy-five per cent of the bread 
eaten by the people of the United 
States is supplied by four great 
chains, The British Isles are much 
more compact than the United 
States: why could he not make bread 
for the British Isles? 

“There was even a bigger idea at 
the back of his fair-haired head. 
Canada produces the best wheat in 
the world. Yet it cannot always sell 
it. Three years ago 225 million bush- 
els of wheat were held by the Can- 
adian Government’s Wheat Pool to 
relieve farmers of their wheat, hold 
it if necessary for a better market. 

Now here was a logical way to 
sell Canada’s wheat, thought Gar- 
field Weston. Business is more direct 
than trade pacts. Sell direct to the 
Briton’s stomach. Develop the bread 
industry of Britain and you sell your 
Wheat. -That would be a good turn 
‘or Britain, for the more Canadian 
Wheat there is in bread, the better is 
the bread. 

... Beatty Gives Blessing 

Garfield Weston set his ideas on 
Paper, took them to the man he con- 
fidered the best businessman in 

ada—Edward Wentworth Beatty, 
pieced president of the Canadian 

acific Railway. Beatty asked for a 

W weeks to study the plan, then 
Pronounced it the best solution he 

ever seen of Canada’s wheat 
Problem, 

“Over in Britain Garfield Weston 
taw financial and business heads. 
On both sides of the Atlantic busi- 
Sessmen said the scheme was good.” 


vg, (Cavalcade is not quite accurate 
there. Mr, Weston interviewed 


several high business leaders in 
Canada. Most of them smiled at 
him and told him that his plans 
were crazy. But Mr. Weston knows 
when to take advice and when to 
reject it. Usually if it runs counter 
to what he believes hi he 
rejects it.) 

Cavalcade continues: 

“The idea was not to get Govern- 
ment aid, but to run a business with 
an ideal behind it. And that, accord- 
ing to the young biscuit and bread 
maker, was the only kind of busi- 
ness worth while. ~ 


Buying Bakeries 


“British men of finance gave their 
support, Weston began to buy up 
bakeries. 

“Now he is a wizard at buying. He 
does not just buy a record of past 
profits. He does not even buy @ 
good product. He buys men. 

“First of all he looks at the man- 


hum, But he has no pose and is nb 
man of mystery. He has great sincer- 
ity; the chief quality he demands 


field Weston went to the Royal 
Academy, stood by the picture as 
women came up, gazed in astonish- 
ment, counted up the children and 
cried, ‘Seven!’” 

There is a story about the painting 
that Cavalcade missed. One elderly 
English baker took his wife to the 
Academy show. She stopped to look 
at the picture, then looked up the 
name, She asked her husband if he 
knew any Canadians by the name of 
Weston. He thought a moment and 
said “By. Jove, there was a young 


cade. “He has bought a house at 
low, on the bank of the Thames, 


Weston is a rich man. 
“Allied Bakeries was formed a 


nominal capital of £1,000,000. The 
market value today is £1,531,000, The 
actual value of Weston companies’ 
interests in the British Isles after 
2% years is about £2,500,000. Garfield 
Weston employs 5,000 people in 
Britain, manufacturing bread, bis- 
cuits, confectionery in 15 plants 
owned by 15 companies, with an an- 


Uruguay—Wool exports have been 
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son, and markets for other products 


except meat are about normal. for | other 


this time of. year. 
Peru — Sales volume 
slightly during February, as *com- 
pared with January, although sea- 
sonal slackening occured in some 
retail lines. 
Ecuader—The upturn in business, 
noticeable during J:nuary,' failed to 
- maintained’ in February, owing 


gions has Grasliy: Gopeiaes “sal 
regions es 
activities since the beginning of the 


nual turnover more than £3,000,000. | year. 
Increase 


Capital 

“Shareholders collected at” Win- 
chester House, in the City of London, 
at 12 noon on Friday this week, to 
an extraordinary meeting, to hear 
Garfield Weston tell them of the 
proposal to increase the share capi- 
tal from £1,000,000 to £1,750,000.- 

“Already the shares had been 
placed, Part of the new money will 
go to buying of the new Lancashire 
company and the remainder will be 
held for future development. 

“And ‘future development’ is no 
formal phrase to Dynamic Weston, 
the young Canadian who is already 
Britain’s biggest baker.” 


[ Ineome Tax Problems | 


Please let me know the maxi- 
mum discount allowed for depre- 
ciation on inventories. We stock 
fancy lines which depreciate very 
fast when carried from One season 
to the other. 


Although inventory, valued at 
cost or market value (whichever is 
lower), is required as a basis for 
arriving at gross trading profits and 
consequently for income tax pur- 
poses, there is no allowance, dis- 
count or other consideration given 
by taxing authorities to inventory 
itself. Consequently no depreciation 
on inventory, as such, is involved in 
making out income tax returns. 

The practice in connection with 
inventories of incorporated com- 
panies is that taxing authorities 
allow a basis of inventory on either 
cost or market value, the company 
being able to choose which of these 
it will report but specifying on 
which basis inventory return is 
made. 

From this basis, and after calcu- 
lating purchasing costs and sales the 
gross profit is reached and the usual 
tax of 15% imposed on profits for 
the year. 

Although the question of inven- 
tory depreciation apparently 
receives no consideration from tax- 
ing authorities, in effect it is 
allowed by the choice of cost or 
market value basis. In lines of mer- 
chandise where depreciation is 
heavy for carry-over goods at the 
close of a season, the market value 
of the goods at inventory time may 
obviously be lower than cost and 


Trinidad Electric 
Settles Affairs 


Control Passes to City on 
July 1 After Lengthy 
Negotiations 


From Our Own Correspondent 

MONTREAL.—Formal transfer of 
te catty of Port of Spain tas been 
nicipality of Port n 
set for July 1. An electricity board 
will replace the present board of di- 
rectors, but the management will not 
be changed for the present. 

When the company’s franchise ex- 
pired several years ago, the city ex- 


ercised its right to acquire the prop- | | 


erty. Difference of opinion arose as 
to valuation and eventually the mat- 
ter was submitted to the Privy Coun- 
cil for decision. 

In its judgment, the Privy Council 
directed the Supreme Court of Trini- 
dad and Tobago to find that the 
board of arbitrators appointed to fix 
a fair price for the company’s prop- 
erty in its award of June, 1935, had 
not misdirected itself in law except 
as regards the sum of $69,369 award- 
ed by it under the headings of cus- 
toms duties. 


and friends. 
TELEPHONE ADELAIDE 4981 


HAIG, RENNIE & CO. 


Members The Toronto Steck Exchange 
NORTHERN ONTARIO BUILDING 


330 BAY STREET 


therefore is used as an inventory 
basis for tax purposes, Conversely, 
if a rise in market prices carries 
values above cost levels, the lower 
cost figure may still be used and 
depreciated values incorporated, by 


this. means, in the figures used for| cli 


reporting inventory to taxing 
authorities. In either instance -no 
allowance for depreciation, as such, 
is made, but the basis is obviously 
an equitable one. 

If the fiscal year of a company 
ends in midsummer, and its books 
close at that time because of 
seasonal trade factors, the inven- 
tory basis, cost or market value, is 
used for purposes of determining 
profits on which income tax is 
levied. Again the advantage, for 
seasonal business enterprises lies in 
the fact that market values of 
inventory at the end of a season 
may conceivably bé the lowest: of 
the year and the company conse- 
quently benefits. 


reports of sugar 
proposal in the United States, but | Australia 


has moved up- 


generally 
ward in: the interior with progress | India 


of sugar grinding. 
Jamaica — Larger. banana ship- 
ments, commencement of sugar 


g, and satisfactory tourist | Rhodesia 


grindin 

trade have combined to keep busi- 

ness on the island buoyed up. 
France — Industry and trade in 

January maintained the high level 

of activity reached in December and 

a definite increase in purchasing 


rgece — November, 1936, foreign 
trade showed improvement over 
earlier months. 
Jugoslavia — Foreign trade turn- 
over was larger in November than 
a year earlier. 


Exports in December, 1936, | Netherlands 


were much larger than in 1935, but 
trade for the full year shows a de- 


ne. 
British Malaya—Business contin- 
ues to be stimulated by better 
trading conditions and growing con- 
fidence. 

Japan —, Business sentiment has 
improved,: owing to the more favor- 
able reception of Government fi- 
nancial and economic measures and 
to the announcement of the inten- 
tion to maintain yen stability. 

China—Foreign trade in January 
increased over the corresponding 
month of last year and‘a favorable 
trade balance was, maintained. 

India — Economic recovery has 
gained momentum,.owing to better 
commodity prices, improved ex- 
ports, stronger domestic demand for 
raw materials, and other factors. 


85 


we 
a 
to totom 


. 
eeeeee eeeeete 


Irish Fr. State ....0. 


BrepowStes 
AtLAOe 


eeeeererrere 
eeereoeeseree 


toon og 
$2 $2 C0 O71 CF I OH SOE 
QeASstNONNAwWwaaneo 
ee os 
SA PA PK eae 
me - 
Cees: 


PONHS 
woanrorn 


France eereteneceere 
Germany 


Iran eevee eeeeesesece 
Italy eeeceese | 


oe 
Beourwach 


gs 


BRow aR 


Neth. W. Inds. ...... 
Ni 


i im im & tn 3 © & be bo © O Oo Oo ~3 wine 


so wo 


se 


Roumania .......000 
Spain eteereceeeeeoce 
Sweden 


Switzerland eeeeeece 


a 
we 
os 
co 
0800 &@ basa 


EBe85s 


8. 
vatcti 
Am is 


Invisible exports in the form of 
tourist traffic and receipts from 
ocean tonnage on trade both ways, 
the bulk of both the imports and 
exports to Great Britain being car- 
tied in British ships, will go far to 
offset the apparently very unfavor- 
able trade balance of the United 
Kingdom. This is also partly offset 
by a considerable business in re-ex- 
port. Many shipments to the United 
Kingdom are entirely or partially 
re-exported to other countries, some- 
times after manufacture and some- 


‘A Nem Sedislestaes 
Unlisted Mines 


— is now included in 


The Financial Post 
Mines Service 


What Users 


Say 


Subscribers are unanimous as 
* to the value of this new fea- 
ture. A few comments are: 


“We think this new feature is 
a splendid idea and are cer- 
tain it will prove very valu- 
able and useful to us in ren- 
dering service to our clients.” 
“We feel sure it will prove to 
be useful and fill a long felt 


want...” 


“We think you are to be com- 
mended on this addition to 


your service.” 
“We appreciate very 


the addition of this feature to 
your Service, and feel sure 


In addition to the regular service, subscribers 


to The Financial Post Mines Service now re- 
ceive, without extra charge, a new supplement 
\ which greatly extends the coverage of 


Uniisted Mines. 


are briefly 


position 


Progress reports on developments under way, 
diamond drill results, option agreements, etc., 
and concisely covered, to the end 
that clients’ enquiries for the current operating 
of regularly quoted unlisted mines 
may be readily answered. 
This new supplement is issued once a week. 
Each issue is cumulative and. completely re- 
places the previous issue. 
The Financial Post Mines Service has long 
been recognized by mining brokers and min- 
the most complete and authori- 
tative source of information on mining com- 
nies — both listed and unlisted. This new 


further extends the superior coverage 


much of the Service. 


analyses 


that it will be of great useful- 


ness to us, as well as to our 


clients.” 


“I like very much your new 
feature ‘Brief Surveys of 
Leading Unlisted Mines’.” 


Clip This Coupon 


Now 


$7.50 a month, includes all these features. 
Inquire About This Service Now 


The Financial Post Corporation Service, 
481. University Ave., Toronto. 
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ANGLO-NORWEGIAN 
-HOLDINGS LIMITED 
Improved Results During 1936 


Major-General Dawnay’s Review 


The Annual General Meeting 
of lo-N Holdings 
Limi was on Tuesday, 
March 16th, in Montreal. Fol- 
ie is the address T Gas 
P. Dawnay, C.B., C.M.G., D.S.0, 
M.V.O., which was read to the 
sharehold 


You will observe from the 
Accounts before ze which I 
will take as read, that the results 
of last year’s operations show a 
considerable improvement on 
those for the previous year. The 
explanations relating to this im- 

rovement are given in the 

irectors’ Report which is be- 
fore you. 

The income of your Company 

dividends received during 


with the previous year. 

he Interest Receivable, at $349, 

shows Sa of $3,624 com- 

pared e corresponding 
period. - 


Turning to the other side of 
the account, the were 
$15,217. represents an in- 
crease of $2 pared 
with last year. In the Surplus 
Account you will observe that 
1,190 Preferred Shares were 
redeemed at a cost of $94,354. 

During the year two half 
year’ of 


's i 

per share, were paid on the 
erred. Shares, or the pay- 
ments up to the en 1933, and 
this absorbed $85,085. No pay- 
ments were made in the cor- 


riod last year, and 
eae tease eee ce 


been 
ANGLO-NORWEGIAN 


paid and the 


remainder is payable by yearly 
instalments of £15,000 or less. 
Your Dre ee 
ion that this was a sa 
and advantageous 
On the Liabilities side the 
urchase of the Preferred 
Enares for redemption has re- 
—_ the number ot Pee 
ares outstanding . 
out of a total of 20,000 shares 
ed, 7,220 have now been 
The purchase 


dditional Share ~ 
ai ‘es 
enabled the Com to add 
$202,000 to Reserve, which now 
stands at $681,814, in addition to 
the Earned Surplus before re- 
ferred to. ' 


The catch of the two 


ing Co. Ltd. and the Falkland: - 
g Co. Lid. is now : 


tions in which the Compan 
interested are well equip 


Ppany’s investments; 
stated in the Direct 

as soon as the 

from the current season’s 
tions is ascertained, the 
tors will compete their 
Bi lee by ua ean Be 
notice in the Press. by 


HOLDINGS LIMITED 


Balance Sheet, as at 31st December, 1936. 


Current Assets: 
Cash at 


Accounts Receivable 
Amount Receivable from Subsidiary 


? 170,219 Shares 
Ltd.: 


— Steck: 

% Cumulative 
Issued: 20, 
Less: 8,410 Shares 


Common Shares of No Par Value: 
Issued 420,000 Shares 


Forward eseneceoncecsceecs 


year ereresccessecoseesoses 


Added 
_ Earned § t 
COE WOE « ns = os cosneesboce 


Note. Preferred Stock Dividend in arrear since << 
Sist December, 1933 sovencccesesoccscccccoe sense SS RES 


PCH HSHSH TESST SS ECOHETESESECESE SES EES ECS 3 x, 


eeeteseeeresasoce 


347.57 
Company eeeccceceeseces 623.94 


94,756.11 
Sere seeeerereeeseeseses 3,561,558.98 


of £1 


serecesecoseee 3 9,503.70 
269,912.50 


evecoseseetece 


Preferred Shares of $100.00 each: 
000 Shares Steerer eeeteeeeereeeeeseneee 2,000,000.00 


841,000.00 


eS 


1,159,000.00 


SOOKE CHS SOSOSSSSCEECEOSEOES 1,025,000.00 


681,814.50 


————-_- 600,814.00 


sroesieon. ae 
; ——— 38308639 


seecesesseseoe 
eeeccceeseseres 


a 
—_—————e 
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Mentreal, Toronto, Curb 
Supplied by Investment Deslers’ Murnished by A. J. Pattison dr. & ca, 


The following table is confined to official prices for listed 
stocks. Weene Be sevens Seemeeeeen 3: fee ee 
are given. unlisted stocks, quotations unlisted 
are published. The Financial Post cannot accept any Mar. 16, 1937 
responsibility for such quotations. 7 ; 
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(116 Jan. 7) 

6 6 6 6 
(26 bid — asked) 
| (33 bid 40 asked) 

55 55 55 

18i3,84 108 103 104 

1095) 15 153 

2107 108 106 106 

sees] (— bid 8 asked) 

«ss.| (55 bid 55 asked) i 7 "ler " 

ool & Wibors D eve+|(— bid 102) asked) ea . E 102 102) 

{ B t i 2 32 . 8. 32 32 32 
3.9\Bank of Canada 268} 58 59 is 59 ne ae to o8 = +4 = 
5.1/Bk. Can. Nat... 33155 155 154 - ass » (B)_ ..... an seh 
3.3,Bk. Montreal .. 224 2374 237 31 233 pen SS 53 3, we 
3.5|Bk. N. Scotia,. 175.337 340 335 337 ore . ees 2 ot Se 
3.7|Bk, Toronto ... 20,268 23 267 278 shiatimag vee [C108 ) 
--|Barcelona .. +. 20, \ 

i urst Pr. . 8141) 181 18 18 184 4 Imperial Bank .) 42/248 245 244 244 
veal Bo, B) sess 861; 83 7 21 (50+75e 5.3\Imperial Oil ..| 2813224 24 23 234 

wif Grain . 250 33 Hh 31, 33 132,40+22i¢ iImperial Tob. « “e 15 15) 148 14) 
Do. pref. .... 1/25 28 25) 28 7 \6 Do. ...| (7 bid — asked) 
~..|Beath & Sops.. ay 43 bid 7 asked) 

..-|Beatty Bros. A. 320! 20 194 184 19 2 

5.6, Do. pref. 11063 107 1044 1044 [In i | 40 
«s-| Do. pref. B.. seg 1028 bid 105 asked Se . pref. .... ate 130 130 | 130, 

on 06| / se ees aud 
dieuanee Ger ‘ ed tor Feb. 4) Biss eed _E. A..| 18300] 143 154 132 14 
5.4 ref, (130 Jan. 31) 2020| 173 172 16% 17 
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Weekly Reeord of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Dominion— Date Sold 
Canada Treasury Bills. eeeeeteeceee Mar. eee 


Foreign Exchange 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


Par Mar. 9 
V.S. Dollar, High 1.00 
Low 1.00 
1.00% 
1.00% 
4.88% 
3.91 
-1873 
-168742 
-0615 
-0349 4% 
-2182 


Jugoslavia 
New Zealand 


South Africa 
Sweden 
Switzerland 
Hong Kong 


DIVIDEND NOTICES 
The Dominion Bank 


Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the paid up capital stock of 
this Institution has been declared for 
the quarter ending 3lst March, 1937, 
being at the rate of ten per cent per 
annum, and that the same will 
pevable at the Head Office of the 

ank and its Branches on and after 
Thursday, the lst day of April, 1937, 
to shareholders of record of the 20th 
March, 1937. 

By Order of the Board. 


DUDLEY DAWSON, 
General Manager. 
Toronto, 11th February, 1937. 


Montreal Tramways 
Company 
Annual General Meeting 


NOTICE is hereby given that the Annual 
General Meeting of the Shareholders of 
MONTREAL TRAMWAYS COMPANY 
will be held at the Head Office of the Com- 
pany, Tramways Building, 159 Craig Street 
West, Montreal, on Monday, the 26th day 
of April, 1937, at 12.00 o’clock noon. 

This meeting will be held for the purpose 
of receiving and considering the Annual 
Report and Financial Statements, for the 
election of Directors, the appointment of 
Auditors, and for such other business as 
may properly come before said meeting. 

The Transfer Books will be closed from 
the 6th day of April, 1937, to the 25th day 
of April, 1937, both days inclusive. 

By Order of the Board, 

PATRICK DUBEE, 
. Secretary- 


Montreal, February 22nd, 1937. 


~_— 


The Toronto Mortgage 
Company 
Quarterly Dividend 

Notice is hereby given that a divi- 
dend of $1.50 per Share, upon the 
paid-up Capital Stock of this Com- 
pany, has been declared for the cur- 
rent Quarter, and that the same 
be payable on and after 

1st April, 1937, 

to Shareholders of record on_the 
books of the Company at the Close 
of business on 13th instant. 

By order of the Board, 
WALTER GILLESPIE, 


Manager. 
4th March, 1937. 


NOTICE OF DIVIDEND 
Sheep Creek Gold Mines 


Limited 


(Non-Personal Liability) 
Notice is hereby given that a 
uarterly Dividend of two cents per 
share has been declared on the paid- 
up Capital Stock of the C—r 
payable on the 15th day of April, 
997, to shareholders of record at the 
close of business on the 31st day of 
March, 1937, 

Persons holding certificates not 
registered in their name, commonly 
nown as “street” certificates, 
should have them registered in their 
name by the Company’s transfer 
agents, Prudential Company 
Limited at their office, 614 Pender 
Street W., Vancouver, B.C. or at 
peir office, 217 Bay Street, Toronto, 
— on or before 3lst March 


By Order of the Board. 
JAMES ANDERSON, 
Secretary 


Vancouver, B.C. 
rch 10th, 1937. 
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| DIVIDEND NOTICE 


Provincial Paper Limited 


Notice is hereby given that regular 
Quarterly Dividend of 1%% on Pre- 
ferred Stock has been declared by 
PROVINCIAL PAPER LIMITED, 
payable April 1st, 1937, to sharehold- 
ers of record as at close of business 
March 15th, 1937. 


W. S. BARBER, 
Secretary-Treasurer. 
Toronto, Ontario, 


BRITISH AMERICAN OIL 


COMPANY LIMITES 


Notice is hereby given that a divi- 
dend of Twenty-five Cents (25c) per 
share has been declared on the issued 
No Par Value capital stock of the 
Company for the first quarter end- 
ing March 3lst, 1937. The above 
dividend is yable in Canadian 

> il ist, 1937, to sharehold- 
ers of record at the close of business 
on the 18th day of March, 1937. 

Share Warrant Holders will pre- 
sent coupons, Serial No. 28, to an 
branch in Canada of The Royal B: 
of Canada, who will negotiate them 
at par, on or after April Ist, 1937. 

By order of the Board. 

H. H. BRONSDON, _— Secretary. 
Dated at Toronto, March 15th, 1937. 


The Wabasso Cotton 
Company Limited 
Notice of Dividend 


A dividend of Twenty-five cents per 
share has been declared on the Capital 
Stock of The Wabasso Cotton Company 
Limited, payable 1st April, 1937, to stock- 
holders of record at the close of business 
on 20th March, 1937. 

By order of the Board. 

H. W. Capel, 
Secretary-Treasurer. 
Three Rivers, Que., 
11th March, 1937. 


i 


San Antonio Gold Mines 
Limited _ 
(No Personal Liability) 
Interim Dividend Number Seven 


Notice is hereby given that a divi- 
dend of seven cents (7c) a share on 
the outstanding capital stock of the 
company has been declared, payable 
April , 1937, to shareholders of 
record at the close of business on 
the Ist day of April, 1937. 


By order of the Board. | 
M. SNYDER, 
Secretary. 


A.J Pattison, Jr 


For thirty years we have rendered a Standardized Service to 
BANKS, INSURANCE AND TRUST COMPANIES, BROKERS, 
INDUSTRIAL CORPORATIONS AND INDIVIDUALS 


AN BUYING AND SELLING 
INDUSTRIAL AND PUBLIC UTILITY STOCKS AND BONDS 


Royal Bank EL. 5101 TORONTO 


Rate 


Price Yield 
99.797 .805% 


Due Amount 
June ’37 $25,000,000 


Current 
[ Commodity Prices | 


4g| there was a 
00 oo ium and small industrial apparatus. 


aN oe se ey eee ee en ee ea 
aaa Te ¥ A “57 ee 


opera 
ge power and industrial ap- 
fair demand for med- 


s 
1,397,689 1,492,376 

+ 403,000 , 
110,000 
13,800 


Executive salaries .. 63,175 
Pension fund ..- 


722,131 860,401 


150,000 


profi 872,131 860,401 
Less: Dividends ...++ 1,092,000 1,092,000 


Deficit for year ...... 219,869 231,599 
Less: Prev. surplus ... 6,301,719 6,533,318 


Surplus forward 6,081,850 6,301,719 
* pee STaee48.182 10,960,018 
945,493 737,482 
9,902,689 10,222,536 
C. N. (West Indies) S. S. 


For the first time since the forma- 
tion of the company, Canadian Na- 
tional (West Indies) Steamships re- 


1136 | ports an operating profit sufficient 


- 036 
2.15 
1.32% 
15% 
Weekly Indices 
— 3 


Comm, 
Crumps (Brit.) .... 
U. S. Labor 
Canada: 


Canada (D.B.S.) 

Retail (Jan.) 

W’'sale (Jan.) .... 
United States (Jan.) 138.4 
Gt. Brit. (Jan.) .... 102.9 

Note: The base of indices 
equals 100. The British index 
Trade converted to 1930 = 100 base. 
is Analist 1913 base. 

Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
price. Toronto: Copper-e lytic, New 
York: Silk—Japanese, 13-15, New York: 
Sugar — 96 degrees cen c/f New 
York: Wheat—No. 1 Man. North Ft. W.- 
Pt. A. Basis: Hides—No. 1 packer light 
native cows: Hogs—select bacons, Toronto. 


Brewers and Distillers 


Brewers and Distillers of Vancou- 
ver reports a net profit of $543,685 
for 1936. This would be equivalent 
to 94 cents a share on the 577,737 
shares of stock held by the public 
after deducting shares held by sub- 
sidiaries. In 1935 the company re- 
ported net profits of $328,360, equal 
to 60 cents a share on the basis of 
the new capitalization. 

Income for 1936 included an in- 
itial dividend of $35,058 from Hem- 
rich Brewing Co., a subsidiary. 
Working capital amounted to $3,- 
170,983 at the end of 1936 compared 
with $3,089,377 in 1935. 

Capital surplus, after the,payment 
of $1 a share made as a capital dis- 
tribution on Feb. 1, 1937, is shown 
at $1,009,945. The directors propose 
to make further capital distributions 


Operating revenue ... 


to cover interest on the bonds in the 


0355 | hands of the public. Gross revenue 


last year totalled $43 millions, an 
increase of 13.27% over the previ- 
ous year. After providing for oper- 
ating expenses, there was a profit of 


4 —s as against $200,030 in 1935. 


only change of interest in the 
balance sheet is an increase in cap- 
ital advances by the Government 
from $500,497 to $679,655. Interest 
accrued but unpaid in the Dominion 
of Canada account now stands at 
$1.6 million, an increase of about 
$230,000 during the year. 
Income and Surplus Account 
Years Ended Dec. 31 
1936 ios 
3,816,245 
3,616,215 


200,030 
470,000 

3,004 
318,814 
324,513 


4,322,592 
3,765,194 
557,398 
470,000 
3,094 
330,282 
328,235 


574,212 917,390 


Net deficit for year .. 


Holt Renfrew 


Holt, Renfrew & Co.’s financial 
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Enamel and Heating Products re- orgs 
paratus did not increase although/ ports an operating profit in 1936 of | ment, 


$20,603, compared with a deficit of 
$25,047 the. year before. After pro- 
viding. for depreciation and sub- 
losses, there was a net profit 

of $41. There was no provision for 
depreciation in 1935. ~.* 
In his report to the shareholders, 
President N. A. Hesler expressed 
considerable hope of improved busi- 


35,000/ ness from the~Home Improvement 


Plan, as well as from exports. For 
the first two months this year do- 
mestic sales were 34.6% higher than 
for the same period last year. Ex- 
port sales also show a large increase. 
Income and er, Aeecont 


Years End 31 
7 = 
Operating we vease *25,047 


: tion ... 
Subsid 


20 
15,000 
1055 sees 5,554 


Net profit e 41 
Previous deficit ...++. 281,995 


Deficit forward 282,036 
*Loss. tAdjusted. 


- Mersey Paper 

Operating profits of Mersey Paper 
Co. increased from $746,624 in 1935 
to $824,219 last year. Following its 
usual custom, the company, after 
paying bond interest, credited the 
balance of income to depreciation 
reserve. 

The balance sheet shows an im- 
provement in working capital status. 
The special bank loan remains un- 
changed. Current bank loan stands 
at $681,000, as against $7,18,000 a year 
ago. Compared with the 1935 re- 
turns accounts receivable remain 
much the same, while inventories 
are up from $663,222 to $785,276. 

Income and Surplus Account 
Years Ended Dec. 
~ 
746,624 
391,535 
355,089 


Gross revenue 
Less: Interest 
Depreciation 


Surplus 
Working 


— 
Current liabilities .... 4,114,519 4,273,882 
Current assets 1,985,375 1,817,862 


Working capital* ..... 2,129,144 2,455,533 
*Deficiency. 


Asbestos Corp. 
Asbestos Corp.’s 1936 report shows 


1 
we eeetas (tier dege.) 3,008 114 
Becs., less inc. tax.. 311,105 
Sale of securities... 93.410 


; 3,092,719 
Less: Bond interest .. , 206,036 


. 


Less: Pref. divds. .... 


170,241 


Ss lus for year .... "405,942 
Add: 13,054,244 12,864,003 


Prev. surplus .. 
a 


lus forward .... 13,461,186 13,054,244 
dor Te Be A ane AN cee 


Note: The following amounts have been 
before deterrvining the earnings 


1936 1935 


$ 
1,443,196 
455,829 
12,600 


132,684 
1,071 


Capital 
Curren’ + 21,201,514 19,509,021 
Current liabilities .... 3,602,509 2,928,868 


Working capital ...... {7,590,005 16,580,953 


Pressed Metals 


Pressed Metals of America Inc., 
Port Huron, Mich., net 
profits for 1936 equivalent to $2.58 
a share on the 124,288 shares out- 
standing at the end of the year. In 
1935, earnings on 112,989 shares out- 
standing amounted to $1.88 a share, 
before deducting $31,177 loss on 
mortgage foreclosure. 

President J. W. Leighton reports 
that sales increased about 50% with 
introduction of 1937 car models in 
1936. While these sales represented 
a new high, the percentage of profit 
was lowered because delivery of 
production machinery to the com- 
pany was late, necessitating tem- 
porary use of improvised equipment. 
Floor space has been approximately 
doubled in the past year to house 
new equipment and handle increased 
business. 

The decline in working capital is 
due primarily to net additional in- 
vestment of some $330,000 in plant 
and equipment, only about $225,000 


statement for the fiscal year ended an expansion in gross income from | of this having been raised by issue 
Jan. 31, 1937, shows a further im-/ $371,071 in 1935 to $828,871 in 1936, | of additional shares. 


provement in earnings and in bal- 
ance sheet position. 


while net income available for divi- 
dends increased from $15,415 to $221,- 


The company’s metal products are 
standard equipment on leading 


The year’s increase in sales is prac-| 152. Share earnings were equal to | makes of cars. 


tically double that of the preceding 
year, resulting in an operating profit 
of $136,834, against $56,382 in the pre- 


$1.66 as against 11% cents the year 
before. : 
Sales of fibre in 1936 increased 


Income and oupiee Account 
Years Ended Dec. 31 


vious 12 months, After provision for over 1935 by 65.2% in value and Operating profit 


all charges, there was a surplus for 


the year of $56,215, compared with | recorded in practically all markets. | rota) inc 
a loss of $3,380 in 1936. The surplus| ‘To obtain the additional tonnage it | Less: Deprect 


was equal to $5.62 a share on the 
7% preferred, 


The balance sheet reflects the sale | tion to which the company continued | Net profit 


of the Montreal store property, assets 
showing a balance still receivable of 
$675,000 while surplus has increased 
by $204,000, representing profit on 
the sale. Bank loan stands at $190,- 
000 compared with $125,000 a year 
ago, while first mortgage bonds 
show a reduction from $367,000 to 


as funds are available and it is pos- | 963.000 


sible to make such distributions free 
from income taxes. 


DIVIDEND NOTICES 


PACKARD MOTOR 
CAR COMPANY 


DIVIDEND NO. 123 

The Board of Directors has de- 
clared a dividend of fifteen cents 
(15c) per share on the outstand- 
ing Common Non-Par Value 
Shares of the Company, payable 
on the 17th day of April, 1937, to 
the holders of the Common Non- 
Par Value Shares of record at the 
close of business March 20, 1937. 
The books will not be closed. 

HUGH J. FERRY, Secretary 


Detroit, Michigan, March 10, 1937 


hereby gi 


ven that 
otis Js five cents (5c) 


dividend of 
share in 


inend of pA Fis) 
share in funds 
been declared ble on Wed- 

, dune 30th, 1937, to 
record at Rae of $ 
om Tuesday, June 15th, 1937. 

By Order of the Board, | 
BOBERT K.C., 
Secretary- reasure?. i 
Toronto, Ont., March 13, 1937 


L_ 


By Order of the Board. 
JAMES WILSON, 


Montreal, March 11, 1997. 


Current asse 


’ 
Income and Sarpine Account 
Years End 7. 


1936 

$ $ 

136,834 
45, 


Operati rofit .... 56,382 
Leen: Intareet 44,03 
12.731 

189,063 

185,685 


894,512 
175,402 


719,110 


ts 
Current liabilities .... 
Working capital 


B. C. Pulp 


British Columbia Pulp and. Paper 
Co.’s statement for 1936 shows a total 
revenue of $532,175, as against $307,- 
854 the year before. Earnings were 
sufficient to cover depreciation, de- 
pletion and bond interest charges, 
leaving a net profit of $15,213. For 
the year before there was a deficit 
of $256,738 after absorption of these 
charges. 

Balance sheet shows working 
capital position maintained, bank 
loan of $160,000 having been retired 
in part through sale of Dominion 
Government guaranteed bonds. The 
amount of outstanding first mort- 
gage bonds remains unchanged. In- 
ventories dropped from $898,373 to 
$555,853, while cash on hand increas- 
ed from $45,015 to $208,453. Shown 
in the balance sheet is the sale of 
$100,000 of the company’s own bonds, 
which had been held among invest- 
ments. 

Income and Surplus Account 
Years Dec. 31 


1936 1935 


3 
307,854 
9,019 
3,000 
31,707 


831,639 


1,088,377 


61.6% in tonnage. This increase was 


was necessary to reopen the Beaver 
and British Canadian mines, in addi- 


to operate the Kings and Vimy 
mines. 

The balance sheét reflects redemp- 
tion of all the underlying bonds 


which were paid off, partly from the | ress 


treasury and partly by the issuance 
of $330,000 short term first mortgage 
bonds at low interest rates. Inter- 
est on the income bonds was paid 
in full, and all arrears were liquid- 
ated in December. The report fur- 
ther shows an increase in cash on 
hand from $20,994 to $293,818. 


Income @nd Surplus Account 
Years Ended Dec. 31 1898 


371,071 
45,705 
2,097 
1,500 
125,000 
41,854 


Total revenue 

Less: Exec. salaries .. 
Legal fees 
Directors’ fees ... 
Depreciation 
Taxes ° 
Sub. interest ...... ° 
Mort, interest ...s+0 
General interest ... 


15,415 

9,557 
61,811 
86,783 


987,514 
246,660 


740,854 


Surplus 
Previous surplus .... 
Adjustments 


Surplus forward 340,436 
Working Capital 

Current assets 1,275,050 

Current liabilities .... 310,715 


Working capital 


Inter. Paner & Power 


International Paper and Power 
Co., excluding International Hydro- 
Electric System, reports a consoli- 
dated net profit in 1936 of over $4.7 
millions after interest, amortization, 
depreciation, depletion, provision 
for. doubtful accounts, taxes, divi- 
dends accrued but not being current- 
ly paid on stocks of subsidiaries, 
equivalent to $5.26 a share on the 
outstanding 7% preferred, on which 
there is an accumulation of unpaid 
dividends. This compares. with 
net loss in 1935 of $3.3 millions. 

Current assets at the end of 1936, 
including $5.3 million of cash, 
amounted to $46.5 millions and cur- 
rent liabilities were $10.9 millions, 
compared with: current assets of 
$44.1 millions and current liabilities, 
including $16.2 millions of notes 
payable, of $26.6 millions at the 
close of the previous year. 

Consolidated Income Account 
(Excluding Intern. Hydro Electric System 
and subsidiaries) 
Years Ended Dec. 31 
; 1936 1935 
113,230,909 95,426,318 
1,259,846 


Gross sales 
920,685 


Bad debts recovered . 


441,288 
56,416 


- 60,000 

4,315 
320,557 
283,888 


301,272 
54,264 


Less: Dividen: 
36,669 
216,755 
55,500 


s us for year .... 
Add: Prev. surplus .. 
Prev. write-offs dis- 


: Foreclosure 
Add, '34, '35 ince 
Surplus forward 300,469 
‘ Working Capital aoe. 
Current liabilities .... 574,088 231,333 
Dcrniisieesil 


Wet working capital ,. 246,857 303,560 


Com. International 


The Commonwealth International 
Corp. reports an income in 1936 of 
$25,877, as against $21,099 in the pre- 
vious year, The company has made 
a practice of charging off expenses 
against profits on securities sold. The 
total income, less income tax, is 
practically all distributed in divi- 
dends, which amount to 16 cents a 
share. 

During the past year the company 
reported a profit on investments sold 
of $24,572. This contrasts with $30,- 
509 the year before. 

At the end of last year the com- 
pany had investments of a book 
value of $443,484 as against a market 
value of $540,496. In the previous 
year the book value of investments 
was $345,403 and the market value 
$398,103. The gain is largely in mar- 
ket appreciation, though during the 
year there was an increase in the 
outstanding shares from 121,792 to 
135,992 


Income and 8a 


lus Account 
Years Ended Dec. 31 


shor 


1933 
$ 
21,099 
+665 
1,662 


18,771 
19,566 
$795 
1,118 
133 


Total revenue .....++. 
Less: Expenses ...... 
Income tax ..sesess 


et profit 
Less: Dividends '. 


Less: Add. taxes oe 
Ss 4,335 190 
it on 

° $7,096 charged off 

against profit on securities sold, ¢ it. 


British Canadian Trust 

British Canadian Trust Co. and its 
subsidiary, British Canadian Fin- 
ance, Ltd., Lethbridge, Alta.,. have 
issued a consolidated annual report 
for year ended Dec. 31, 1936. Capital 
account shows total assets of $219,- 
590, of which $134,054 is mortgages 
and agreements for sale, investments 

bonds and stocks and other assets. 


1,086-812 1.296.200 | otal income ........114,490.185 96,347,003 | /", Bonds and stocks and orate aie ts 


830,182 


Although the Canadian Govern- 
ment Merchant Marine only had 17 
completed voyages in 1936, as against 
24 in 1935, the service showed an 
operating profit of $303,505 com- 
pared with $311,822 the year before. 
Affairs of the C.G.M.M. have now 


Stock Market 


COLLAPSE 
IN"1937? 


Send for Bulletin FPM-13 FREE 


American Institute of Finance 
+ TST Mery St, Boston, Mass, 


Costs. 558,673 87,316,833 
Interest 405,467 4,831 


5,350,154 

tion 723,016 

Fi 358,163 
Surtax on profit .....+ 

Subsid’s divs, ...+ess- 


Net profit 
*Loss, 


Steel of Canada 

Steel Co. of Canada’s 1936 report 
reveals net earnings of over 
millions, equal to $4.01 a share on 
preference on ordinary stock com- 
bined, as against $3.31 a share for 
1935. After distributing $920,000 to- 
ward equalization of dividends, and 
payment of $300,000 _™ benefit 
and pension funds, surplus 
ae $406,942 as against $170,241 

The balance sheet reflects a fur- 
ther expansion 


253 | 024. 


of $1,015,045 and trust funds of $93,- 
Revenue for 1936 amounted to 
$26,961 and deduction of expenses 
left an operating profit of $10,064. 
Dividends were paid at 5% on the 
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plus after meeting interest on bonds 
held by the public. The income sur- 


vious year. 
The Railways and Shipping Com- 


the agenda of the Imperial Con- 
ference which begins May 14, 1937. 
Foreign affairs and defense, con- 
stitutional questions, trade, ship- 
ping and air communications are 
the major divisions. It is hoped 


also to discuss British emigration. |. 


Unemployment Relief: The annual 
measure to provide grants to the 
provinces for unemployment relief 
was introduced in the House of 
Commons. 


Nova Scotia 

Financial: The provincial budget 
came before legislature. For de- 
tails see elsewhere in this issue. 

Hydro: A programme of extension 
of rural power to rural areas is 
outlined in a bill now before the 
Legislature. An amount of $25,- 
000 has been set aside in budget 
estimates to build lines in virgin 
territory. 

Industry: Bills providing funds for 
revival of the apprenticeship sys- 
tem will be brought down during 
the session. One feature of this 
plan is employment of 2,000 unem- 
ployed youths in the hard-rock 
mining industry. Hon. Michael 
Dwyer hopes to pay the expenses 
of this training by the opening of 
new gold mines. 

Insurance. A Government bill de- 
signed to bring Nova Scotia into 
line with other provinces on sick- 
ness and insurance contracts given 
second reading. 


New Brunswick 


Agriculture: The Natural Products 
Marketing Act, which enables the 
Government to compel marketing 
of natural products on the basis of 
grades, to be fixed by the gover- 
nors in council, passed third read- 
ing. The Government plans to en- 
force the act first in the grading 
of creamery butter. 

Insurance: New Brunswick Insur-’ 
ance bill is expected to have a 
quiet passage through the Legis- 
lature. It is patterned to a large 
extent on Ontario legislation and 
has the support of insurance groups 
in the province; The bill estab- 
lishes an insurance branch of the 
attorney-general’s department, pro- 
vides for the licensing of all agents 
and the setting up of an advisory 
board to check on possible mal- 
practices. 


Quebec 


Labor: Quebec will follow closely 
on the heels of Ontario with fair 
wage legislation, The proposed 
bill will set up a central board 
with authority to enforce fair 
wage provisions on all employers. 
The board will also act as an ar- 
biter in disputes between em- 
ployees and employers. The wo- 
men’s minimum wage board will 
be abolished and its powers vested 
in the new body, 

Farm Loans: Rural credits bill in- 
creasing the vote for rural credits 
from $10 millions to $15 millions, 
passed through Legislative Assem- 
bly with the Liberal opposition ab- 
sent from-the house on its protest 
strike. Opposition members are 


with earnings of $8.92 a share on 
7,835 shares in the preceding year. 
Without regard for the 5,343 out- 
standing income funding certificates, 
the balance was equivalent to $3.22 
a share for the common stock. 

In 1936, the company reduced the 
number of income funding rights 
from 7,857 to 5,343. Since each right 
represents $33.25 of former arrears 
of dividends, the company in effect 
paid off some $83,500 of obligations 
with a cash outlay of $31,250. 

A new subsidiary, Carton Special- 
ties Ltd., has been formed to oper- 
ate a folding carton division under 
management of Frank L. Clouse. 


Income and Surplus Account 
Years Ended Dec. 31 
936 it 
Net earnings 130,028 
Less: Depreciation .. 876 
Income tax 17,126 
Directors’ fees 160. 


Net profit 
Leas: Pref. dividends . 


Surplus for year .... 
Add: Prev, surplus .. 


extensive power 

the province. Power from Gatin- 
eau and McLaren would not be 
needed in 10 years time, he an- 


nounced. 
Social: Bill prohibiting free sale - 
of codeine and veronal introduced. 


Mining: Legislation providing 2cent. 
mined ae 


per unit bounty on iron ore 
in the province given second read- 


ing. 


Manitoba 
Building: Bill enabling municipali- 
ties to exempt from taxation home 
improvements made under the 
home improvement loan plan in- — 
troduced. 
Taxation: Manitoba’s 2% wage tax, 
it is predicted, will provide the 
main issue of the session which 
may reach its climax in a general 
election. Against proposed Govern- 
ment legislation to increase ex- 
emptions to include some 35,000 
wage earners, opposition members 
are demanding abolition of the tax. 
This demand, it is predicted may 
take the form of a resolution in a 
House in which Premier Bracken 
‘rules only by consent of opposi- 
tion groups. 
Provincial Finances: Increases in 
expenditures totalling $500,000 are 
shown in estimates for the year 
discussed elsewhere in this issue, 


Saskatchewan 
Taxation: Enabling legislation to be 
introduced to allow municipalities 
to impose a rental or occupancy 


BD 
- 


3 


tax. Succession duty amendments ~— 


implementing the Jacoby report 
and providing reductions in ex- 
emptions abandoned by Govern- 


ment. eas 
Agriculture: Seed and Grain Supply 


Act providing that the Government 
might make purchases of seed and 
control its distribution given third 
reading. A private bill to extend 
the co-operative scope of the Sask- 
atchewan Wheat Pool has aroused 
a storm of opposition from the re- 
tail merchants. It would allow the 
Pool to engage in “any fraternal 
or co-operative business for the 
benefit of its members.” 


Alberta 


Oil: Oil rights in an area approxi- 
mating 61 million acres will be ap- 
propriated by the Government 
through an order in council pro-- 
viding a crown reserve adjacent to.” 
all néw land staked. It does not 
affect Turner Valley areas, 
Business: Bill providing for licen- 
sing of all business in the province 
is discussed on page eight. 
Highways: The Aberhart Govern- 
ment has announced a five-year 
programme of highway construc- 
tion to cost $10 millions. The only 
hitch in the programme seems to 
be the suggestion of Hon, W. A. 


Fallow, minister of public works, es 


that the money will be found when 
Social Credit is in operation. 


The company has arranged to 
reduce the rate of interest to 6% 
on all farm mortgages contracted - 
prior to May, 1935, This action was 


taken at the first of 1937 by mutual — 


arrangement with lending institu- 

tions but will not affect the rate 
on new loans. 

Shareholders’ Position 

1936 1938 

*.12 


Rate earn, per sh.* .. 
nil 
19,710 


Divds, paid per sh. .. 


Net profits 24,332 


Total assets 
*On basis of paid-up capital. 


George Weston Ltd. 


cents in 1936 and 80 cents in 1995, 
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Consolidated Income and Surplus Account 
Years Ended Dec. 31 
1996 1938 


r. profit 


Net 
from invests. 


245 
Add: Inc. 1435 
Less: 


; ‘ 
2.57 
nil 


x3 


000 
12,635 
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Life Policies 


‘With Pensions 


Widely Bought 
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“Canadians Aged 21 to-29 


Prefer Endowment 
Contracts 


LABOR BUYERS LEAD 


Long term endowment policies or 
personal pension “units” are by far 
‘the most popular types_of life in- 

surance policies among Canadians 
between ages 21 and 29. 

_ After that age more than half the 
policies issued to those in their 
thirties are for the protection of 
‘wives or husbands, it is revealed in 
-a recent survey of life insurance 
buying habits in Canada by The 
Excelsior Life Insurance Co, 

Significant changes in the buying 
habits of insured persons as a result 
of the business depression are re- 
vealed in the survey, which covers 

7467 new policies issued in 1936. 
New requirements in insurance pur- 
chasing, arising from the depression, 
are still reflected in 1936 purchases 
of policies and it is notable that two 
out of every five policies were 
bought by persons between ages 21 
and 29. 

One fourth of the policies issued 
were bought by men and women be- 
tween 30 and 39 years, a fact that re- 
veals growing recognition of the 
purposes which life insurance serves 
in creating an estate available at the 
time of life when earning power is 
diminishing. 

Young men and women have de- 
veloped a keen discrimination in the 
choice of policies, the company 
states, and they are buying insurance 
on a basis to meet ces, 
which may exist many years in the 
future. The largest single group, 
amounting to 23% of policies pur- 
chased by persons between 21 and 
29, were the limited payment life 
type with payments extending over 
10, 15, 20 or 25 years. 

But the largest combined group, 
amounting to 39% or two out of 
every five policies purchased in this 
age group were of the long-term en- 
dowment or personal pension “unit” 
type, maturing at 60 to 65 years of 
age. This percentage compares with 
one in four policies purchased on the 
limited payment life plan. 

Protection Favored After 30 

Protection looms large in consid- 
eration of life insurance buying in 
the 21 to 29 years group. Half the 

‘policies issued to the group in 1936 
were for protection of a parent and 
most of these were for protection of 
the mother, although a quarter of 
the total covered protection of wives. 

In the next largest group, people 
between 30 and 40 secured protec- 

tion chiefly for wives and husbands 
but.in this group a quarter of total 

* policies were designed for creation 

‘ef an estate to be divided by will. 

| Two out of every five were for 

+ amounts in excess of $3,000, but only 

+a third were on the long-term en- 
dowment or personal pension “unit” 

“plan maturing between 60 and 65 
years of age. The changes in circum- 
stances of the two groups, arising 

.from a higher marriage rate and to 

‘some extent.from.a higher income 
level, are reflected in the change in 
type of policies required. In the 
“thirties” group also, a third of the 
policies were issued on the ordinary 


, or whole life plan. 


Classification of groups over the 


+ 40 years age level finds ordinary life 
| as the largest single type of insur- 
; ance between ages 40 and 49 or 42% 


of the total issued in this group. 


* Over 50 years the same type of 
+, policy leads in purchases of insur- 
* ance, comprising 46% of policies sold 


to the group of 50 and over. 
Labor and Mercantile Groups 


Occupational groups covered by 
the survey show labor classifications 
leading in the purchase of insur- 
ance up to age 40 but thereafter the 
mercantile groups take predomin- 
ance. In the age group 16 to 20 
no less than 27% ‘of policies pur- 
chased were by factory workers, 
truck drivers, hotel employees, wait- 
ers, messengers, tailors, miners and 


$25,000 to 
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representatives 
twenty-five years, our assets 
$25,000,000. 


1201 Concourse Bldg. 


One killed and one 
injured in crash. 


Since 1895 


eee Sesame 


U. S. FIDELITY APPOINTMENTS 


CoL A. E. Kirkpatrick (right) has 
been appointed resident vice-presi- 
dent of the United States Fidelity & 
Guaranty Co. at Toronto, and Col. 
S. W. Band has been promoted to 
succeed him as manager of the To- 
ronto office of the company. Col. 
Kirkpatrick has been associated 
with the concern for more than 34 
years. He isa director of the United 
States company, and is president of 


the Fidelity Insurance Co. of Can- 
ada. Col. Band has been with the 
U. S. Fidelity ever since it entered 
Canada in 1903, and has been assist- 
ant manager since 1905. He also is 
a director of the American company 
and is vice-president of the Fidelity 
of Canada. A. E. Perry, formerly in 
charge of the guarantee bond de- 
partment of the companies, has been 
advanced to assistant manager. 


Underwriters Offer 


Supplemental Plan 


“To give the insuring public a 
broader and more comprehensive 
form of cover under one contract at 
a minimum of cost,” the Canadian 
Underwriters’ Association has an- 
nounced a supplemental contract for 
attachment to fire insurance policies. 

This supplemental contraet does 
not extend the policy to property 
not already covered, but in effect 
gives protection under the original 
policy to include loss from wind- 
storm, hail, lightning damage to 
electrical appliances, explosion, riot, 
impact by aircraft or vehicles and 
smoke damage.’ One. contract is 
available for all risks that are 
eligible. In the case of sprinklered 
risks the contract is the same with 
sprinkler leakage insurance added. 
There are no special preferred risk 
supplemental contracts. 


In Ontario and Quebec 


The new contract will be avail- 
able immediately in Ontario and 
Quebec, and is expected to be 
offered in other parts ef the Do- 
minion in the near future. Cost of 
supplemental naturally. varies with 
the: type of risk, but the Under- 
writers’ Association states that the 


other similar Jabor groups. Students, 
houstmaids, - housekeepers, etc., in 
the “home” classification also com- 
prised 27% of the. group with farm 
workers next in number to the 
extent of 23%. 

Labor also leads in insurance pur- 
chasing between ages 21 and 29 with 
35% of the total, the next largest 
group of insurers being those en- 
gaged in mercantile activity and 
accounting for 16%. Among the 
latter are retail salesmen, clerks, 
grocers, butchers,’ barbers, bakers, 
store owners and similar classifica- 
tions. Office workers with 14% of 
the policies purchased, professional 
men. and women with 14%, farm 
workers with 138% and home groups 
with 8% follow in the 21 to 29 years 
age group. 

The same order of purchasing 
applies to the 30 to 39 years age 
group except that the percentage 
of labor group buyers is lower at 
31% and mercantile type buyers are 
more numerous at 25% of the total. 
A similar trend is evident in the 
higher age groups, mercantile buy- 
ers exceeding labor in the 40 to 49 
years group and showing a still 
| larger increase in age 50 and over 
with 30% of the total policies issued. 


$25,000,000 
25 Years 


), As we approach the 25th anniversary of our 
organization, we gratefully 
contribution which "L-M-C" policyholders and 
have made to our 
confidence in and loyalty to the ideals of this institution. In 


acknowledge the 
rogress through their 
have grown from $25,000 to 


Lumbermens Mutual Casualty Company 


Toronto, Ont. 


Telephone EL. 7207, 


A Company whose reputation for 
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is one of its greatest assets. 
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FIRE ASSOCIATION 


extra premium for the additional 
cover is “considerably less” than the 
total of premiums under the indi- 
vidual classes of insurance. 

The supplemental: contract does 
not in any way affect the amount of 
insurance covered by the fire policy. 
In extending the policy to include 
certain specified additional perils, 
the amounts insured represent the 
total liability in respect to all perils 
including fire—the amounts insured 
are not applicable separately to each 
peril. 

This additional cover obviates the 
necessity of taking out individual 
policies to provide against the vari- 
ous risks. Generally speaking, it is 
claimed that the cover given under 
the supplemental contract in re- 
spect to each of the perils is rather 
more inclusive than that given 
under the individual policies, and 
there is less danger of some partic- 
ular type of loss being overlooked. 

Contribution Clause 


In éommenting upon the supple- 
mental contract, the Underwriters’ 
Association points out that the same 
supplemental contract should be 
attached to all fire policies on any 
property, as it contains a “contri- 
bution” clause. In other words, if 
two fire policies are held on a 
dwelling, each for $5,000, one of 
which includes the supplemental 
contract, a loss of $1,000 from wind- 
storm would mean that the insured 
would only collect $500. He only 
collects the portion of the loss which 
the supplemental contract policy 
bears to the total insurance. 


It is stated that demand for the 
supplemental contract emanated 
from insurance agents. Difficulty 
has been found in selling some of 
the miscellaneous casualty cover- 
ages, particularly 4n the smaller 
centres. No very great immediate 
demand is anticipated, but it is be- 
lieved that sales will gradually 
increase. ° 


A similar contract was introduced 
in the United States a year ago by 
the Eastern Underwriters’. Associa- 
tion, and is said to be meeting with 
a good degree of approval. ' 


E. Newton Jory Author 
Of Special Post Article 


The special article contributed last 
week to the Life Insurance Number 
of The Financial Post on the cur- 
Tent attempt to boost the sale of 
one-year renewable term policies 
as against the ordinary “level” prem- 
ium policies, was written by E. 
Newton Jory, C.L.U., Registrar of 
the Institute of Chartered Life Un- 
derwriters, Unfortunately the credit 
line to Mr. Jory was omitted. 


Mr. Jory who is among the elder 
“statesmen” of Canadian insurance 
underwriters, is associated with the 
Great-West Life Assurance Co. at 
its Toronto Branch, No. 1. For many 
years he has been actively associa- 
ted with promotional and educa- 
tional work for the Life Under- 
writers Association of Canada and 
for the Institute of Chartered Life 

nderwriters. Both of these organiz- 
ations have taken a constructive 
leadership in the interest of life in- 
surance underwriting in Canada. 


Canadian Cottons Adds 
New Shift at Marysville 


From Our Own Correspondent 

MONTREAL.—Canadian Cottons, 
Ltd., has added a night shift to oper- 
ations at the Marysville, N.B., plant. 
This means work for 60 hands in ad- 
ae - _— than 400 now en- 
gaged. expected the night 
shift will continue for two months. 


I New Licenses | 


Londen Guarantee & Accident Co.— 

damage to property io ya 
- 

limited to properties insyred by the ~ - 


it money or theoage 

of fraud oeiees upon the in- 

. Fire Insurance Co.—Personal 
rneet 2 1 and civil Soemmectinn ieen ts 
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Canada Accident and Fire Insurance 


Bill Exempts Annual Pay- 


ments to Families 


Up to $2,400 


So far as can be ascertained, the 
mite ie ho eating at an 
camaind Succession Duties Act re- 

which involve 


periodic payments. ° 

Other countries and provinces 
have adopted the same principle— 
that of encouraging people to make 
provision for their dents—but 
have introduced other methods of 
achieving it. In the United States, 
for instance, a lump sum of $40,000 
of life insurance is exempt from 
succession duty. In British Colum- 
bia, the same method is followed, 
although the amount is $20,000. 

In effect, the recently passed 
amendments to the Ontario Act pro- 
wide that any bequest involving 
periodic payments will be free of 
succession duty when left to a 
dependent member of the immediate 
family. There is a maximum ex- 
emption on such bequests of $2,400, 
however, with a maximum to any 
one person of $1,200. Benefits arising 
from pension funds for employees 
are free of tax. 

As an example, a policyholder 
may purchase an annuity which 
will provide $1,200 annually for his 
wife and a similar amount to his 
child: On his death, the capital 
value of these annuities is now 
exempt from succession duty. It 
should be noted that the ‘provision 
applies to any periodic payment be- 
quest. Monthly income life insur- 
ance policies and annuities in the 
form of a trust fund, would be 
covered. 

Require Clarification 

Several points have yet to be 
clarified in regard to the new pro- 
visions, As an instance, there is the 
matter of settlement option. Many 
life insurance policies are issued on 
the understanding that payment 
may be either in a lump sum or may 
be spread out in periodic payments 
over the lifetime of the beneficiary. 
It is not definitely known whether 
or not the tax exemption will apply 
where the periodic payment feature 
is not. definitely specified in the in- 
surance contract. A ruling of the 
government department will prob- 
ably be required to straighten out 
this point. 

Another change in the Act of in- 
terest to insurance men is deletion 
of the clause whereby, if a policy 
was made payable to the provintial 
treasurer, the estate was exempt 
from succession duty on the amount 
of the policy less the premiums paid 
on it, so long as this amount did not 
exceed the amount of the tax. This 
provision still applies on existing 
policies, but will not be granted on 
those contracted in the future, 


Great-West Life Reports 
23% Rise in 1937 Volume 


* In the first two months of 1937, 
the Great-West Life Assurance Co. 
experienced better business than in 
any of the last six years. New busi- 
ness was 23% higher than in the 
corresponding period of 1936,. with 
the volume of business in force 
showing similar improvement. 


Second Can. Int. Trust 
Is Formed in Montreal 


From Our Own Correspondent 

MONTREAL.—Letters patent have 
been taken out for the Second Can- 
adian International Investment Com- 
pany, and, it is understood, stock of 
the new investment trust will be 
placed on the market before long by 
W. C. Pitfield-and Co; 

Second Canadian International has 
an authorized capital stock of $3 
millions, divided into 200,000 par- 
ticipating preferred shares of a par 
value of $10 each and 100,000 shares 
of oe with a par value of $10 
eac 


‘out since orgat 


ee ae 
‘Premium Tax 


estimated that the increase 
_ tax. announced 


Alberta has had a 2% tax on 
premium income for some years. 
In each of the last five years tem- 
porary legislation has provided 
for an increase of 10% in the tax. 


In other words, the effective rate 


has been 2.2%. It is now proposed 
to increase this tax to 3%. 
amen ‘have not yet 


Insurance 
‘been ‘able'to determine whether 


the increase is permanent, or 
merely temporary. In the latter 
case the tax would simply be 
placed-on the same basis as has 
been exacted for the last four 
years in Manitoba and Saskatche- 
wan. Both of these provinces have 
ad terhporary legislation 

for an additional 1% as 
well as the usual 2% levy on pre- 
miums. 

Life insurance men point out 
that about 85% of their business 
is written on a participating basis. 
For this reason they contend that 
a tax on premiums is actually a 
penalty imposed upon thrifty 
citizens, 


Westchester Fire 
Marks Centenary 


Also Celebrates Canadian 
Silver Anni- 
versary 


The Westchester Fire Insurance 
Co. is this year celebrating two an- 
niversaries, the centennial of its 
establishment, and 25 years of oper- 
ations in Canada. 

Birth of the company in the New 
York county from which it takes 
its name, was in the midst of one 
of the most severe panics in United 
States history. Banks which had 
received government funds on de- 
posit were inclined toward reckless- 
ness in their loan policy. Wild spec- 
ulation. followed ‘and: culminated in 
a panic. PP og ‘ 

In the midst of the unrest, a small 
group of’ local: men decided to es- 
tablish an insurance company to 
serve the neéds of a: comparatively 
small community. Since that time 
it has’ developed. into .a .coitinent- 
wide: -organization.... Surplus. to 
policyholders now exceeds $12 mil- 
lions, more ‘than’ twice ‘the reserve 
for earned premiums. Losses paid 
} tion “amount to 
more than: $166 millions. 

.The company entered the Canad- 
ian field in 1912, and is now liten- 
sed by the insurance departments of 
the Dominion and the. provincial 
governments. S. M.° Elliott: and A. 
H. Vallance are joint. Canadian man- 
agers. 


Moiniirch Life Busines 
Is Higher ‘This Year 


New paid business of the Monarch 
Life Assurance Co. shows ah in- 
crease for this year to date of 274% 
above 1936. Most substantial gains 
have been effected in Manitoba, 
Ontario and Quebec. In each of the 
last seven months the company has 
shown a gain:in new paid business, 
and results for the first 10 days. in 
March are also substantially better 
than in the same period a year ago. 


i} - Insurance Inklings I 


E. A. WARD, of the London Life, has 


been elected 
Life an ters’ Association. 

A.. PA’ has been appointed branch 
manager of the Manufacturers Life at 
North Bay, succeeding C. LAURENT, who 
intenfs to devote his entire efforts to 
personal luction. 

J. W. GAFFNEY, of Calgary. has been 
appointed cturers Life district 
manager at Twin Cities. 


Insurance Man Classifies : 


Risks on Men Who Drink 


- What is an average good citizen 
as regards drinking habits? 

This question was given consid- 
erable attention by Dr. J. M. Living- 
ston, medical director of the Mutual 
Life Assurance Co, of Canada’in an 
address to the Life Insurance Insti- 
tute of Canada. The answer from a 
life insurance standpoint, as pre- 
sented by Dr. Livingston, is as 
follows: 


“Let us consider businessmen 
and executives who work under 
considerable pressure and mental 
strain, and responsible applicants 
generally who are over age 30, 
have good reputations, and are 
otherwise first class. If such indi- 
viduals take two or three high- 
balls or similar alcoholic drinks, 
on social occasions, to a point of 
mild hilarity, not oftener than ten 
times a year, I feel they may be 
may be classified as average good 
citizens. 

May Be Beneficial 

“It is believed by some that such 
drinking may be beneficial in that 
it assists these individuals to ree 
lax, and eases mental Strain. 
Young men who drink to a point 
of mild hilarity, at social func- 


of drinking to intoxica 
tion, and provided the environ. 
ment is satisfactory. We must, 
however, guard against unstable 
individuals who show a tendency 
to reckless behavior or-to an in- 
crease in the number of drinking 
occasions. Those who drink more 
than above should be considered 
substandard. Those who drink to 
the point of marked intoxication 


12 times a year should 
nea probably 


ard, and more so the younger they 
are. Those who use two or. three 


glasses of whisky per day and are 

never intoxicated are definitely 

stele rn ee Sol 
a younger ages 

be declined. : 


“Those who have reformed pre- 
sent an even more difficult prob- 
lem, and one must consider the 
degree of excess before reforma- 
tion, the length of time since re- 
formation, and the age at which 
reformation took place.” ° 
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Home Office, Wawanesa, 
Man. Eastern Office: 341 
Church St, Toronto. 
Branches. in Vancouver, 
Edmonton, Winnipeg, 
Montreal, Moncton. 
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(Curbon Agents 
|Fire.and Casualty Ranks 


Cut By 1,300 After 
Boost 


About 1,300 fewer fire and casu- 
alty- insurance agents will be 
licensed in Ontario this year. 

Despite this reduction, the rev- 
enue accruing to the province from 
such fees will show an increase ap- 


ting 300%. 

- The explanation is twofold. In the 
first place, the amount of agency 
fees has been jacked up substan- 
tially from last year. And ,secondly, 
a more rigid investigation, whereby 
all new applications for licenses are 
submitted to an advisory board, has 
cut down the number of agents, 

Figures for the first five months 
of the agency year, which ends Sept. 
30, show that 5,200 agents have re- 
ceived licenses. Of this total, 1,900 
are in Toronto, In’ the correspond- 
ing period a year ago, 6,100 licenses 
had been issued. 


: : 
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300 Yet To Be Issued 


In the 1935-36 agency year, a total 
of 6,800 licenses was granted by the 
Ontar:o department. In other words, 
all but about 10% were issued in 
the first five months of the year. It 
is estimated that about 300 addi- 
tional licenses will be granted in 
the remainder of the current year, 
bringing the ‘otal to 5,500, or 1,300 
under last year’s figure. 

Despite the reduction in the num- 
ber of agents, the higher fee has re- 
sulted in an increase of approxi- 
mately $65,000 in revenue. In the 
‘first five months of the current 
agency year, the province received 
$86,500 in fees from fire and casu- 
alty agents, 


Insurance 
Company Reports 


Protective Association 


And he can be 
a Good Friend too if. . . 


‘YOU KNOW THAT WHATEVER TO- 
MORROW MAY BRING FORTH YOUR 
LOVED ONES ARE PROTECTED AND 


SECURE. 


Why not create an immediate estate for 
them through Life Insurance . . . and, inciden- 
tally, provide for your own old age. All this 
you may do with a Sun Life Family Protection 
and Retirement Policy. 


A moderate increase in assets fea- |- 


tures the 1936 statement of the 
Protective Association of Canada. 
Total assets now amount to $288,302, 
the bulk of which comprises secur- 
ity holdings...These are carried in 
the annual statement at $241,188 
$7,000 less than the values allowed 
by the department of insurance. 
Surplus now stands at 118,298, 
slightly higher than a year ago. 
The company, which celebrates its 
30th birthday this year;.is the only 
all-Canadian organization issuing 
sickness and accident insurance to 
Masons exclusively. Since incorpor- 
ation, it has paid out in benefits $4.6 
ons. 


Great-West Life 


' Detailed figures of 1936 operations 
of the Great-West Life Assurance 
Co., which were received too late 
for inclusion in Life Insurance issue 
last week are as follows: 

Issued 


(Net)* 
1936 


Business 
in Force 
Dec. 31 


Classes of 1936 


Business Written: 


pating . 

(b) Non-partic. .. 
Group—Ordinary .. 
Group—Annuity ... 


*Exclusive of increases and revivals. 
Analysis of Invested Assets 
: 19386 1935 1 
Co Se 
12. 11.65 
++ 10.27 10.42 
- 14.16 
10.98 
47.71 


13.68 
16.11 
29.79 


- 17.43 
62 


3.30 
1.15 


Other Information 
1, Int. earned on invested assets, 1936, 
4.23%. 
(On mean net ledger assets as reported 
to Dom. Superintendent of Insurance). 
2. Consideration received from annuities, 
1936: Ordinary, $864,738; group, $5,202. 
3. Foreign Business— » 
in force Dec. 31, 1936: 
ary, $78,322,272; group, $17,- 


074,825. 
(b) New business paid for: Ordinary, 
$10,725,515; group, $281,500. 


Fire of Canada 


Operations of the Fire Insurance 
Co, of Canada in 1936 resulted in a 
net profit of $89,976, compared with 
$72,372 in the previous year. Prem- 
ium volume was slightly lower than 
in 1935, but loss experience was con- 
siderably more favorable, the net 
loss ratio for the year standing at 
41.60%, as against 45.96%. 

Total assets are up about $190,000 
from the previous year, due in large 
part to an increase in the value of 
investments. Surplus has risen by 
almost $60,000 to $395,599, despite an 
appropriation of $120,000 to conting- 
ent reserve. 

Comparative figures follow: 

1936 


@ 

assets eeeeeeecee 1,528,741 

Net it eeeeereeeeee 89,976 
Surp. 


Seeeeeserestens 335, 


Lumbermen’s Casualty 
Lumbermen’s Mutual Casualty Co. 
reports premiums written in Can- 
ada during 1936 of $209,734, an in- 
crease of $2,000 from the previous 
years. Loss experience was less 
favorable, claims incurred mounting 
to $114,534 as against $77,976 in 1935. 
e was an underwriting gain for 
the year of $18,961, while current 
dividend savings returned to policy- 
holders amounted to $40,691. Main- 
Relies of the standard dividend 

e. 

derwriting loss after payment of 
dividends to policyholders of $21,730. 
Net underwriting profit in 1935 was 


In ‘respect to operations of the 
caeeny 26 8 wnale, earnings in- 
to a new high record of $5.2 
millions, a. gain of more than $12 
million. over the previous year. 
Assets at the end of 1936 were up 
‘millions at $26.6 millions. Pre- 
mium income reached a new 


HALIFAX SHIPPING 

MONTREAL. — Cargo handled 
through the port of Halifax: last 
month amounted to 224,852 tons, of 
which 102,035 tons represented im- 
ports and 122,817 tons exports. Com- 
pared with the same month a year 
ago, imports show an increase of 


about 30,000 tons and exports around 
34,000 tons. For the first two months 
of the current year inward cargo 
movement totalled 196,189 tons and 
outward movement 238,754 tons, 
During the like period last year, the 
inward movement totalled 220302 
tons and outward 187,212 tons, 
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FOUNDATION 


PROTECTION ASSURED . 
SETTLEMENT PROMPT | 


‘These two factors in Insurance Satisfaction are both 
ideally: provided for those-insured in this Society. 


UNION 


INSURANCE 
SOCIETY 


OF CANTON= 


Established 1835 
_HEAD OFFICE FOR-CANADA: TORONTO 


ASSETS $31,000,000.00 
COLIN E. SWORD, Manager for Canada 
J. W. BINNIE, Associate Manager (Montreal) 


The Independent Order of Foresters 


Monthly Income During Disability 
Certificate Plan B: Issued by the Society affords outstanding 


protection. It provides an Old 
for the ful] amount of the 
payment in the event of death. 


Benefit, payable in one sum, 
cate, on the 60th birthday, or, 


In addition, the Certificate provides a generous Disability Bene- 


fit of Ten Dollars 
Payments of such 


a month, for each $1,000 of Protection carried. 
benefit are not a charge against the Certificate 


when it becomes a claim, either as a result of death or old age. 


The Certificate 


contains the usual automatic non-forfeiture 


privileges. Double Indemnity may be secured for the payment of a 


nominal] sum. 


.FRANK E. HAND, 
Supreme Chief ' Ranger. 


FIRE 
AUTOMOBILE 


Assete Over 
$5,173,000 


HEAD OFFICE, TEMPLE BUILDING, 
TORONTO, CAN. 


MARINE 
CASUALTY 


Leases Paid Since 
Organization of 
Company in 
1833 over 
$75,168,000 


FAIRNESS AND 

QUICK ACTION IN 

THE SETTLEMENT 
OF CLAIMS 


‘ : 
‘ 


BRITISH AMERICA 


ASSURANCE COMPANY 


OF TORONO 


- CANADA 
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Bitter Controversy Threatens When Ottawa 


Challenges 


.. . Right of C. P. R. to Emplo Oriental Labor 
om Pacific Shige | 


- 
ye Pacitic’s big -Empress liners 


at Vancouver or Victoria you 


pave been a witness to g unique and 
memorable event, and one that sfm- 


arr the big white linet warps into 
the pier the Canadian officer sings 
out his command from the bridge. 
Down on the forecastle the command 
is repeated, but in a different lan- 
guage, by the yellow-skinned quar- 
termaster and at his orders a small 
army of Chinese deckhands go to 
work, with much shouting and 
gesticuletion, but also with effici- 
ency, It is a colorful and exciting 
spectacle and one of the sights most 
worth while on the waterfront of 
Canada’s Pacific ports. 

But impressive as this sight may 
be to the casual onlooker, the effect 
on such men as Tom Reid, the Fraser 
Valley's bagpipe playing member 
of the House of Commons, and his 
colleague, Angus MacInnis, from 
Vancouver's East End, has been gall- 
ing. 

Scotsman’s Protest 

“Canadian taxpayers are paying 
subsidies to the Canadian Pacific to 
operate these ships,” says Mr. Mac- 
Innis. “Why should this money go 
into the pockets of Chinese crews 
when our ewn Canadian seamen are 
on the beach?” 

This protest is echoed by Tom 
Reid, and by several other members 
of the House of Commons, even by 
members from the Prairie Provinces 
who seldom see a ship, but who 
nevertheless take a keen interest-in 
Canada’s maritime affairs and re- 
gard solution of the unemployment 
problem as one of the most impor- 
tant tasks before the country. 

When the ship--subsidy matter 
came before the House, so loud was 
the chorus of protest that a com- 
mittee was appointed by the Depart- 
ment of Trade and Commerce, head- 
ed by J. W. Kerr, to look into the 
whole question ef the employment 
of Oriental. seamen on Canadian 
transpacific steamships. ‘The com- 
mittee is now on-the Pacific coast 
taking evidence from white seamen 
and representatives of: the shipping 

company and making an independ- 
ent survey of the whole situation. 
Pacific Subsidies 

The Canadian Pacific Ocean Serv- 
ices have been receiving $749,000 an- 
nually in the form of subvention 
from the Canadian Governméht for 
the Pacific service, It is a small fig- 
ure when compared with the annual 
$5,863,533 paid to American steam- 
ship lines by the United States Gov- 
ernment inf the. form of subsidies, 
over a ten-year period, and the 
lavish hand with which Japan sub- 
sidizes her ,transpacific cargo and 
passenger carriers. The whole ques- 
tion of subsidies is now being dis- 


ANEW 
PROVINCIAL PAPER 


Here's a new mimeograph 
poper that will find a warm 
welcome in every multigraphing 
department. Script Mimeo — in a 
fresh and improved form which 
sets entirely new standards of run- 
ting qualities and performance. It 
is watermarked for protection, ear- 
marked for success. Script Mimeo 
is now stocked by leading paper 
merchants in white, blue, canary, 
pink, buff, green and gold, in all 
standard sizes including a special 
improved package for small cut 
stock sizes. You will realize a new 
sense of quality when you use... « 
Script Mimeo—A Provincial Paper. 


Made in Canada by 


PROVINCIAL PAPER LIMITED 
TORONTO 


Save on Wage Bill 

This is the crux of the financial 
aspect of Chinese employment. 
Roughly speaking, the transpacific 
shipping companies can employ 
Chinese and save on their wage bill 
about 80 cents on the dollar. And, 
according to the Canadian Pacific 
officials, they can get just as good 
service, if not better. 

“We have simply got te give the 
best possible service at the lowest 
possible cost,” says Captain Edmond 
Aikman, general superintendent of 
the Canadian Pacific steamship 
organization at Vancouver, who 
seriously doubts whether Canada 
could muster a sufficient number of 
capable seamen to take the place of 
the Orientals now employed on 
C.P.R. ships, 

“I have yet to be convinced,” says 
Captain Aikman, “that you can mix 
whites with Chinése in the crew of a 
big ship operating in the Orient. One 
problem we have to contend with 
that most Canadians don’t seem to 
realize is that a large percentage of 
our passengers are Orientals and 
much of our sailing time is spent in 
the Far East and in the tropics. It 
would not be at all satisfactory to 
have white stewards serving Chinese 
passengers, for instance, and white 
seamen are not temperamentally in- 
clined to submit to the rigid discip- 


‘line that must be maintained on 


Oriental liners. Seventy-five per 
cent of our passengers—Japanese 
and Chinese—want Oriental food. 
We must have Orientals to prepare 
that food and serve it.” 

British Subjects 

Nearly all the Chinese employed 
on the C.P.R. ships are naturalized 
British subjects of Hong Kong, and 
nearly 50% of them hold Canadian 
lifeboat certificates. The charge 
that Chinese seamen become panicky 
in a crisis is denied by their officers 

say.that in an emergency the 
erienced Chinese sailor ts as 
calm and resourceful as any white, 

That is the contention of the C.P.R. 
The other side represented by Mr. 
Reid and Mr, MacInnis, the Can- 
adian Amalgamated Association of 
Seamen -.and several other labor 
organizations, maintains that em- 
ployment of Chinese on Canadian 
ships is an economic and social mis- 
take, and they intend to fight for a 
change in the present setup. 

“I wouldn’t object so much to the 
employment of Chinese if they were 
paid the same wages as whites,” 
claims Mr. MacInnis, who is a Social- 
ist and believes that if a Chinese does 
the same work and as well as the 
white he should draw equal wages. 
He believes Canadians should have 
first call for employment on Can- 
adian ships even though, as Hon. W. 
D. Euler, minister of trade and com- 
merce, recently pointed out, there 
are some jobs aboard Pacific ships 
that white men would refuse to do. 

The contention is that employment 
of whites would not cost much more 
in the long run because fewer men 
would be required. It is not suggest- 
ed that all the Chinese should be 
fired but that 65% to 75% of the 
men aboard the Empress ships be 
white. 

China’s Attitude 


A consideration that is not likely 
to be ignored is the possible effect 
on China’s attitude toward Canada 
if there is a drastic change in em- 
ployment policy, The Chinese con- 
sul-general for Canada recently 
made representations to Ottawa, 
expressing the hope that there 
would be no discrimination against 
his country and pointing out that the 
C.P.R. ships carry a large number 
of Chinese passengers and have 
played an important part in the de- 
velopment of $32 millions in exports 
to China in the last five years and 
nearly $15 millions in imports from 
China. 

The enquiry on the coast is 
held in camera, and the findings wi 
probably not be announced for some 
weeks. The C.P.R. claims that in 
view of its employment of 56,000 
Canadians at some $75. millions a 
year and its purchase of some $53 
millions worth of supplies in Canada 
annually some latitude should be 
granted the company in trying to 
meet a difficult problem in foreign 


waters, 


Lower Net Income Shown 
By European Electric 


European Electric Corp. (Canada) 
shows net ineome of $1,191,617 for 
1936, after income taxes, interest, 
loss of $93,569 on sale of securities 
and other deductions. This con- 
trasts with a 1935 net income of 
$2,190,052, including $86,945 loss on 
securities sold and profit of $30,744 
representing excess amount received 
on original over cost of acquir- 
ing 

Book value of the corporation’s 
investments at the end of 1936 was 
$26.9 millions, of which 89.96% re- 
presents securities quoted in lire on 
the Milan Stock Exchange. The 
marked value was $28.5 millions. 
Value of the balance of investments 
was not quoted, but was estimated 
at about $4.1 millions, making a total 
indicated value of all investments of 
$32.8 millions, compared with $38.6 
millions at the end of the previous 


year. 
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Hands in Negotiating Trade Treaties with Outside Countries 


By GORDON L. SMITH 

OTTAWA.—Canada-is now free 
to make special trade treaties with 
any co-operating country. 

While some new concessions were 
cm ye A wd Srggary Soyo 
recent trade agreement, same 
time shackles which would serious- 
ly limit this country’s trade bargain- 
ing powers were removed. This un- 
tying of Canada’s hands is really the 

behind the U.K. trade 
which went into effect a 


- 


Frozen Items 
Are Released 


In her new trade treaty. with 
the United Kingdom, Canada has 
gained a new and favorable basis 
on which to work in negotiating 
trade agreements with other 
countries, : 

In the accompanying article it 
is pointed out that the Anglo- 
Canadian pact of 1932 through its 
guaranteed margin of preference 
withdrew 215 items from a list of 
possible concessions with which 
this Dominion might bargain for 
reciprocal tariff advantages. Un- 
der the 1937 agreement, 124 of 
these have been released from the 
category of frozen items, 


equipment and mining machinery. 
The Canadian Government is now 
free to bargain with these valuable 
gifts in its possession. It can grant 
ial tariff concessions on any- 
ing in the list to any country dis- 
posed to buy more freely from us. 
When, for instance, the present 
United States trade agreement comes 
up for renewal negotiations, Can- 
ada will now be-able to offer im- 
portant concessions in these steel 
products in exchange for further 
tariff favors on products of which 
we have or could produce a sur- 


plus. 
Incidentally, however, The Finan- 


| cial Post was informed from a reli- 


trade 
in United States and Germany. Now 
the guaranteed margin of prefer- 
ence is off. ; 
Valuable Steel Concession 
In the same category, too, are hot 
and cold rolled strip steel, cutlery, 
small tools, processed aluminum 
products, highway construction 


able source, that trade negotiations 
with United States are not expected. 
The present agreement which came 
into effect Jan. 1, 1936, has almost 
two more years to run and it is ex- 
pected that other countries, espec- 
jially the Netherlands, Belgium and 
Italy which have no trade agree- 
ments but are eager to negotiate 
them are next in line. 
Revision of U.s. Pact 

It is considered possible, however, 
that there may be some relatively 
minor extensions oft the present 
US. pact. At the time it was signed, 
for instance, President Roosevelt 
was watching the coming elections 
in Maine very closely. Evidently he 
attached some significance to the 
old legend “as Maine goes so goes 
the nation.” In any case he was 


Twin Mac Sales Campaign 
Is Questioned in Britain 


From Our Own Correspondent 


MONTREAL.—The Better Busi- 
ness Bureau of Montreal has issued 
a bulletin following upon a Canadian 
press cable from London saying that 
Thomas Johnston, former Labor 
Cabinet minister, intended to ask 
the Attorney-General in the House 
whether his attention Had been 
drawn to the “distribution through 
His Majesty’s mails of thousands of 
printed invitations to the people of 
the United Kingdom to invest in 
— Mac Gold Syndicate, of Mont- 
rea 

The Bureau’s bulletin follows: 

“From the number of enquiries 
received by the Bureau, it would 
appear that this company has a 
wide mailing list in the United 
Kingdom, and among other litera- 
ture forwarded through the mails 
is a subscription blank, which 
reads in part as follows, Enclosed 
please find my cheque for £10 in 
payment for one share unit in your 
gold syndicate. 

“It is understood that with this 
subscription I receive an option to 
purchase nine more units, if I wish, 
at the original £10 price—AFTER 
COMPANY HAS FOUND GOLD. 

Outline Corporate Set-up 

“According to information furn- 
ished by the company, Twin Mac 
Gold Syndicate Ltd. was incor- 
porated by Quebec Letters Patent 
issued on Sept. 12, 1936, authorizing 
a capital of 10,000 share-units of 
$10 par value. 

“Five thousand shares have 
been issued for properties or other 
consideration. This stock is not 
pooled. The company acts as its 
own selling agent and no commis- 
sion is paid. 

“The officers are: President, 

oseph Pierre Quesnel, Montreal, 


rospector; , 
Montreal, president, Loyal Can- 
adian Paint Ltd., secretary-treas- 
urer, Provident -Insurance Co.; 
Horace Quenneville, Montreal, 
,» Corroon & Reynolds 
(Canada) Inc., insurance under- 
writers; P. “E. Devine, Quebec, 
wholesale merchant; Ademar F. 
deChaunac, Niagara Falls, Ont., 
industrial chemist. = ain 

“Properties consisting of 1, 
acres located in Dubuisson Town- 
ship, Quebec, are held under min- 
license. , 

le consensus of engineers’ 


— (copies of which were sup- 
plied the Bureau by the Twin Mac 
Gold Syndicate Ltd.) states the 
property is worthy of preliminary 
exploration, sources consulted in 
this connection indicate that so far 
little but assessment work has been 
carried out. 

“The company is not registered 
as a security issuer under the Que-: 
bec Securities Act, it being claimed’ 
by officers of the company that 
such procedure is not necessary 
owing to the fact that shares are 
not being offered for sale in 
Canada. 


Offered at Premium 
“The Better Business Bureau 
would point out that the $10 par 
value share-units are offered at 
£10 or $50 Canadian currency.” 


Public Warned 

Under the heading “Cautionary 
Notes,” the Investors’ Chronicle of 
London, England, is critical of the 
promotional background of Twin 
Mac Gold Syndicate. The Chronicle 
states: 

“On its own showing the company 
is an absolute speculation so far for 
in discussing the various rich gold 
mines which as usual in such cases 
always lurk in the vicinity, the cir- 
cular tells us that only a short time 
ago ‘these were mere prospects with 
no better geological indications than 
sur_own.’ Most of the flamboyant 
documents under discussion consist 
of the usual spellbinding remarks re- 
garding the wonderful possibilities 
of gold mining in Canada, but those 
who are inclined to be susceptible 
to such blandishments should reflect 
that Canada could soon find the 
capital for such a promising young 
proposition as this is made out to be 
and that there is nothing specially 
impressive in such remarks as ‘no 
person will ever be permitted to 
risk more than £10 until we have 
found gold on our property.’” 

The British Government does not 


intend to take any action against use | $4 


of the mails by the Twin Mac Gold 
Syndicate, of Montreal, for the dis- 
tribution of promotional literature. 
Replying to a question in the 
House of Commons by Thomas John- 
ston (Labor), the Attorney-General 
said there were obvious difficulties 
in the way-of increasing the post 
office. powers in the manner -sug- 


gested. 


| Rackets | | 


Slot Machines 


The slot machine racket so well 
entrenched in many American cities 
has spread to Canada during the past 
few years, and for a time threatened 
to exact almost as great a toll as in 
the United States from the general 
public, as well as from retailers, 


restaurant operator: and others in. 


whose establishments the machines 


were placed. In recent months, how- } 


ever, police and Crown authorities 
in Winnipeg and other western cen- 
tres, and in Toronto, Ottawa and 
elsewhere = the East, have rape 
down” on the growing operation 
the devices with raids, seizures and 
court convicti: 


type of 

intervals emits slugs redeemnable for 
cash or merchandise, but to a cer- 
tain extent also against the pin-ball 
and similar devices on which high 
scores are often rewarded by prizes 
in money or goods. In addition to 


little chance of a return for the 
money inserted. 

Tests in Florida not long ago re- 
vealed that in one city during a 30- 
day period, 150 machines took in 
$6,000 and paid out only $727, leav- 
ing a residue of $5,273 of “sucker” 
money. A report in “Drug Mer- 
chandising” gives slot machine play- 
ers no more than a seven-to-one 
chance of getting back the m 
put into the machines. , 

The most undesirable and alarm- 
ing. aspect of the racket during the 
past year was the appearance of 

can gangster-type promoters 
of sale and operation of the ma- 
chines. Where ordinary persuasion 
and other pressure failed to’ induce 


ble gambling factor and |” 


the undesira 

the fostering of a taste for gambling 
among young people, the machines 
are disapproved because of their ad- 
justments which give the “sucker” 


loath to make more than a partial 
concession :toward Canadian 


ted Roosevelt in 


o 

It is now considered possible that 
some further concession might be 
made in regard to potatoés in ex- 
change for say, some special pre- 
ference on some of the steel pro- 
ducts released in the U.K. trade 
treaty. Such a move would not em- 
barrass the Democratic administra- 
tion at Washington, because Maine 
apparently is hopeless in the Demo- 
cratic sense and it might prove of 
very big advantage to a Liberal ad- 
ministration at Ottawa anxious to 
support admittedly hard- 
forces in potato-growing New 
Brunswick, 

Another valuable item now freed 
from guaranteed margins of prefer- 
ence is cotton fabrics: and’ yerns. 
Here again is the return to the Can- 
adian Government of what is con- 
sidered a valuable bargaining card. 

Of the 90 odd items retained on 
the preference list the margin of 
preference has been reduced on 21. 
Leader in this class is plate glass. 
Owing to complaints of cartels, the 
Canadian Government immediately 
reduced this item to the full extent 
as.a present both to her own con- 
sumers and to exporters such as 
United States and Belgium. - 

Other important items in the re- 
duced group are chemicals, acids, 
aircraft, and line fabrics. 

U.K. Market Open 

In natural product concessions, it 

is claimed in official quarters at 


Ottawa that a comprehensive study | 


of the recent agreement will show 
that Canada has practically main- 
tained all the market outlets for- 
merly guaranteed by the United 
Kingdom in the Ottawa pact. 
Wheat, lumber, base metals, ba- 
con, etc., are all guaranteed free en- 
try. True there is the possibility of 


‘a British tariff on a few lines of 


dairy products, the output of which 
is being extensively encouraged in 
the United Kingdom, but here an 
Empire preference is assured. Fur- 
thermore, while the new treaty is 
ohly definite for three years, then 
runs on indefinitely, subject to a six 
months’ notice, it is pointed out at 
Ottawa that many items in the orig- 
inal Ottawa pact were only guaran- 
teed for three years and not five as 
was Somewhat generally understood. 


Why Free Files? 

When the new treaty was first 
announced, observers were some- 
what puzzled to note that Canada 
had garanteed a free entry to the 
United Kingdom on certain manu- 
factured products, such as files, 
which this country exports in large 
quantities, The reason for this 
move, it is explained to The Finan- 
cial Post was to ensure that our ex- 
ports would still maintain their free 
entry in Great Britain. 

So long as we had a tariff against 
certain products which enter Brit- 
ain free, there was a danger, it was 
stated, that the British manufactur- 
ers of these products would demand 
mcprotective tariff: against Canada. 
By making the trade completely re- 
ciprocal, that danger, it is believed, 
has been removed. 

It may not be generally known 


| that Canada enjoys a very substan- 


tial export in a considerable line of 
manufactured products to Great 
Britain. These not only include the 
files already mentioned, but also 
vacuum cleaners, washing machines, 
many lines of household equipment 
and certain farm machinery. 


Dosco Offers 
New Wage Pact 


Officials of Union Will 
Submit Agreement to 
Workers 


From Our Own Correspondent 

SYDNEY.—A settlement govern- 
ing wages and working conditions of 
10,000 miners employed in the Nova 
Scotia coal fields controlled by Dis- 
trict No. 26 U.M.W. has been 
announced in a joint statement is- 
sued by Dosco and U.M.W. officials. 
The terms of the settlement will be 
placed before the miners for their 
acceptance or rejection. They are 
the result of eight weeks delibera- 
tions, The new contract to cover 
a two-year period includes: 

(1)—Nine per cent increase for all 
workers who are now being paid $4 
per day and less. 

(2)—Six per cent increase for all 
workers whose wages are now over 


(3)—Six per cent increase to, all 
workers paid on contract rates. The 
old contract between Dosco and the 
U.M.W. expired on Jan, 31, 1937. It 
is expected that the wage referen- 
dum Will be held as soon as possible. 


Colonial Gold Mines 
Starts Drilling Drive 


From Our Own Correspondent 
MONTREAL. — Colonial Gold 
Mines has undertaken a diamond 
drilling campaign, calling 
minimum of 2,000 feet, which should 
be completed within the next 60 


days. 

This drilling programme is con- 
fined to the No. 9 vein which shows 
a width of over 26 feet on the sur- 
face and a length of over 1,200 feet. 
Recent samples taken from the vein 
are reported to have shown good 
values. 


OTTAWA.—No final decision 
has been reached on the expendi- 
ture of the million dollars pro- 
vided in special supplementary 
estimates for youth employment 


‘The draft programme of ‘the 
Youth Employment Committee of 
the N.E.C., calléd for a sum of $7 
millions; * 4 gett 

The- Committee. subsequently 
reduced its budget to $4 millions. 
The labor department eliminated 
two or three sections and cut it 
down to $2% millions, Then the 
treasury board took another cut 
at it and made it $1 million, ~- 

There is.some possibility, as a 
result of representations, that the 
sum will be restored to $2% mil- 
lions in the supplementaries still 
to come down, 


Massey Sales 


$19 Millions 


1936 Volume Double 1932 
and 1933 But Only Half 
1928 and 1929 ° 


T. A. Russell, president and J. S. 
Duncan, vice-president and general 
manager, informed Massey-Harris 
shareholders at the recent annual 
meeting that sales for 1936 were ap- 
proximately double those of the 
years 1932 and 1933, but were only 
about half the volume of 1928, 1929 
and 1930. 

Mr. Duncan’s appointment to the 
vice-presidency was announced fol- 
lowing the annual meeting. He 
joined the company in 1910 and was 
made general manager in 1035. 

Mr. Duncan stated that in 1936, 
sales were only $27,000 short of $19 
millions, This compares with $14.3 


JAMES S. DUNCAN 


millions in 1935, $12.5 millions in 
1934, and $9.7 millions in 1933 and in 
1 


“Unless there are setbacks, the 
more or less general improvement 
in the farmers’ position throughout 
the world, together with the un- 
doubtedly tremendous backlog in 
the implement market, would ap- 
pear to justify our anticipating fur- 
ther improvement in 1937,” stated 
Mr. Duncan. 

President’s Comments 

Mr. Russell stressed the point that 
the rearrangement of the sinking 
fund means that it is necessary to 
retire only $2,450,000 of the com- 
pany’s 5% bonds between 1937 and 
maturity in 1947, instead of retire- 
ment of $8.6 millions as would have 
_been necessary without this adjust- 
ment. He also pointed out that the 
company must retire a further $2 
millions of bonds before making any 
cash dividend payments. Even with 
redemption of this extra $2 millions, 
however, he stated the total of re- 
demptions required in the 10 years 
had been reduced to $4,450,000 from 
$8.6 millions. a 

Mr. Russell reaffirmed the opinion 
expressed a year ago that the com- 
pany’s inventories and receivables 
represent sound value. 

Value of field crops in Canada in 
1936 rose $87 millions or 17% above 
the 1935 level, said Mr. Russell. 
Coupled with increased sales of 
livestock, this raised Canadian farm 
income 11% above 1935 and 43% 
above the 1932 low. Mr. Russell 
pointed out that the price index of 
Canadian farm products was below 
the level of all@ommodity prices in 
1932, but that by 1936 farm products 
had risen td 3% above the general 
price index. 


Montreal Stock Values 
Higher During February 


From Our Own Correspondent 

MONTREAL. — Securities listed 
and traded on the Montreal Stock 
Exchange and Montreal Curb Mar- 
ket had a total value of $8,996 mil- 
lions at the end of Feb., 1937. This 
represents a gain of $263 millions 
over the previous month, and an in- 
crease of $1,219 millions over that 
reported at the end of February a 


for a| year ag 


0, 

Values in five of the nine classifi- 
cations registered advances,. Banks, 
Government bonds, investment 
bonds, and unlisted stocks on the 
Montreal Curb Market reflected de- 
clines. Excluding bonds, the total 
value of all stocks traded amounted 
to $6,787 millions, an increase of 
$315 millions when compared with 
the previous month. 


IN THE MATTER OF debentures issued by the 
City of Edmonton, Alberta, Canada 
ding City of 
NOTICE .is hereby given to an Does eas 7 = 


Edmonton debentures 


that the Counci 


eet to the Board of Public Utility Commissioners of 
uiry into the financial affairs 
Ad Clty’ in aceordance with the provisions of Part IV 


of the said City in 
of the Public Utilities Act of 
NOTICE is 

, the 15th day 


Th 
o'clock the forenoon, 


accordance wi 

further gi that the 
er given 

of April, 

the Council 


has fixed 


1937 oe neing ; at 10.00 
‘Chamber, Civie Block, 


Edmonton, as the time and place for the opening of such enquiry, 
(Signed) G. - Fear, . 


retary, 


Alberta Board of Public Utility Commissioners, 
Administration Building, Edmonton, Alberta. 
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B. & B., 13% in Turner Valley, 5% 


in Newfold, 3% in Westside, and}. 


4,000 shares in National Petroleums. 

As of Feb, 27, current assets 
amounted to $65,458 of which $54,- 
546 was cash in the bank. Against 


this, current liabilities were ~ $150) - 


with provision for income tax of 
$4,012. Royalty assets were placed 
at $325,685, and other assets $66,284, 
less $14,331 reserve for depletion, 


Quebec Accidents 


Automobile acclaents causing per- 
sonal injury and pro damage 
amounting to $50 or more in Quebec 
last year numbered 8,488, of which 
4,499 were in Montreal. 


BREATHE-IN 
SPRING 


Rip your system of win. 
ter’s last germ with deep 
lungfuls of healthful sale 
air here by the sea. We'll 
provide good food,souzd’ ' 
sleep, and varied enter- 
_tainment. Health baths. 
Long Ocean Decks. 
Leeds and Lippincott Company 


ATLANTIC CITY 


Safe e Sound o Secure 


International Loan Company 


BALANCE SHEET AS AT DECEMBER 31, 1936 
ASSETS 
M and ments: (Including Accrued Interest): 
tMotleages and Clear Title 


First Mortgages an 
Real Estate, Clear Title 
Cash on Hand and in Bank: 


Agreements 


Hand seecccccoces$ 


Less Outstanding Cheques . 


ae the Public .... 
Deferred Earnings: 
Unearned Discounts 

Capital Surplus and Reserve: 
Capital Authorized 


eeeteeeeoetere 


“re Agreements Purchased ......+ 
eeneeveees+$20,000,000.00 


752.83 
37,723.94 
2,761.72 


$1.007.963.13 


Nil 
960.20 


Capital Subscribed eeeteeree eccceccecosecsS 5,116,900.00 


Capital Paid Up 


Reserve and Undivided Profits ....ccsesss 
Reserve for Contingencies ...... Secccecce 


We have audited the books of International Loan Compan 


for the year _ 


ending December 3ist, 1936, and hereby certify the above 


be, in. our opinion, 


perly drawn up so as to 


financial position of the Company as at December 


received all the information and explanations 
all transactions that have come within our 


objects and powers of the Company. 


DAVID COOPER & COMPANY, Accountants and Auditors. - 


Vice-President, 


President 
H. F. M. Ross, M.A, Andrew Wishart 


Managing Director, 


Geo. W. Argue, 
M.D. 


Head Office: 304 Trust & Loan Bld 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 

Owning and operating mills at 


Beaupré, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 

Pine Falls, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. - 


Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


“Profit Possibilities 
For Investors” 


The first important article in this exclusiv 
moneyemaking series written expressly for 
readers of THE FINANCIAL POST appears 


in this issue. 


If you are an investor, you will read this and — 
each subsequent article of the series, to your 


profit. 


The best way to make sure of doing t 
unless you are already a subseriber-by-1 


is to have THE POST delivered each week a s 


your home or office. 


FREE! 
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Half-Year $2.50 


Ten Weeks on Trial for $1 


THE FINANCIAL ‘POST. 
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in Pinehurst—while Old Man Winter 
lingers in the North. In Pinehurst you 
excape snow, slush, colds, and sinus 
ailments. Our grass greens, clay courts, 
bridle paths, all invite you mow. Pine- 
hurst is so near, so conveniently 
reached, so comparatively inexpen- 
sive, that it’s just the place for your 
belated winter vacation. The clientele 
is selected. 


Pee booklet FP and information, call E. C. Mignard, 
Hate Ambassador, New York—'’P hone Plaza 3-9320 
~or write General Office, Pineburst, N. C. 


Finehurst 


OVERNIGHT FROM NEW YORK 


Burdened With 

Responsibilities 
It is unfair to your friends or 
relatives to burden them with 
the responsibility of managing 
your Estate. This responsibility 
placed in the hands of a Trust 
Company, where an especially 
trained personnel lends its 
accumulated knowledge and 
experience to the management 
of the Estate, constitutes the 
greatest safeguards: for your 
heirs, 


MONTREAL TRUST 


COMPANY 
61 Yonge St., Tororito 


J.F.HOBKIRK, Manager 


] 

Keeping 
Don’t let obsolete equipment - 
retard the tempo of improving 
business. 
Standardize on efficient and 
reliable products. 

Maker-to-User Service 
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Makers of We Envelopes 
$60 ADELAIDE STREET WEST-TORONTO 


An Announcement: 
THE 


Investors’ Chronicle 


Established 1860 


Canadian Pacific Express 
Travellers Cheques 
Are World Currency 
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BANKING 


province some $133,000. 
It is felt that tne wiovernment’s 


ang. The banks have pointed out 
that they have been operating at a 


will cut down the number of 
branches they now maintain in Al- 
berta. Naturally, the least profit- 
able would be closed first, and this 
might seriously affect the rural dis- 
tricts. 


Minimum Wages 

HERE has been much discussion 

in Ontario as to whether or not 
bank clerks would be—or should be 
—included in the Provincial Gov- 
ernment’s proposed white collar 
Minimum Wage Act. Most of this 
has been premature. The Financial 
Post has been informed by officials 
of the Provincial Department of 
Labor that no decision has been 
made as to what occupations will 
be affected, what minimum wage 
will be established. These matters 
will be left with an administrative 
committee which has yet to be ap- 
pointed. 

For years, the subject of salaries 
paid by banks to junior employees 
has been discussed spasmodically. 
Nonbankers are inclined to be 
somewhat harsh in their judgment. 
Bankers, on the other hand, attempt 
to justify the relatively low wage 
scales on the ground that most 
juniors enter the bank as striplings 
of high school age—few applications 
are received from university gradu- 
ates—and for a time must be re- 
garded merely as apprentices. As 
such, they begin work at from $300 
to $500 a year. After, say, a ten-year 
period, the average young banker 
should be earning at least $1,250 or 
$1,500. 

The president of one of the char- 
tered banks stated the other day 
that most juniors can “almost cer- 
tainly” expect to become branch 
managers. And he went on to point 
out that at a salary of $3,000 a year 
the small town banker earns more 
than the local doctor or lawyer, is 
secure, and is one of the best paid 
citizens in a community where ex- 
penses are low. 


| Staff Changes —|| 


The Bank of Montreal has announced 


SPRING IS HERE! | pont; Chat ||Loans Reflect 


More Activity 
In Securities 


Bank Advances For Mar- 
Dur 


other, the demand for loan accom- 
modation to finance security trans- 
actions has substantially increased 
the volume of the banks’ financial 
advances. 

The first of these is most clearly 
illustrated by loans to public utili- 
ties. When the banks made their 
report last March showing the clas- 
sification of their loans at the pre- 
ceding October, public utility loans 
were carried at $71.3 millions. Re- 
cently, the banks’ annual return was 
once more tabled in the House of 
Commons, in which the position 
last October is shown. In this re- 
port, public utility loans have 
dwindled away to $8.4 millions, 

Large Loan Repayment 

The explanation lies largely in re- 
payment during the year of the $48 
millions balance of the loan made 
jointly by the banks under govern- 
ment ‘guarantee to the Canadian 
Pacific Railway. This loan was made 
at a time when the security mar- 
kets were not favorable to the flo- 
tation of such a large utility issue, 
but confidence had been restored to 
such an extent by last year that the 
loan was funded. Some of the other 
public utility concerns were success- 
ful in similar ventures. 

Loans to provincial governments 
are halved in the latest classifica- 
tion, and a considerable reduction 
has been made in those to munici- 
palities and school districts. In part 
this is regarded as funding of bank 
borrowings, and to some extent im- 
proved tax collections and repay- 
ment of borrowings contracted in 
anticipation of relief contributions 
by the Federal Government. 

Financial loans made by the banks 
were more than $50 millions higher 
than in the previous year. This is 
largely attributable to a combina- 
tion of more active security mark- 
ets and higher security prices. 

As might be expected, the most 
substantial decrease in loan volume 
appears in agricultutal loans. It is 
significant, however, that although 
loans to farmers, cattle dealers and 
fruit raisers declined 10% to $54 
millions, the major decline was in 
those to dealers and exporters of 
grain and to seed merchants. At 
Oct. 31, 1936, these stood at only 
$64.5 millions, compared with $166.4 
millions in 1935. 

This is attributable in large meas- 


a 
¢ | ure to the change effected Jan., 1936, 
Man.|in the Government's wheat policy. 


o am , formerly manager at 
Galt, to assistant su) tendent of 
British Columbia district at Vancouver. 

D. McKENNA, formerly superintendent 
of British Columbia district, to be assist- 
ant nee of Ontario district at 


Toronto. 
H. BROOKS, formerly assistant superin- 
tario district, to be assistant 


W. H. CLAYTON, formerly manager at 
Wales, to be manager at Acton, Ont. 

H. L. G. FRASER, formerly manager at 
Acton, to be manager at Tillsonburg, Ont. 

The Imperial Bank has announced the 
following changes in staff: 

R. D. formerly accountant 
at Weyburn, Sask., to be manager at 
Handel, Sask. 


J. T. TUSHING formerly acting 
accountant at West Toronto, to the accoun- 
a department at Yonge & Queen, To- 
ronto. 

J. A. FERRIER, formerly at Bathurst & 


Dupont Sts., Toronto, to be acting accoun- 
tant at West Toronto branch. 

K. N. K. ALLAN to be manager at Bour- 
lamaque, Que. 

The Royal Bank has made the following 


a hE 
. H E. LEHOUX, formerly accountant 
at. St. Denis & St. Catherine, Montreal, 
to be manager at St. Denis & Belanger, 
Montreal. 

A. 8. HILL, formerly manager at Bramp- 
— Walkerville, 


On 
L. R. NEWMAN to be accountant at Win- 


The Canadian Bank of Commerce has 
announced the following in staff: 
Cc. L. JEWELL, formerly manager a 
Guelph, to be an inspector at head office. 
R. P. FINDLAY, formerly manager at 
ones. » N.S., to be manager at Guelph, 


B. M. LOVE, formerly accountant at 
Fredericton, N.B., to manager at 
Middleton, N.S. 


A. A. LOVE, formerly manager at 
ge N.S., to be manager at Sydney, 


D. A. SANDILANDS, formerly er 
at Middleton, N.S., to be cuneper at 


On the 10th of the month, holdings 
of the wheat pools which had been 


maintained for the previous five | wining 


years under government guarantee 
to the banks were y taken over 


by the wheat board. As a result, ad- Co 


vances from the chartered banks 
were no longer ry and the 
loans which the board formerly 
contracted to carry futures, were 
paid off. 

The rapid liquidation of the wheat 
surplus last year also accounts for 
a reduction in dealers’ and export- 
ers’ loans. Most bankers took the 
view at that time, and still hold it, 
that it is healthier to have the wheat 
situation in hand than to keep loans 
high and grain hoarded. 

Reflecting improved business con- 


| Bank of Canada | 
Weekly Statement 


Major change in the balance sheet 
of the Bank of Canada during the 
week ended March 10 was an in- 
crease of $2.3 millions in deposits 
of the chartered banks. Following 
a rise in the previous week, miscel- 
laheous assets and liabilities were 


both sharply lower. 
Balance Sheet 
Liabilities 


Mar. 10 
Capital 
N 


Total deposits 
All other lia’ 
Total Habs. ...-++6 358,003,738 


Reserve: Gold ..... 179,392,212 
Silver bullion ... 2,340,596 
Res. in sterling 

and U.S. ...... 17,538,635 


The Provincial Bank has made the fol- Total 


a in’ 


OTS UFOUR. tonnetty at Three Rivers, In 


to be manager at Ottawa and Pillette Sts., 
Whe STYLES formerly t 

° a’ 
Sackville, N.B., to be es 
lard ond” Charles, be manager at Droull 
——— — ——  —————————_—_—_—_—_—_ 
l Weekly Bank Clearings | 


Mar.11 Change Mar.4 
Year Ago 


8 
st 
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Dom. Govt. short. 52,560,611 
Other Dom. Govt. 101,820,120 


101,840,052 
155,611,045 
364,095 
9,918,549 
363,014,095 
57.29% 


Premises 

All other assets .... 3,753,420 
Total assets ....... 358,002,738 
Reserve ratio ...... 57.79% 
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MANAGER 


R. L. Crombie, assistant manager 
of the Montreal office of The Royal 
Trust Co., who has been appointed 
manager of the company’s Toronto 
branch. He succeeds Bruce L. Smith, 
who has been named a member of 
the company’s Toronto advisory 
board on his retirement from the 
Toronto managership after 22 years 
in that post. 


Savings Offices 
Deposits Higher 


Deposits with the Province of 
Ontario Savings Offices in- 
creased from $32.1 millions to 
$37.5 millions during the calendar 
year 1936. Number of branches at 
the year end was 25. 

Cost of the Savings Office 
money was substantially reduced 
during the year, due largely to a 
decrease in interest rates last 
July. At that time, the rate on 
deposits of $10,000 or more was 
cut from 2%% to 2%, and the rate 
on balances less than $10,000 from 
2% to 1%%. In 1935, the average 
cost of deposits was calculated at 
3.11%. It is understood that the 
1936 figure will show a reduction 
of just about the amount of the 
reduction in interest paid on de- 
posits. The resultant rate of about 
2.70% will be the lowest in his- 
tory. ‘ 

Individual accounts increased 
by almost 5,000 last year and now 
number more than 100,000. 


ditions and higher commodity 
prices, loans to general manufactur- 
ers were materially higher at $130 
millions compared with $119.2 mil- 
lions in 1935, and loans to whole- 
sale and retail merchants also moved 
up. Fishing loans show a slight in- 
crease, with very little change in 
mining and miscellaneous classifi- 
cations. 

Comparative figures of the 10 
chartered banks as at the end of 
October, are as follows: 

ALL CHARTERED BANKS 
Ameunt 
(Millions of dollars) 

Borrowers: 936 1935 
Prov gov’ts 14.7 
Mun. & school dist. .... 


Farmers, cattle loans .. 
Grain dealers, exporters 
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933.5 

No more recent figures of the 
banks as a whole will be available 
for another year. However, in order 
to bring the comparison as close as 
possible to the present, The Finan- 
cial Post has obtained from thé 
Canadian Bank of Commerce a 
statement showing its loans at 
the end of January. These figures 
carnot be taken as entirely repre- 
sentative, but serve to indicate the 
general trend. 

It will be noted from the compar- 
ative table below that since October, 
there has been a slackening in the 
borrowings of most of the classifi- 
cations shown. Much of this is of 
a seasonal nature. The main excep- 
tion to the downward trend is fi- 
nancial loans which mirror a still 
very strong security trading interest. 

Comparison with the previous 
January is perhaps more enlighten- 
ing, although allowance should be 
made for the sharp decline in pub- 
lic utility borrowings as mentioned 
above. While financial loans are 
once more the dominant item in 
this comparison, it is significant that 
loans to merchandisers have perked 
up, with most other classifications 
holding just about even. 

The comparative Bank of Com- 
merce figures follow: 

BANK OF COMMERCE 
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Older perhaps than any other 
feature of the business world is 


the custom of draft and 
The seller draws, the 


accepts—and 


tance. 
uyer 
the draft is a 


; ble document”, 
Prompiness is a First Principle with us 


BRANCHES 


HEAD OFFICE -TORONTO 
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ada ExchangeFund | = 
Merely Profit Account 


Midland Bank Points Out Canadian Fund Does Not 


Influence C 


ern eomprtee Meer ng ar is the ex- 
‘Most people- know that 
many of \the world’s leading coun- 
tries have set up such a for the 
general purpose of the 


rency agreemen 
fall by Great Britain, the United 
States and. France is maintained 


retalize that it is not in operation. 

On the other hand, details of when 
and how the funds work, other than 
in a very: general way, have been 
rigidly withheld from the public 
view. As the stabilization fund is an 
active irstrument of monetary pol- 
icy in.countries such as Great Brit- 
ain and the United States, its oper- 
ation could not be fully effective if 
its dealings were highly pyblicized. 
Monetary authorities have pro- 
claimed that complete obscurity is 
a necessity. 


Operation of Funds 


There are certain general conclu- 
sions which may be drawn, ‘however, 
from the actual funds, and their 
methods of operation. This has been 
done. in a recent study by the Mid- 
land Bank, which compares the 
stabilization funds of Great Britain, 
the United States and Canada. Most 
of the study is concerned with ‘the 
British and American funds, natur- 
ally, as the Canadian is inactive. 

The British bank points out that 
while Canada has not officially de- 
valued the dollar, the Bank of Can- 
ada, when it began operations in 
1935, took over gold held by the 
chartered banks and the Govern- 
ment at the statutory price. Later, 
the Exchange Fund Act -provided 
tentatively for revaluing gold at the 
market price of $35 an ounce in 
place of the old parity of $20.67. Out 
of the resultant profit, a sum of $63 
millions was credited to the “ex- 
change fund of the Dominion of 
Canada” in the books of the central 
bank. 

The object of the fund was to aid 
in controlling and’ protecting the ex- 
ternal value of the dollar. To bring 
this fund into active operatian, how- 
ever, proclamation by the governor- 
general was necessary. This pro- 
clamation .has ‘never been made, 
Graham F. Towers, governor of the 
Bank of Canada, has explained that 
profits or losses on gold held by the 
central bank, arising from -fluctu- 
ations in the market price, would be 
credited or debited to the fund pend- 
ing ultimate determination of a new 
gold parity. 

Thus, in the absence of any prac- 
tical operation of the fund, the Mid- 
land Bank states that the Canadian 
stabilization fund is “evidently 
nothing more than an account for 

purpose of reserving to the Gov- 
ernment the net profits of revalu- 
ation of the central gold holdings.” 


British Fund 


In regard to the active funds in 
the two other countries, a portion of 
the bank’s study follows: 


“The British ‘Exchange Equali- 
zation Account’ was set up in June 
1932, and was provided at the out- 
set with £150 millions. of treasury 
bills, besides £25 millions of assets 


Values as in Great Britain , 
and the United States 


taken over from an old, dormant 
government account. About a 
year later, these resources having 
proved inadequate, a further sup- 
Aged £200 millions of treasury 
was provided. 

“Reduced to the simplest pos- 
sible statement, it may be said 
that when foreign demands for 
sterling become incoriveniently 
large, so that its exchange value 
tends to rise more strongly than is 
desirable, sterling is sold from the ‘ 
account and foreign exchange or 
gold is bought. Thus the holdings 
of treasury bills or other sterling 
assets in the account decline, and 
the holdings of gold and foreign 
exchange increase. 

“Nowadays, moreover, to judge 
from the terms of the working 
agreements between the Ameri- 
can, French and British authori- 
ties, foreign exchange is almost 
immediately turned into gold, so 
that in these conditions the ster- 
ling assets of the account fall and 
the gold holdings rise. When, on 
the other hand, sterling shows an 
unduly weak tendency, sterling is 
bought in the exchange market, 
and the gold holdings of the ac- 
count decline. Since, moreover, 
the account will not wish to keep 
large quantities of sterling idle, it 
will presumably reinvest its 
newly acquired sterling in treas- 
ury bills. 

“It seems evident that, while on 
occasion the exchange value of 
sterling has been supported, the 
trend on balance over the whele 
period of nearly five years has 
been the other way; the account 
has had to sell sterling in order to. 
hold its value down in face of 
strong movements of capital out of 
other currencies into British 
pounds.” 

‘ American Fund 


The United States “Stabilization 


Fund” was set up under the terms 


of the Gold Reserve Act of Jan., 
1934. Its $2 billions represents pro- 
fits from devaluation of the dollar, 


“Having regard to the vast and 
almost continuous flow. of gold 
into the United States,” the bank 
statement points out, “it may be 
inferred that the chief task of the 
fund, when intervention has been 
thought necessary, has been. to 
hold the dollar.down, rather than 
to support it. 

“The crucial facts are that in 
recent years the treasury’s gold 
stock has greatly increased, and 
that every purchase of gold by the 
authorities puts additional funds 
into the market, and places addi- 
tional cash reserves at the disposal 
of the banks. Hence in part the 
sustained liquidity of the banking 
system and the overwhelming 
plethora of funds, notwithstanding 
the increased proportions of cash 
reserves which the banks are now 
required by law to maintain 
against their deposits. 

Sterilization Plan 


“The gathering speculative in- 
terest in the stock market’ has 
lately caused alarm, not confined 
to private observers, concerning 
the possible provocative results of 
continued gold purchases, and has 
suggested the wisdom of taking 
steps to check further credit ex- 
pansion arising from this source. 
The position of the reserve banks 
was not such that they could read- 
ily undertake sales from their se- 


bes, ee 


owe a 
. SM DA MR tet BOE Poe 


ite 
: 
‘ 

in 


! 
: 


: 
iu 
ge 
sf 


g 
E 


exqrion COMMISSION 


invites enquiries. 
As many reserva- 
tions have already 
been made, re- 
quests for space 
should be made 


Entrance at foot of i= 
The Eiffel Tower $4 % 


“DEPARTMENT OF TRADE AND COMMERCE 


Hon, W. D. Euler, M.P., Minister OTTAWA J. G. Parmelee, Deputy Minister 


What is wrong with the B.N.A. Act? 


“Our 


“The Fathers ruled wisely in 1867 
but they were not wise enough to 


rule from their graves’ in 1937” 


Constitutional 


By M. GRATTAN O'LEARY 


Tangle’ 


who sets down some simple examples, 
and why this Act should ‘be revised. 


SEVEN BIG ARTICLES 
including 


Beverley Baxter’s 
London Letter 


in which he gives a + charac- 
of Sir Stafford Cripps — 


ter sketch’ 


"The Bad Boy of British Politics." 


FIVE FICTION FEATURES 


Romance and Adventure on 
Land and Sea 


Another. rollicking installment of 
“maiden effort’ 


Samuel Hopkins Adams’ hilarious 
new movie serial, 


- Maclean's 


Canadas National Magazine 


NOW ON SALE AT ALL 


March 15th Issue | 
NEWSDEALERS .... . FIVE CENTS A COPY 
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shington Economist Discusses Modernized Gol 
os Standard in Relation to Price — Too e 
Soon to Predict 


The following article is taken 
trom the February issue of the 
Eagineering and Mining Journal, 
H N. Lawrie, its author, is a con- 
sulting economist of repute in 
Washington, D.C. Mr. Lawrie was 
formerly economic adviser to the 
United States Senate Commission 
of Geld and Silver Inquiry, and 
quthor since 1928 of the chapter 
on and silver in “The Min- 


eral Industry.” 


By H. N. LAWRIE, MLE. 

The fifth consecutive record 
gorid’s gold production was estab- 
ished in 1936, amounting to 35,531,- 
0 fine ounces, as Compared with 
31,280,680 ounces in 1935, an increase 
of 420,320 ounces, or 13.5%, Ex- 
cuding the output increases of the 
v.$.§. B. in both 1935 and 1936, the 
increase for the rest of the world in 
a36 was about 1,100,000 ounces 
greater than the increase in 1935, re- 
fecting the additional output con- 
tributed in 1936 from the new 
gredging and milling equipment 
recently installed, and from which 
we may expect to realize a sixth 
record world gold production in 
1937. 

Production of gold in the United 
States in 1936 amounted to 3,713,187 
ounces and, including the Philip- 
pines and Puerto Rico to 4,313,122 
ounces, an increase of 766,953 ounces, 
or 21.6%, and higher than the in- 
crease ratio of world output by 8%. 
In 1936 California maintained its 
first position, South Dakota second, 
and Alaska third. Major increases 
were California, 185,552 ounces; 
Nevada, 119,957 ounces; Arizona, 
96,363 ounces; Alaska, 56,756 ounces; 

and Utah, 44,366 ounces. 
U. S. Gold Imports 

Gold imports into the United 
States in 1936 amounted to $1,144,- 
117,000 and exports to $27,534,000, a 
net inflow of $1,116,583,000, as com- 
pared with a net inflow of $1,739,- 
018,796 in 1935, a decline in 1936 of 
$622,435,796, or more than 35%. 


As in 1935 most of the gold was 
shipped here from Europe and the 
maldistribution of monetary gold 
was further accentuated. The un- 
certainty of war and the attractive- 
ness of American securities were the 
principal reasons for such heavy 
European gold shipmients. More of 
the gold previously hoarded in pri- 
vate accounts was released, and 
became a part of the world’s mone- 
tary gold stock, which fs decidedly 
favorable despite ‘thé disadvantages 
of a more extreme disequilibrium in 
monetary gold distribution. Gold 
imports early in 1936 became 
smaller, and it was thought that-a 
reversal ‘of, Re fold movement 
might be in sight, But/gold devalua- 
tion by France late in September 
resulted in the continuance of heavy 
exports of gold from Europe. This 
once again gavé rise to the problem 
of excessive’ gold reserves and’ the 
danger of inflation. 

Will Costs Increase? 

Witlthe costs of gold production 
greatly-increase in 1937? The Ad- 
ninistration has declared its objec. 


gradually. térise. to predep 
levels in order to Stimulate employ- 
ment.and to prevent an extensive 


inflationary rise in prices. In mak-} progress 


ing this objective effective.a - 
cost credit policy will probably. bé 
maintained and the Secretaify of the 
Treasury and the Chairman of the 
Federal Reserve Board have enum- 
erated the following credit and cur- 
rency inflation controls: 

1. A billion and a half dollars of 
the then excessive monetary gold 
reserve was “sterilized” on Aug. 15, 
1936, when the Federal Reserve 
Board increased gold reserve re- 
quirements 50% and the Board on 
Jan. 30, 1937, announced a further 
increase in such requirements of 
50%, half of which is to become 


effective Match 1, 1937, and half 
May 1, 1937, thereby sterilizing 
another billion and a half dollars 
of the currently excessive gold 
reserve. 


The total increase of 100% in gol 
reserve requirements will 
the ae volume of credit 


the 
trial arts, the same to be in 
an “Inactive Account.” In this way 
the already excessive monetary 


creasing base for an unde- 
sirable volume of ’ and 
currency. ms 


Currency Stabilization 

3. The Federal Reserve banks own 
about $2,470 millions of Government 
securities which can ‘be sold and 
thus correspondingly reduce the 
credit base, and it is the intention to 
use this control should the occasion 
arise where it would be necessary to 
check an undue credit inflation. 


The Secretary of the Treasury and 
the Chairman of the Federal Re- 
serve Board have expressed the 
view that these credit ation 
controls are sufficient and that it 
will not be necessary to go to 
Congress for further authority. With 
this assurance, and providing that 
these inflation controls are rigor- 
ously applied, gold-mining oper- 
ators will probably not be con- 
fronted by greatly increased 
production costs in 1937. 


Three Power Accord 


Since the depression began, one of 
the most constructive steps was 
taken on Sept. 25, 1936, when the 
currency stabilization accord be- 
tween the United States, Great 
Britain, and France was announced. 
The desirable results of this united 
effort to bring order out of chaos 
have been materially to lessen the 
range of fluctuations in the dollar, 
pound, and franc exchanges and to 
permit the reduction or removal of 
trade barriers and exchange restric- 
tions. 

The announcement was made on 
Nov. 23, 1936; that Belgium, Swit- 
zerland, and The Netherlands had 
been admitted to the tripartite 
monetary agreement. During 1937 
other nations may also desire to 
qualify for admission to the cur- 
rency stabilization group. The more 
nations that participate, the more 
effective the result should become, 
with lightened burdens for each af 
the participating nations to bear. — 

The international flow of trade 
and capital has already reflected the 
benefits of this tentative and in- 
formal currency stabilization move- 
ment., ;Though’ world economic 


recovery probably. has not advanced} 


‘sufficiently to permit nations suc- 
cessfully to consider the question. of 
de.jure currency stabilization and 
the adoption of .aumoderni form 
of the gold'standard at. this. time, it 
is to be hoped that during 1937 much 
Ss will be made’ toward 
much to”be desired end. «. 
Essential to Trade ‘ 
Had it not been for the Act of 
Congress, signed by the President 
on Jan. 25, 1937, extending the 
“Dollar Stabilization Fund,” of $2 
billions, the United States‘could not 
have continued its currency. stabil- 
ization agreements with Great 
Britain and France beyond Jan. 30, 
1937, the date upon which the orig- 
inal act expired. This timely action 
was taken because the Administra- 
tion realizes the necessity for world 
currency stabilization as an essen- 


Home Loan Repayments 
Can be Gauged to a Cent 


Canadian home owners may bor- 
tow from $1 to $2,000 for home mod- 
ernization, and providing repay- 
ments are made on schedule, the 
monthly repayments can be calcu- 
lated almost to the fraction of a 


Lean Discounts 
ths 


POO IM er or Oa dDe 
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Bhvaescey 


install- 
ment payments are shown at the 
next full cent nearest the fractional 
result. An adjustment can be made 
in the final payment to have total 
payments equal the amount of the 
‘ace value of the note. 
To obtain the amount of proceeds 
ot the loan and the monthly payment 
‘of amounts not shown in the table, 
‘te method is to use the exact 
‘mount, such as $543, by adding the 
‘able amounts of $500, $40 and $3, as 
‘OlOws: 


Lean for 12 Months 
Net Monthly 
Proceeds ae 


_— 


< bipspaaks, co 45.26 
_Milarly a note for $1,826 to be 
Paid in 36 months can be calculated 
& follows: 
Loan for 36 Months 

Pace Net Monthly 

Proceeds Repayments 

s 


After determining the amount re- 
quired for modernization of a dwell- 
ing or business place, the owner can 
determine exactly the amount, 
length of time and net proceeds, 
after deductions of the discount, as 
follows: 

and Repayments 
24 Mo 
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Building Benefits 
Seen in Trailers 


Technical advances in methods 
of home construction may come 
via the‘automobile industry with- 
in the next few years. 

Development of . automobile 
trailers, and super-trailers which 


have appeared in the U. S. and 
are literally “homes on wheels,” 
have led to discoveries about con- 
struction and ingulation. 

New engineering technique in 
the housing field may arise from 
these, it is claimed by construc- 
tion men, but they are in general 
agreement that the trailer as a 
threat to home construction is a 
fanciful fear, and is not likely te 
have any far-reaching effect 
either on housing or real estate 
values, 


Europe Boosts Buying ie 
ea 


Fearing Early Shortage 


Price Spread Narrows Between Canadian and 
Argentine — Market Nervous Over Outcome 
U. S. Winter Crop 


no bo ® 


Frem Over Own 


Correspondent 


WINNIPEG,—Heavy buying by continental Europe continues to be 
the most important influence in the wheat market. Apparently buyers 


| there are beginning to fear again danger that available supplies may not 
hemisphere 


‘be sufficient to keep flour mills going until new northern 


wheat is harvested. 


Recent Winnipeg advances have been based almost entirely on buying 
coming from those who want the wheat, while speculative holdings by 
, the public have tended to become smaller. At the same time it is believed 
that the holdings of the Canadian Wheat Board have now been reduced 


to an unimportant total. 
Widespread nervousness.over the 


prospects of the winter wheat crop 


in the United States is indicated by the sensitiveness of the market to 
weather conditions. The passing of a day without important rainfall can 
act as a strengthening influence in all world markets. 

Gains in the Argentine market have been more significant than those 
in Winnipeg. The gap between Argentine and Canadian prices has been 
narrowed. It is believed that the peak of Argentine shipments is now 
over, and that with reduced pressure by farmers to sell, prices may con- 
tinue to gain, increasing the opportunity for Canadian sales, 


Late Crop Possible 
|B penny! recent years of small 
crops in western Canada the 
market has become used to early 
deliveries of new crop wheat. Ob- 
servers are now pointing out that 
earliness is a characteristic of small 
crops, while a large crop is likely 
to be the result of a rainy season 
with delayed maturity of the grain. 
With large year-end carryovers, 
such as have prevailed during recent 
years, it has not mattered from a 
market standpoint whether the crop 
was late or early. But this year, 
when a small carryover is expected, 
the date of maturity of the crop may 
become quite important, especially 
if it is late. With a late crop, and 
especially with a delayed harvest, it 
might be September before much 
new crop wheat would be available 
for export, and the carryover might 
have to supply export.. shipping 
quantities for’ a period of two 
months, 7gs f 


Under such circumstances a carry- 
over even as high as 50 million bush. 
els would impose no burden on the 
market or impediment in the way 
of a succeeding crop. 

a * 


Wheat Moves Eastward 


‘OME business is now being done 

fin cash wheat for the opening of 
Mavigation, and the genera] expecta- 
tion is that most of the wheat in 
store at the head of the lakes will 
‘be moved out during the month of 
May. How much more wheat is to 
come in te replace it depends part- 
ly on the relation between prices at 
Vancouver and at Winnipeg. 


tia] to the restoration of normal 
international trade. 
Until the monetary status of go) 
is definitely determined and gold is 
again integrated in a world mone- 
tary system, the market price for 
gold will remain uncertain. It seems 
more definite now that the world 
trend is toward the ultimate adop- 
tioh of some modernized form of 
gold standard, sufficiently flexible 
to meet the domestic requirements 
of nations for currency and credit 
and to maintain the essential degree 
of international currency stability. 
It.should be pointed out that all 
six of the nations now participating 
in the currency accord have re- 
served the right to change the value 
of their currencies and to withdraw 
from the accord on short notice. The 
Act of extending the 
“Dollar Stabilization Fund” to June: 
30, 1939, also extends the Executive 
authority further to reduce the gold 
content of the dollar down to 50% of 
the old gold standard par. Conse- 
quently it is too early to forecast 
what the price of gold or the world 
— level may be, when a modern- 
form of the gold standard is 
under consideration for final adoép- 
tion. The tion of gold; prices 
and gold production costs will prob- 
ably remain open on both sides 
until normal economic conditions 
are re-established, 


Current Chatter 
From B. C. 


Frem Our Own Correspendent 
VANCOUVER. — Production at 
Cariboo Gold Quartz mine in Feb- 
ruary was valued at $81,970, from 
5,871 tons of ore milled, or $12,614 
higher than in January, according 

to Secretary J. R. V. Dunlop. 
The bullion was 2,342 fine ounces, 
compared with 1,996 fine ounces in 


January. 
a. - os 


Bralorne 
Production from ,Bralorne Mines 
in February amounted to $205,100 
from 13,290 tons of ore milled, re- 
covered 5,860 ounces of gold, and 
averaging $15,432 per ton with mill- 
héads .441 ounces per ton. 


Pioneer 
Pioneer Gold Mines gross income 
in February was $166,000, with, ex- 


The comparative slowness of de- 
mand at Vancouver has resulted in 
a good deal of wheat from Alberta 
elevators taking the eastern instead 
of the western route. But some fair 
quantities of wheat continue to be 
held in Alberta elevators, where the 
freight rate normally gives the west- 
ern route an advantage of several 
cents a bushel, in the hope that it 
may yet prove profitable to ship it 
over the route with the lowest 


freight cost. 


U. S. Millers Buy Less 
‘OTAL Canadian grain exports to 
United States for 1936 amounted 

to almost 40 million bushels accord- 

ing to a statement in the House of 

Commons last week by Hon. Nor- 

man Rogers, acting minister of 

trade and commerce, This figure 

compares with slightly under 25 mil- 

lions in 1935.° Most of the exports in 

both cases were high quality hard 

wheat, . 

A deficiency of this type oc- 
curred in the United States in both 
years, but last season there was an 
ample supply of the softer types of 
wheat, largely produced in the 
southwestern United States. 

In recent wéeks export of Cana- 
dian wheat to the United States has 
fallen off considerably and United 
States millers, anticipating some de- 
crease in price as prospects for their 
big winter wheat crop improves, are 
reducing their buying to a hand-to- 
mouth basis, First wheat from the 
American southwest, a small portion 
of which is of a hard*type, should 
be available early-in June. 


Flour Export 
Shows Gains 
Best February in Four 


Years — Wheat Ship- 
ments Shrink 


In both volume and value, Febru- 
ary flour exports from Canada this 
year were the best for this month 
in the last four years. But while to- 
tal value was up close to half a 
million dollars, volume gain was 
only moderate. If it indicates the 
long hoped for trend of heavier ex- 

however, then the turn is sig- 
nificant. 

Price advance over a year ago is 
more than 25%. Total flour ship- 
ments for the year ended with Feb- 
ruary are down slightly from the 
previous similar perjod and very 
considerably from 1985 and 1934. 


Wheat Exports Drop 


February wheat exports were 
down very sharply. This is ex, 
plained by the fact that it is now 
over a year since the Canedian 
Wheat Board set out to liquidate 
the heavy carryover accumulated 
during the previous four years. 

During the first few months of 
1936 that liquidation was in full 
swing but for some months now 
has been largely completed. Gains 
in wheat prices, however, have con- 
tinued impressively. 

FLOUR EXPORTS 


340,102 
729 


934 376 
Jan., 1937 .. 5.08 313,023 
12 monies ne February 


67 6,512,686 
1.12 20,427,916 


penses of $69,000 and net $97,000 be- 1988 


fore depletion, depreciation and 
taxes, according to Secretary A. E. 
Bull. In January the gross was 
$175,000, and net profit $98,000. Bad 
weather at the mine was held re- 
sponsible for the decline. ’ 

*- ¢ 


Island Mountain 
Island Mountain Ming's production 
in February was valued at $44,872 
compared with $50,546 the previous 
month. Ore treated totalled 3,148 
tons, with heads runniz.g .406 ounces. 
Production was 1,444 ounces. 


Bulolo Gold Dredging 
February Output Gains 
Frem Our Own Correspondent 

olo Gold Dredg- 

uction of 

This com- 

pares with 11,797 oz. in January and 

9,432 oz..in February a year ago. 

Estima’ 


ted wor! profit in Feb- 
ean oz. which is 


Pato Consolidated Gold 
Reports 10 Months Output 


M 
Gold Dredging has notified the 
Montreal Curb Market that for the 


a 
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LITTLE CHANGE 


Little change is shown in the fig- 
ures covering the amount of wheat 
in Canadian storage. Total is now 
down well below 90 millions but no 
sharp. decreases are expected for 
several weeks yet or until the bulk 
of the new Argentine crop is out of 
the way. Though western weather 
has improved with the approach of 
spring, country deliveries are less 
than a million bushels weekly and 
little increase is anticipated for the 
simple reason that surplus farmers’ 
grain must be well cleaned out. 

Details in bushels are as follows: 
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Resume Probe 


About April 1 


Turgeon Enquiry to Cover 
Vancouver, Edmonton, 
Calgary 


From Our Own Correspondent 


* WINNIPEG.—The Turgeon grain 
enquiry is expected to resume at 
Vancouver about April 1, with an 
earlier start possible, but not prob- 
able. . 
Sittings at the coast, it is supposed, 
will be comparatively brief, enabl- 
ing the commission to open in Ed- 
monton about a week later. Edmon- 
ton sessions are also expected to be 
brief, with expert evidence on grain 
production from the faculty of agri- 
culture of the University of Alberta. 
This will probably deal with the 
difficulty of producing as high a 
quality of wheat in the northern 
part of the province as in the south. 
The Calgary hearings to follow 
those at Edmonton are expected to 
include the principal presentation 
on behalf of the wheat pools. If that 
means an enquiry into the history, 
as well as into the present views of 
the pools, a considerable time will 
have to be taken up with evidence. 


1x May Air New Scheme 


Then, because Mr. McFarland is a 
resident of Calgary, it is supposed 
that an enquiry into stabilization 
operations under his regime will be 
conducted there. It is understood 
that a considerable number of Mr. 
McFarland’s farmer friends intend 
to come forward at Calgary with a 
presentation supporting his conduct 
of stabilization. A presentation is 
also expected on behalf of the Uniteg 
Farmers of Alberta, who have de- 
clared themselves in favor of a 
compulsory wheat board. In fact, 
the whole argument on the subject 
of a compulsory board which has 
only been hinted at in previous 
sittings, is likely to be brought into 
the open. 

With such a programme, it may be 
close to May 1 before the commis- 
sion is able to open its sessions in 
Regina. That is a time, with seeding 
in full swing, which will make it 
difficult for farmers to attend, either 
as spectators or as witnesses. But, 
as the theory of compulsory mark- 
eting has been more strongly advo- 
cated in Saskatchewan than in other 
provinces, lengthy presentations are 
expected. So also is criticism of the 
present wheat board, as the Sas- 
katchewan Wheat Pool, through its 
official organ, has been emphatic in 
declaring that the Murray wheat 
board was wrong in selling wheat so 
freely when it did, and that more 
money might have been secured for 
farmers by a policy of delay. 

After Regina, the commission is to 
sit again at Winnipeg, and it will be 
surprising if the Winnipeg sittings 
do not extend into June. 


10 months of the current fiscal year 


to March 1, the company handled 
3,291,000 yards of gravel for a recov- 
ery of 13,444 ounces of fine gold, 
oqeivelens to $470,540. i ' 
163,000 yards treated ulieglly 
as a demonstration, practically the 
whole of the ebove yield was from 
the dredging of tailings. 
which is now 
flotation 


Number three 
cémpleted will be 
area 


until it reaches the 
about the end of May. 
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‘Brings Fight 


Saskatchewan Groups 
Fear Proposals Too 
Sweeping 
OPPOSE INSURANCE 


been waging a strenuous fight before 
a special committee of the Sask- 
atchewan Legislature a char- 
ter amendment sought by 

Saskatchewan Wheat Pool. Amend- 
ment would give the Pool power to 
engage in any fraternal or co-oper- 
ative business, and would further 
declare that such power had existed 
> the organization from its incep- 

on, \ 

The Pool’s immediate objective, 
according to its spokesmen, is to 
establish an insurance business for 
the benefit of its members. As a 
foundation for that business it is 
desired to make use of the com- 
mercial reserves of the organization, 
accumulated by deductions from 
settlements for its members’ grain, 
during the period when pooling was 
in progress. As ‘such reserves were 
originally taken under pool con- 
contracts for the purposes of the 
grain business, it is assumed that 
without special legal authority they 
could not be employed for other 
purposes, 

Chain Stores Planned? 

The retail merchants do not ob- 
ject to the insurance business as 
such, but they fear that the funds 
in question might be employed, 
under the new powers sought, to 
establish a chain of retail stores. 
That, they claim, is improper, so long 
as the Pool is indebted to the Prov- 
incial Government for many mil- 
lions of dollars, and also because it 
represents a diversion of the com- 
mercial reserve funds from the use 
for which they were intended. 

Some members of the Legislature 
attack the proposals from a differ- 
ent angle, and object to the Pool 
Board being given power to apply 
the organization’s assets in a new 
way without the concurrence of the 
members. 

Suggestions have been made that 
if the commercial reserve funds are 
not required for their original pur- 
pose they should be distributed to 
the members who contributed them. 

Suspect Retroactive Clause 

The retroactive clause of the pro- 
posed bill has aroused the ire of 
some provincial members, who sug- 
ge&t that it might regularize what 
they claim has been possibly irregu- 
lar, the publication at a loss to the 
Pool of the newspaper, “The West- 
ern Producer.” 

That has not only been the official 
organ of the Wheat Pool,. but also, 
they claim, the journalistic mouth- 
piece of the C.C.F. party in the prov- 
ince, which constitutes the present 
Opposition to the Gévernment in the 
Legislature. Some of these members 
have hoped that the right of the 
Pool to support such a paper might 
be questioned before the Turgeon 
Commission, when that body reaches 
Regina, and they do not want by any 
immediate Act of the Legislature to 
impede such investigation as might 
take place. 


Insurance Questioned 

Still another form of opposition is 
based on the idea that the Legisla- 
ture must be careful in authorizing 
any new form. of life insurance that 
might produce disappointing results 
for those who contribute to it. 

A few years ago it was almost a 
foregone conclusion that the Legis- 
lature would accede to any request 
formally made to it by the Sask- 
atchewan Pool. Of that there was no 
better example than compulsory pool 
legislation in 41931, which sub- 
sequently proved to be ultra vires. 
Now it seems to be doubtful whether 
the proposed bill will receive leg- 
islative assent. 


See Higher Rate 
For Lake Freight 


Lake shipping men and export- 
ers are dickering about rates for 


the opening of navigation. A low | 
rate had been anticipated, owing | 
to the very small quantity of grain | , 
to be forwarded in the early part | 
of the season until a new crop is | 


produced. But the demands on 
vessels of U. S. registry for iron 
ore and other business are so 
heavy that they are not likely to 
be interested in grain movement, 
and vessel owners are hopeful of a 
reasonably remunerative rate. 


No. 1 North. (Vanc.) .. (1.55 
orth. (Atlan.) .. 
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United Action Planned 
Against Stock Fraud 


Toronto’ Conference Takes Important Step Toward 
_ * Unified Laws — Need for Action Found 
oy Pressing 
the sceptics, the recently adjourned conference of Pro- 


Confounding 
wthalsl: ana’ Demsiiden governmedie, held tn Toconto to dlecuss eo-opere- 
tive action in connection with securities fraud prevention, has accomplisb- 


@d-a considerable amount. 


As'those who followed recent articles in The Financial Post have prob- 
ably deduced, the need for inter-provincia! co-operation has been a crying 
one, and has been brought to the fore by the intense interest which the 
public has had in the mining markets. 
| ‘To find a workable basis on which the provinces, with their varied 
' interests and attitudes, could co-operate, is a long and tedious job, 


The Companies Act 
‘ NE.of the most significant steps 
‘taken: by the conference was 
the appointment ‘of subcommittees 
to draft legislation for the establish- 
ment of.a: uniform Companies Act, 
for: Dominion and provinces, 

Such an Act, generally acknow- 
ledged ‘as‘one of the most.desirable 
‘weapons in the war on fraudulent 

‘ promotion, seems nevertheless to 
be most difficult to get. Even now, 
its attainment seems a long way off, 
as the legislation, based on the sub- 
committee’s findings, will not be 
presented to the various legislative 
bodies concerned until 1938. It will 
be recalled that, after years of ef- 
fort and negotiating, the first con- 
crete'step toward a uniform act was 
taken at the Dominion-Provincial 
conference held in Ottawa last 

| November. 


: ee 
' Prospectus Clauses 
i ENDING the final culmination of 
i this effort, the conference at To- 
ronto is:understood to have favored 
| adoption of the all-important pros- 
| pectus amendments to the Dominion 
Companies Act. These amendments, 
| covering what must ahd must not 
de said in prospectuses offering 
stock, were passed by the Federal 
Government in 1935, and. have on 
| the whole proved simple and effec- 
, tive. It is suggested that these 
clauses be enforced by the various 
provincial ‘securities bodies until 
the provincial legislatures pass the 
uniform act. 


s © 
Veto Dominion 
Commission 
T HAS been suggested from time 
to time that fraud prevention 
might best be handled through a 
4 Pominion Commission. This policy 
3 understood to have been turned 
by the Toronto conference as 
workable. The conference ap- 
a3 to favor rather greater co- 
‘peration between the provinces 
and the Federal authorities. 
a 


o cs 

Spirit of Law 
_JNLIKE other legal administra- 
tive bodies, the wcrk of securi- 
ties commissions must, of necessity, 
centre largely on interpreting the 
; spirit of the law, although this state- 
ment will not be universally con- 
ceded. In any event, the confer- 
ence appears to have recognized 
this fact by drafting certain broad 
principles for the guidance of the 
various securities commissions. 
Among the most important of these 
are: Minimum price to treasury of 
company should be not less than 15 
cents. per share; treasury of the 
company should receive at least 70 
per cent of the price paid; option 
agreements should be exercised 


“ 


‘Thie advertisement appears for 


within 18 months; options may be 
taken by persons other than those 
holding registration, and may be 
assignable without consent. 

It is noticeable that at the pres- 
ent time, 75% of the price paid by 
the public must go into the treasury 
of the company in Ontario, in the 
case of options. When stock is 
purchased outright and paid for, it 
is, ot course, impossible to control 
at what price it shall be sold to the 


public. 
s + e 


Oil Shares 


S MIGHT be expected in view 
of the current interest in west- 
ern oi] stocks, the offering of shares 
and royalties to the public was an 
important subject of discussion. 

It was felt that in general sale of 
oil royalties should be discouraged, 
but where permitted, should be 
regulated by rules in force in On- 
tario and Quebec. Other recom- 
mendations made followed in es- 
sence those regulations already in 
force in Ontario. 
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Central Bureau 


INALLY, the conference favored 

establishment of a central bureau 
by the Federal Government, for the 
collection of information on can- 
cellations, suspensions, and refusals, 
and other information on promo- 
tions, persons and records, 


Mine Promotion 


ENATOR ARTHUR SAUVE has 

brought out in the Upper Cham- 
ber at Ottawa the urgent need for 
distinction between legitimate pro- 
motion of Canadian mining as con- 
trasted with dishonest share promo- 
tions. 

Senator Sauvé affirms a belief in 
the honesty of most stockbrokers. 
But he recognizes that dishonest 
stock sellers are constantly trying 
to pry their way into the investment 
field and into the investor’s pocket- 
book. “Let us stop dishonest exploi- 
tation of the public,” he states, “and 
wagé war against all such abuses.” 

Mr. Sauvé’s beliefs are identical 
with those of The Financial Post. 
The great majority of honest stock- 
brokers stand to benefit as much as 
any class in the community from 
active warfare against illegitimate 
stock promotions. The mining in- 
dustry, for its greater development, 
must have protection from the loot- 
ers of the public. No one stands to 
lose from campaigns for clean pro- 
motion, such as those conducted by 
The Financial Post, except the dis- 
honest share pusher. 

There is a mistaken tendency 
among the shortsighted to regard 
attacks on dishonest promotions as 
attacks on legitimate development, 
particularly in mining. 
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'|Attendance at Convention 
Reflects Mining Prosperity 


| By WILFRID SANDERS 
Mining Editor, The Financial Post. 


et CE 


ATTEND C. I. \M. M. MEETING 


to right they are: Hon. “Mike” Dwyer, Nova Scotia’s minister of 
Hon. T. A. Crerar, minister of mines in 


the ent; 


Federal Governm 
Col. George E. Cole, director of mines in the Manitoba department of 
natural resources, who is retiring president of the Canadian Institute of 


Mining and Metallurgy. 


Workman-Executive 


Hon. Mike Dwyer, President-elect of 
. C.1.M.M., Is Product of Combined Forces 


There's something essentially 
Irish about Hon. Michael Dwyer, 
recently elected president of the 
Canadian Institute of Mining Met- 
allurgy. It is not only that he was 
born at a'place called Kilnamanagh, 
county of ‘Tipperary, Ireland, or 
that his mother’s maiden name was 
Bridget Doyle. He is Irish in ap- 
pearance, and in outlook, apd in 
personality, despite the fact that the 
regards himself as being more of a 
Nova Scotian than an Irishman. 

When “Mike” Dwyer, as he is 
known to all mining men, first took 
office as Minister of Labor, Public 
Works, and Mines of Nova Scotia, 
that province was shipping 150.000 
tons — Nova Scotia coal to Ontario 
market. Last year, after three years 
in office, Mr. Dwyer could report 
that no less than 1,030,132 tons of 
coal were shipped to Ontario. This 
striking advance in the marketing 
of what is one of the province’s 
chief products has been made dur- 
ing years when Ontario consumers 
were using less coal from any 
source than before. 


Nova Scotian—Irish 


The faith which Michael Dwyer 
has in the Nova Scotian coal is typi- 
cally Nova Scotian. The persistency 
with which he has swung non-Nova 
Scotians over to his point of view, 
is typically Irish. 

In other ways is Hon. Mike 
Dwyer the result of dual forces. 

He left Ireland with his parents 
when he was six years old, in 1883, 
to be exact. His parents were seek- 
ing greener fields than even the 
Emerald Isles could offer. When 
they landed at Nova Scotia, they 
thought they need go no farther, 

Family finances were such that 
Mike Dwyer had to start work very 
early in life. His first job was as 
office boy for the Nova Scotia Steel 
& Coal Co, at Trenton. From this 
job he moved through the open- 
hearth, machine shops, rolling mulls, 
and engineering office. Being no job 
for a softie, the steel and coal indus- 
try offered Michael Dwyer a natural 
habitat, and so apt was hein the 
work, that when only 25 years old, 
he was transferred from Trenton to 
Sydney as chief draughtsman for 
the new steel plant then under con- 
struction. To bolster his practical 
knowledge, at this time, he took a 
course in mechanical engineering at 
Scranton, Penn. 

Dwyer remained with the com- 
pany at Sydney until] 1922, when he 
resigned to become superintendent 
and later president of Indian Cove 
Coal Co. 


Doesn’t Like Coasting 


By 1933, Michael Dwyer was 56. He 
had a comfe’‘able position, security 
and all that most men hope for at 


iia i tail only, as 1,800,000 a a 


underwritten er optioned and a balance of 1,000,000 shares remain in the treasury. 


ARMISTICE GOLD MINES LIMITED 


(No Personal Liability) 


Encorporated January 18, 1937, ander The Ontarie Companies Act. 
PROPERTY: 500 acres (approx.) immediately adjoining Kerr Addison. 


CAPITALIZATION: 


Authorized: 5,000,000 shares of One Dollar each. 
fesued for Property: 2,000,000 shares (of which 1,825,000 shares have been pooled). 
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SALTER A. HAYDEN, K.C., 
President and poet, 


DOUGLAS G. H. WRIGHT, M.E., 
Director, 
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that age. Probably, if Dwyer had 
not been born in a place called Kil- 
namanagh, Tipperary, he would have 
been perfectly content to coast for 
the remainder of his life. But 
Michael Dwyer is Irish, and the Irish 
like to fight more than coast. So in 
1933, he entered the political arena. 
and fought. He fought so success- 
fully that he was returned to the 
legislature as the people’s repre- 
sentative from Cape Breton Centre. 
On the formation of the Govern. 
ment, he was made, as was fitting, 
Minister of Public Works and Mines. 

Last year, Michael Dwyer’s name 
flashed around the world in connec- 
tion with the Moose River ine 
tragedy. His heroism in rising from 
a sick bed, still feverish, and ente1- 
ing several times the death-fraught 
Reynolds shaft, made him more or 
less of a national figure, 


Down the Mine 


A newspaperman who was cover- 
ing this dramatic story for a To- 
ronto paper told the writer that on 
one occasion he managed to elude 
the guards, and enter the shaft dur- 
ing the course of the frantic rescue 
efforts. Draegermen were painfully 
passing rock from one hand to the 
other, back up the shaft. The news- 
paperman managed to pass them all, 
until te came to the man actuaily 
handling the pick. Slipping on a 
piece of loose rock, he stumbled 
against this workman. Without 
looking up, the workman muttered: 
“Get the H— out of here.” The voice 
was familiar, and in the grime and 
sweat covered face the newspaper- 
man recognized Hon. Michael 
Dwyer, Minister of Lands, Public 
Works, and Mines, of the Province 
of Nova Scotia. 

This dual combination of Nova 
Scotian-Irishman, workman-execu- 
tive, is Dwyer’s chief characteristic. 
The latter combination is aptly re- 
flected in the name by which he is 
usually known; Hon. Mike Dwyer— 
not, please note, Hon. Michael] 
Dwyer. 


Mining, Co. Reports. _.| 


Bobjo Mines, Ltd. 


Directors of Bobjo Mines have 
continued their efforts to find prop- 
erties which ultimately could be de- 
veloped into a producing mine, says 
President R. J. Jowsey in Bobjo’s an- 
nual report for 1936. Results of work 
on claims in Echimamish district, 
northern Manitoba, are considered 
encouraging enough to warrant fur- 
ther work on them as soon as the 
weather allows. 

Bobjo is maintaining prospectors 
and engineers in the field who are 


the Leonard medal, presen 


body to the author of the most out- 
standing paper presented durin 
year, was awarded to L. S. Weldon, 
formerly of Lake Shore, Mines, but 
now in Kenya Coloriy, East Africa. 
The Barlow Memoria) prize, estab- 
lished in memory of the late Dr. 
A. E. Barlow, president of the Insti- 
tute in 1912-13, was awarded to 
W. T. Robson, chief engineer and 
geologist of Lake Shore Mines, for 
his paper on Lake Shore geology. 
To Professor H. E. T. Hauitain, of 


era | University of Toronto, was awarded 
try| the Randolph Bruce Gold Medal, 


ute. 
Keynote of this prosperity was 
the address of W. H. Losoee, of the 
Dominion Bureau of Statistics, who 


's mineral production 
reached the all-time high of $361,- 
394,062. Of this amount, production 
of metals accounted for 71 per cent, 
or $259,000,000, with the exception of 
cobalt, silver, and selenium, produc- 
tion of all metals was the highest on 
record and the increased prices of 
lead and zinc benefitted the base 
metal producers, 

_ Presentation of Medals 

A feature of every institute con- 
vention is the presentation of med- 
als and awards, which are keenly 
sought by mining men. This year, 


for his work on the question of ore 
reduction. 

A. L. Blomfield, managing direc- 
tor of Lake Shore Mines, was 
awarded the much-prized Inco 
Medal, regarded as the highest 
mark of distinction in the power 
of the Institute to bestow. The Inco 
Medal founded in 1913, marks such 
a high standard of attainment that 
it has only been awarded three 
times previously. An Australian by 
birth, Mr. Blomfield’s contribution 
to Canadian mining was in connec- 
tion with treatment ofthe telluride 
ores at Kirkland Lake. 

J. M. Wolverton, safety engineer 
of Sullivan Mine, at Kimberley, 
B.C., and W. B. Paton, inspector of 
mines for Manitoba, were awarded 
the accident prevention awards, 
donated by the Mines Safety Appli- 
ance Co. of Canada, on recom- 
mendation of the C.LM.M. council. 


| News Concentrates 3 


Doreva Gold Mines—Reports that 
a station will be cut as soon as the 
shaft reaches the present objective 
of ft., and. a crosscut of a few 
feet from the vein in which the 
shaft is being sunk wil] enable the 
commencement of drifting both 
ways in the vein from which high- 
grade specimens have been taken. 
President Carl F. Dietz is now at 
the property. | ie ie 


Dorval Siscoe Mines—Reports that 
shaft sinking has reached 135 ft., 
and that 5 ft..per day is being made. 
The shaft will be continued to 300 
ft.. where the first level will be 
established, and it is proposed to 
carry out a large programme of ex- 
ploration work from this horizon 
and at the same time continue the 
opening down to a second level at 
500-ft. It is reported drills have cut 
the main ore body between Nos. 6 
and 7. islands and that cores indi- 
cate conditions and formations are 
very similar to the Siscoe mineral 
zones. Check assays show that pre- 
vious assays of $15 per ton are 
correct, 

oe 2 @ 

Flin Flon’ Go’ Mines—Advises 
that a contract has been signed call- 
ing for underground drilling from 
their fourth level to a further depth 
of 300 ft. Company is amply fin- 
anced to take care of this pro- 


gramme for the next few months, itthe property, is 


is stated officially. Negotiations are 
now being carried on with financial 
interests to provide funds for com- 
plete electrification of the installa- 
tion and operation of milling equip- 
ment, 
* e ¥ 
Golden Gate Mining—Advises 
from its Kirkland Lake property 
that the raise being put up for the 
new 3-compartment shaft has been 
driven for some 40 ft. and is now 
making rapid progress to the sur- 
face. On completion of the raise 
the opening will be carried down 
from the 350-ft level to 750 ft. It is 
stated that veins are holding up 
well in lateral development work 
on the present bottom level. The 
306 crosscut is being extended to 
intersect another important vein, 
and it is believed that this objective 
will be reached shortly. 
a 2 
Indian Mines Corp.—With a gold, 
silver and lead property in the 
Portland Canal section of British 
Columbia, reports current assets, in- 
cluding supplies of $2,729, of $4,354 
as at Dec. 31, 1936. Current liabili- 
ties are $15,723. The company is 
seeking financial sponsorship to re- 
sume development work. 
* * w 
Kirgood Gold Mines—In a report 
from Mining Research Corp., which 
is in charge of diamond drilling on 
advised that hole 


STOCK BROKERS 


MEMBERS THE TORONTO STOCK EXCHANGE 


ADELAIDE 6028 


No, 2 has reached a depth of 295 ft., 
and has encountered a mineralized 
zone. The mineralized zone caught 
in No. 1 hole has not yet been en- 
countered in No, 2 hole, but is ex- 

pected to be crossed at about 400 ft., 
Cooviding it continues on the same 
dip as shown in the first hole. 

¥ 


Island Mountain Mines— 
February production at 1,279.48 fine 
ounces of gold from 3,148 tons of 
ore treated. 

* s ae 

Lancour Mines—Is advised in a 
telegraphed report from C, Gordon 
McIntosh, B.Sc., that the second dia- 
mond drill hole on zone No. 1 had 
made sedimentary contact at 665 ft. 
and that the hole was completed at 
me Ss * a > 


MacDonald ‘ Mines—Some five 
miles northeast of Noranda, reports 
it has uncovered four large mineral- 
ized zones, two of which carry gold 
values on surface, with one vein 12 
ft. wide in altered granite rock as- 
saying as high as $21. Property, 
named after Albert MacDonald of 
Rouyn, is now planning an exten- 
sive programme of diamond drilling 
and exploration to be directed by 
Stewart Troop, ME. | 

“ 7” 


Siscoe Gold Mines—Has advised 
the Toronto Stock Exchange that 
February output established another 
all-time record at $226,616. Mill 
heads averaged $14.80 with a total 
of 15,671 tons of ore treated. Aver- 
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daily, the same as in January, When | “d 


a total of 17,350 tons wag 
for production valued my 
and mill heads of $13 per toy 
the same period last year, trea 
of 12,996 tons gave recovery 
073, with mill heads of $1479, 
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Gurney Gold Mines announced aj i. 


~ —— oe that 
e -ft. level is openin 
strong vein system carrying syd 
content similar to that proven 
the upper horizons, Exploration 1p 
the northeast of the present Work. 
ings has yielded indications promis, 
ing enough to warrant the 


of surface diamond drilling equip. . 


ment in order to test them 
as possible. bo 
* ee 
San Antonio Gold in its annug », 
port for 1936, shows the operating 


profit, before write-offs for tone 


ciation and taxes of 205 cents per 
share on the outstanding chenmaand 
the net profit 15 cents per share 
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which shareholders received 14 centy > 


in dividends during the year, 
Operating costs et the mine we: 
$4.71 per ton, including a charge o 
$1.05 per ton. in development, Presi. 
dent J. D. Perrin points out that or 


reserves are down 12.75% as em. f 


pared with 1935 year-end, but this ig 
largely due to the fact that the de 
velopment campaign did not pre 


duce important results until the com ; x 
mencement of the last quarter of thy Hy. 


year. 
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trying to locate other suitable|. 


properties. 


Toburn Gold Mines 


Net profit of $201,100 after all de- 
ductions, equal to 10.6 cents per 
share on 1,850,000 shares outstand- 
ing, is announced in the annual re- 
port of Toburn Gold Mines for 1936. 
Dividends totalling $148,000 were 
distributed during both 1935 and 
1936, and by the year-end the mill 
was brought to daily capacity of 
1,125 tons. 

Premier Gold Mining, which con- 
trols 1,490,000 of Toburn’s issued 
shares, shared with it and American 
Smelting and Refining the cost of 
acquiring Continental Kirkland 
Mines to the east on a purchase and 
option basis. Discovery of the high 
grade 419 drift vein on the 400-ft. 
level, developed for 500 ft. length, 


was among the most important of 


Toburn’s developments during the 
year. If results here continue as fav- 
orable as they have been, work will 
be carried through into Continental 
Kirkland ground. 
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In Greenwich, England, all the forces of science are concen- 
trated towards giving the world correct and dependable time. 


In the plants of the United Steel Corporation, Limited, 


‘science and engineering play their important roles in giving 
large and small Canadian Industries of many different types 


absolutely dependable industrial machinery. 
United Steel Corporation has built a reputation for depen- 


dability into every piece of industrial equipment leaving its 
plants. This reputation’ means that industrial m 

designed and built by United Steel to individual requirements 
the job, cuts production costs and increases the 
of both man and machine-power. 


Dependability of delivery is also a feature of extreme im- 


oticency 


portance in our service. 


Our experienced personnel will gladly recommend the type 
of equipment to solve your problem—call us without obligation. 
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Inflationary Tendency Presents New Problems for 
a Investors in Gold Stocks | 


By WILFRID SANDERS 

nior gold stocks -have, generally 
goakine. suffered small losses on 
Canadian Exchanges during the past 
week or so. While small, these losses 
appear to be of sufficient degree to 
warrant once more an examination 
of the gold share market; with a 
yiew to attempting an estimate of 

what the immediate future h 
ion of the gold share mar- 
ket at the moment centres around 
the question of costs. There is, of 
rse, ever present the question 
of future prices for gold. This mat- 
fer, however, has been discussed 
many times. Accordingly it will be 
ed here that the majority of 
observers are correct in their diag- 
nosis, and that Canadian investors 
4 may be fairly certain of a continu- 

ance of $35 per ounce gold. 

Less easily assumed, however, is 
the question as to how much it will 
cost to obtain this gold. 

Not a Simple Problem 

Since the boom of 1929, wholesale 
commodity prices reached their low- 
est point in Feb. 1933. In that 
month, index of the Dominion 
Bureau of Statistics reached 63.6 as 
against the 1929 high of 98.4. Since 
Feb. 1933, the trend has been gen- 
erally upward, and the index now 
stands at around 85, with the up- 
ward trend still in effect, In other 
words, the purchasing power of the 
gold produced by the mines has been 
steadily declining for about three 
years, and is still shrinking. 

If gold mining were a less plastic 
industry, the result of this trend 
would be obvious. The margin of 
profit between operating costs and 
recovery per ton would be steadily 
declining. But it is not as simple 
as that. 

The charts accompanying this art- 
icle show that recovery per ton 
varies greatly from year to year— 
varies within as broad a range, in 
fact, as costs per ton. . There are 
also other factors to be considered. 


From these charts, and the accom- 
panying table, the fact emerges that 
among the senior golds, operating 
costs (by which is meant all costs 
exclusive of depreciation and write- 
offs) have increased in the case of 
Hollinger, Dome and Wright-Har- 
greaves, and have declined in the 
case of Buffalo Ankerite, Howey, 
Kirkland Lake Gold, San Antonio, 
Siscoe, and Teck-Hughes. The lat- 
ter company has included the treat- 
ment of tailings in its operating costs, 
which at least partly, accounts for 
the decline. With the exception of 
Teck-Hughes, it can be said that in 
the case of the senior gold stocks, 
operating costs have tended to in- 
crease, and with the newer and in- 
termediate golds, costs have been 
inclined to drop." 

New Producers 

The reason for this difference is 
obvious. Initial costs of a new pro- 
ducer. are always comparatively 
high, and during the first few years 
of production, the mill is, to use a 


miner’s expression, getting the “feel 
of the ore.” The first few years of 
production are years of continuous 
testing, until the most economical 
method of handling the ore is arrived 
at. 

To this extent, the inclusion of the 
new producers in the table below 
tends to throw the average out of 
line, 

There are two general factors in 
the operating cost level, labor and 
cost of supplies, 


- Labor Factor 

In regard to labor, the Canadian 
mining industry is in a fortunate 
position. Because of the fact that, 
throughout the depression, gold min- 
ing was a prosperous industry, the 
wage level has been, compared with 
other industries, at a high level. 
While, therefore other industries are 
now faced with the problem of 
sharply higher payrolls, the mining 
industry can logically be expected 
to operate at a labor cost only slight- 
ly higher than that prevailing dur- 
ing the past few years. 

Because of this fact, mine opera- 
tors are not icularly concerned 
over the rising labor costs else-, 
where, 

Cost of Supplies 

It is apparent, however, that such 
is not the case with commodity 
prices, It appears impossible to 
avoid the fact that in the next few 
years, rising costs of supplies will 
continue to take a larger and larger 
share of the price obtained for an 
ounce of gold. 

It would, of course, be altogether 
too sweeping a statement to say that 


this will result in an all round re- 
duction of earnings. Conditions vary 
greatly from mine to mine. Several 
of the leading Canadian. producers 
have, since gold prices rose to $35 
per ounce levels, been treating a 
lower grade ore, minéd at less cost, 
from the upper levels of their mine. 
Sheer lack of this marginal ore will, 
eventually, force these companies 
to treat a higher grade of ore, there. 
by offsetting the rise .in costs. 

With such properties as Macassa, 
O’Brien and Siscoe, all of which 
have in the past year increased the 
average grade of their ores, the com- 
panies.will be in a strategic position 
to offset rising costs. by treating 
higher grade ore over the next few 
years. Dome, and. Hollinger, are 
examples of those companies which 
are slowly completing their pro- 
gramme of cleaning up the lower 
grade ore in the upper levels, and 
treating a higher grade. Here again, 
the tendency toward higher costs is 
being offset. 

There is another important factor 
which varies with each mine. Some 
companies, of which McIntyre 
Porcupine is the notable example, 
have sacrificed dividends to a policy 
of building up the working assets, 
by investment in other securities. 
Such companies have hedged against 


Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


The Financial 


The service is confined strictly to regular subscribers. , 
A three-cent stamp must be enclosed. Address The Financial Post, 481 University Ave., Toronto. 


Sarmac Gold 


Would you kindly give me some 
information about Sarmac Gold 
Mines. Is it considered a good 
investment? 


Sarmac Gold Mining Corporation, 
whose head office address is in 
Montreal, is developing a gold 
prospect on the northeast Bay of 
Atigogama Lake, Sturgeon River 
area of northern Ontario, In former 
operations a vertical two compart- 
ment shaft was sunk to the 262-ft. 
level with 785 ft. of lateral work at 
100- and 250-ft. levels, and some 
ore was shipped. Financing is at 
present being undertaken with the 
intention of carrying on exploration 
end development campaigns. So far 
this property has not emerged from 
the prospect class. 


Big Missouri 

I am interested in Big Missouri 
Mines and understand there is 
some development work being 
done at their properties. Since 
acquiring my shares I have 
learned that there are more thah 
one million shares under option 
at 50 cents. Would the option tend 
to keep the market price of the 
shares down? 

Experience has shown that if 
developments at a mining p 
continue normally, and continue to 
five normal results, the option on 
stock outstanding has little or no 
bearing on the price that the general 
public will pay for the shares. We 
See no reason why this principle 
thould not apply in the case of Big 

‘ssouri Mines Corp. The stock 
being taken down by Consolidated 

ining & Smelting Co. is, of course, 
Spent on development work and is 
therefore, theoretically, adding to 
the equity of public shareholders. 
Development is being carried out 
in a satisfactory manner and the 
Property is responding satisfactorily 
to development work. The mill, it is 
€xpected, will have an initial 
Capacity of 500 tons per day which 
may be increased to 750 tons de- 
bending on the commercial relation- 
thip between fine grinding and 
Tecovery, 


Mooshla Gold 


We should be glad of your 
atest information regarding 
Mooshla Gold Mines. 


Mooshla Gold Mines is developing 
Boe prospect of 54 in 
been ttt Twp., Que. A 
i nN sunk and three 
bed. Lateral work has been done, 
fon Lot sufficient to supply any basis 
or an estimate as to this 

merits. While the property sul 


mains @ prospect, its development 
experienced hands and the 


4 


financial sponsorship has been good. 
We would therefore, be inclined to 
classify this stock as one having 
speculative possibilities. The com- 
pany has an authorized capitaliza- 
tion of three million shares of $1 
par value of ‘which, at last reports, 
slightly over two millions had been 
issued. Of the issued stock, 1.3 mil- 
lion shares are pooled to May, 1937. 


Eldorado 
I would appreciate information 
regarding Eldorado. Should I 
retain these securities? 


Eldorado Gold Mines is pioneer- 
ing the.radium industry in Canada. 
At the present time the company’s 
outlook appears to-be more promis- 
ing than a year ago. It is expanding 
its production facilities and orders 
for additional equipment which, 
when ed, will increase plant 
for mining development and milling 
operations at the company’s mines 
by 20%, have been placed. 

This stock, in our opinion, is still 
quite speculative. It should not be 
a, ee Ae ype a 
speculative na of the operation. 
Eldorado has not yet definitely 
established its ability to produce 
silver and radium from its remote 
properties at a profit, although pre- 
liminary results have been encour- 


Chukuni Red Lake 
I would be pleased to learn the 
present status and outlook of 
Chukuni Red Lake Mining Asso- 
ciation. 


Chukuni Red Lake Syndicate is 
not at the moment active on its gold 


spring. However, the syndicate 
not issued any financial] statement 
and we are unable to advise you as 
to whether or not such a programme 
could be financed. 


O’Brien — Sheep Creek 
I am intrigued by the possibili- 
ties of O’Brien Gold, and would 
Jike a résumé of the company’s 
other comment 


ition any 
a oe pertinent. What 
do you think of Sheep Creek 
Gold? 


claims 
has | well 
estab- 


Post undertakes to supply — 


facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 


were estimated to total 133,425 tons. 
Net profit of $144,181 in 1936, after 
taxes, was equal to 4.4 cents per 
share. Higher earnings of a sub- 
stantial nature are indicated for the 
current year, due tothe increasing 
proportion of high-grade millfeed 
and to the fact that the plant ca- 
pacity was doubled, on Feb. 15, 1937. 
In addition, the company has a sub- 
sidiary operation at Cline Lake near 
Lochalsh, Ontario, where shaft sink- 
ing is under way, All reports from 
this property indicate that it is a 
promising prospect. 

The advantages of O’Brien Gold 
Mines stock have been fairly well 
recognized by the public with the 
result that the stock, in our opinion, 
is amply discounting the improved 
position, 

Sheep Creek Gold is a pro- 
ducing property equipped with a 
150-ton mill which went into oper- 
ation May 22, 1935. Positive ore re- 
serves have been estimated at 26,- 
940 tons of 0.32 ounce grade. The 
company paid its first quarterly 
dividend of two cents a share on 
July 15, 1936, and a secondly quar- 
terly payment of two cents was de- 
clared payable Oct, 15, 1936. The 
company's treasury is in fairly 
sound shape and the board of di- 
rectors includes some well-known 
British Columbia business and min- 
ing men. 


La Sarre Gold 


I would greatly appreciate your 
report on LaSarre Gold Mines 
Ltd. Are the shares of any value 
or is there any prospect of their 
being worth much? 


=e? 
LaSarre Gold Mines has property 


inconclusive to warrant an estimate 
of this company’s merits. 


Naybob Gold Mines 
I atm interested in Naybob Gold 
Mines. What is your opinion of 
the prospects of this company? 


Naybob Gui, ieee is eee 
ing a property in Ogden oro 
Twp. about 3% miles south of Tim- 
mins, Ontario. has been 
sunk to 719 ft. ahd six working lev- 
els have been established. At De- 
cember 23, 1936, reserves were esti- 
mated at 150,000 tohs grading $5 per 

; Whether or yet cy 
‘is not very high, w 
on a 100- operation 
yet been demonstrated. 
are as 


ee profit margins to a great 


gree, ‘ 
Investors in gold stocks have still 
another source of reassurance, in 
face of rising costs, and that is the 
question of present yield. There are 
gold stocks today which are paying 
an attractive yield, by dividends 
which are earned with a comfortable 
margin. The following table shows 
some of the leading gold stocks, and 

their current yield: 
Current Yields 
Rate 
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Wi 
tInterim. 
*Yield includes bonus. 
eIncludes 10c. interim paid Feb. 1. 


In the case of both Macassa and 
Pickle Crow, whose yields might 
appear on surface unduly low. it 
should be pointed out that at both 
these properties, ore developments 
on the lower levels, not yet reflect- 
ed in earnings, are such as to justify 
the public in discounting future ef- 
fect on earnings: of this new ore. 

The lesson ‘which the table above 
contains is that, even admitting pres- 


ent earnings levels cannot be main- 
tained in the face of higher operating 
costs, a stock such as Lake Shore 
can well afford to have its 86% 
yield reduced, and still be, in com- 
parison with other investments, an 
attractive proposition, 

Investors in gold shares should 
recognize that higher costs of sup- 
plies will affect the gold mining in- 
dustry as a whole. However, they 
should bear in mind: 

(a) Gold mines should not be af- 
fected by rising labor costs to the 
same extent as other industries, 

(b) In selecting gold shares at 
present, each company should be in- 
dividually analyzed. Those com- 
panies become attractive whose ore 
conditions will allow for a higher 
grade of millfeed; whose cash and 
invested reserves serve as a hedge, 
and those companies which, being 
new producers, might be expected 
to improve the efficiency of their 
plant and methods. 
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Production and Earnings Reeord 


Company: 


Buff. Ankerite .s...sseseee eee 
Dome 

Hollinger : 
Howey . . . 
Kirkland Lake .scssccsesesees 10.53 
San Antonio ecoe ovce 11.81 
Siscoe Gold eeccccecees 18.78 
?Teck-Hughes ..... sesccccecess 12.94 
?Wr.-Hargreaves ecvccbeveoees 12.63 
Toburn sccseceseese 17.80 


Average 


claimed, however, this property 
probably has a chance. 

As at November 28, 1936, the com- 
pany reported cash on hand at $43,- 
935 against current liabilities of 
$15,529. Sales of shares has realized 
$88,903 since the above date. 


Astoria Rouyn 
Is there anything doing on the 

Astoria Rouyn property? I hold 
some stock in this company, but 
have seen very little about it 
lately. 

Astoria Rouyn Mines Ltd. holds a 
gold prospect of 310 acres in Rouyn 
Twp. adjoining Granada on the 
north and 400 acres in Loubicourt 
Twp. in northwestern Quebec. Sur- 
face exploration and diamond drill- 
ing have been carried out on the 
Rouyn property and in November 
of 1936 it was reported that the 
company woyld install a mining 
plant and sink a shaft to 200 ft. The 
same month it was reported that 
there was approximately $40,000 
cash on hand together with some 
securities, with no liabilities. 


B.R.X.—Madsen Red Lake 


Please give me what details you 
may have on hand about B. R. X. 
I see it has undergone reorganiza- 
tion. What of Madsen Red Lake? 


At last reports, B. R. X. Gold 
Mines planned to reorganize under 
the name of Aztec Mining Co. and 
it was pointed out that B. R. X. was 
a holding company whose assets 
consisted of BAR. X (1935) Consoli- 
dated Mines which was developing 
the B, R. X. Mines. At the timegre- 
organization was proposed, it was 
pointed out by the company that 
the French Syndicate financing 
B. R. X. (1935) was maintaining 
payments under the option, and that 
a headframe and hoist were being 
installed to continue the shaft to 
500 ft. at which levels veins would 
be opened up by a new programme 
of underground work. 

Madsen Red Lake has given 
promising preliminary development 
results on its property in the Red 
Lake field. Last November the 
company reported to have approxi- 
mately two million tons of possible 
ore indicated to the 1,000-ft. level 
averaging $5 to $6 per ton. The com- 
pany is now sinking a shaft in this 
section to 600 ft., after which three 
levels will be put across. Operations 
are well financed, and, while this 
stock is still speculative, it appears 
to be a fair enough prospect. 


Howey Gold 


As Howey Gold is a low-grade 
operation, what can be done to 
improve its prospects? Is the com- 
pany planning any expansion in 
other fields? 


Although Howey Gold Minés 
done an excellent job in operating 
at-a profit on some of the lowest- 
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grade ore in Canada, it is difficult 
to see how this company can ex- 
pand operations or improve its 
earnings, other than by developing 
a profitable subsidiary. Recently, 
as part of its search for a subsidiary 
operation, the management assumed 
operating control of McCuaig Red 
Lake Gold Mines along with op- 
tions on 1,000,000 shares of treasury 
stock, McCuaig has been giving en- 
couraging preliminary results, al- 
though it still is a prospect. In the 
meantime, Howey is conducting 
further exploration on its own 


property. 


Porcupine-Whitney Gold 
| Syndicate 
Please give me some informa- 

tion on Porcupine-Whitney Gold 
Syndicate, which I have seen ad- 
vertised. i 

Porcupine-Whitney Gold Syndi- 
cate is capitalized at 50,000 units of 
$1 par of which 20,000 were issued 
and pooled as at Nov., 1936. The 
property consists of a gold prospect 
of nine unpatented claims approxi- 
mately 360 acres in Whithey twp. 
Porcupine district of northern On- 
tario. 

It was reported early in February 
that two wide zones were indicated 


by the survey for a distance of| sh 


2,000 ft. across the property, with a 
series of parallel zones. Work has 
been carried on for the past two 
months in an attempt to pick up an 
extension of the Pamour break. Ac- 
cording to officials, 95% of moneys 
received has been budgetted for ex- 
ploration. 


Gold Eagle Mines 


How do affairs stand with Gold 
Eagle just now?-I should be glad 
to know your opinion of this prop- 
erty’s outlook for the next few 
months, 

Gold Eagle Gold Mines is devel- 
oping a gold prospect in Dome twp., 
in the Red e area of northern 
Ontario, adjoining Mackenzie Red 
Lake. Development to date has 
been somewhat hampered by lack 
of electrical power. A shaft is now 
down to the 525-ft. level and the 
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company plans, when power Is avail- 
at deepen this shaft to 1,000 ft. 
While a 100-ton mill has been dis- 
cussed, it is obvious that a consider- 
able amount of further development 
work willbe necessary before this 
step can be taken. In the meantime, 
the affairs of the company are in 


tasewes |Hedley Assays 
Still Mystery 
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CANADIAN 
DIAMOND 
DRILLING | 

y - ~ Limited 

414 BAY ST.  ., 
“Suite 411 
WA. 5190 “TORONTO 
Contract Drilling 


Scott 
Chibougamau 
and probab Mines, Limited 


Bought - Sold - Quoted 


DESCRIPTIVE CIRCULAR. 
ON REQUEST - 


of confidence by the public, 


Assistant Appointed . - 

R. H. Stewart, prominent mining 
engineer, formerly with Consoli- 
dated Mining & Smelting Company 
and more recently appointed man- 
aging director of Hedley 
Gold Mines, has been engaged as 
technical adviser to Mr. Fraser, and 
will supervise examination of 
Hedley Amalgamated property. The 
company is now proceeding with 
the crosscut which is expected to 
expose the ground in which diam- 
ond drilling indicated rich ore. This 
should be completed within three 
weeks. Diamond drilling will be 
proceeded with, too, under direction | deputy minister, are yet to be, cone 
of Provincial Government engineers. | vinced that there has been “salting,” 

Both George S. Pearson, minister | although they admit being baffled 
of mines, and Dr. John F. Walker, by the discrepancy in assays. > 


R.P. Mills & Co. 
Limited . 
215 St. James Street 


. Montreal 
PLateau 9125-6 


RAPID PROGRESS 


With the sinking of a sump and the cutting of a station 
at the 625-foot level, the present shaft- 

has been carried out, and drifting is pr with 
al presto spose. sae oF cross cuts to open 
gold-bearing vein material a short distance westward 
of the sub-surface workings intersected by drilling 
from the levels, 
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Cranb Portage, Grain Exchange, 
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MINERAL MINING IN QUEBEC | 


$15,500,000 
$46,500,000 
$48,000,000 
The prospects for further improvement 
cre bright indeed. 
We invite you to make full use of our Board 


Room where complete and impartial informa- 
tion is yours at all times. 


RACINE & CIE... 
505, Place d’Armes — Montreal 


Members: 
Toronto Stock Exchange 
Canadian Commodity Exchange 


Tel. BElair 1711 
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experienced hands, and while ft is * 


still a speculative stock, it_appears 
to have a chance. In September 
last, the company reported cash and 
bonds at $412,360 and other current 
assets of $6,989. Current liabilities at 
that time totalled $36,334. 


Gunnar Gold 


What are the prospects for the 
shareholders of Gunnar Gold? I 
understand the company has paid 
off the loan advanced to it. 

Gunnar Gold started production 
on May 1, 1936. With a loan created 
a year ago to build the mill, now 
paid off, the mine is in a strategic 
position to add about $35,000 per 
month after expenses, to surplus 
account. Ore reserves at Dec. 31, 
1935, were about 100,000 tons, of 
which 83,000 tons have been blocked 
out. While later figures are not 
available, it is apparent from de- 
velopment work that this figure 
will have been added to materially, 
when the annual report appears 
ortly. The management of this 
company is virtually the same as 
that of Eldorado Gold Mines. While 
still in the speculative class, this 
property appears to be in a fair 
way to begin returning to share- 
holders their original investment, 


Placer Development Ltd. 
Share Offering Shortly 


From Our Own Correspondent 

MONTREAL. — It is understood 
Greenshields & Co., Montreal, will 
shortly make an offering of 30,000 
shares of Placer Development Ltd. 

This is one of the largest placer 
development companies in the world 
and was responsible for develop- 
ment of Bulolo Gold Dredging and 
Pato Consolidated. 

Consolidated Gold Fields of South 
Africa, International Mining Corp. 
and other ,important mining com- 
panies are interested in the venture. 


Noa ane 


AND YARNS 


DOMINION TEXTILE 


COMPANY, 


TORONTO LE ak 


LimMitew 


eee oe 


ROSS-DANIELS LIMITED 
RECOMMEND 


McRAE GOLD MINES LIMITED 


No Personal Liability 
A RICHARD EXPLORATION COMPANY LIMITED Development 


Inquire of your Broker or direct to us 
132 ST. JAMES STREET WEST, MONTREAL ’ 
BElair 2808 : 


One of Canadian Airways Lockheed 
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Inco’s Profit 
During 1936 
$36 Millions 


Production at New Peak 
as Expansion 
Continues 


ofit of $36,865,526 was 
International Nickel Co. 
ended Dec. 31, 1936. 
with a net profit of 
1935. 

$8,446,639 was set 
pre dell 
depreciation, on 

purposes. After disburse- 
$1,933,899 for preferred div- 
remained $34,931,627, 
per share on the 14,- 
of common stock out- 
compares with $1.65 
1935. The earned sur- 
from $44,094,494 at the 
1935 to $59,896,144 in 1936. 
the same period, cash in- 


$44,- 
871,895. 

During the fourth quarter of 1936 
a net profit of $9,836,446 was earned 
as compared with $9,572,106 in the 
third quarter. Figures for all four 
quarters show that the company’s 
earnings available for common stock 
dividends were 54 cents, 59 cents, 62 
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spectively. 

President Robert C. Stanley re- 
ported that sales of nickel during 
1936 were 30% greater than the vol- 
ume reported for 1935, and that the 
sales of copper and platinum met- 
als were also substantially greater 
than in any previous year and com- 
manded better prices. 

Peak Production Reached 

Plants gperated at capacity 
throughout and established an all- 
time peak production of metals. 


“From an efficiency standpoint,” 
says Mr. Stanley, “the results 
were gratifying and many econ- 
omies were brought about. On the 
other hand, wages were increased, 
working hours were adjusted 
downward and higher prices were 
paid for materials. Furthermore, 
increases in income tax rates and 
levies of new taxes took a larger 
proportion of your company’s 
profits than in preceding years. 

“Extensions to the smelting 
works at Copper Cliff and the 
nickel refinery at Port Colborne, 
together with additions and bet- 
terments to plants in Great Brit- 
ain and the, United States, were 
largely completed toward the 
close of the year. This expansion 
programme entailed an expendi- 
ture of $11,202,266, and will in- 
crease productive capacity to more 
than 220 million pounds of nickel 
in all forms per annum.” 

Sales of nickel in all forms in- 
efeased from 129,850,207 pounds in 
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Wages Boosted 
By Int. Nickel 


borne plants of 

Nickel Co. will receive an additional 
disbursement of $1.5 million annu- 
ally as a result of the company’s 
mee 
ond increase announced by Inter- 
national Nickel within a few 
months. 

Coupled with the announcement 
of the increase is the news that the 
Levack mine, closed since 1931, will 
be reopened. 


1935 to 168,927,980 pounds in 1936, 
an increase of 30%. Estimated world 
deliveries of nickel in all forms 


from all sources during 1936 were}. 


slightly in excess of 200 million 
pounds, as compared with the esti- 
mate of 160 million pounds for the 
previous year. 

Silver sales decreased from 3,160,- 
222 ounces to 2,425,332 ounces, while 
sales of monel, the nickel-copper 
alloy made direct from Creighton 
ore, jumped from 13,411,624 pounds 
to 16,730,789 pounds or 24%. 

An increase of 70% in the sales of 
pure’ rolled nickel is a noteworthy 
feature recorded by the report. 
Sales during 1936 totalled 15,856,614 
pounds. Sales of the nickel- 
chromium alloy, Inconel, rose 20% 
to 731,952 pounds. 

Copper sales jumped 14% to a 
total of 265,954,589 pounds, although, 
outside of the United States, there 
was no increase in copper consump- 
tion during 1936. ‘The company sells 
no copper in ‘the United States be- 
cause of the American tariff of four 
cents a pound. Platinum metals in- 
creased in sales from 128,874 ounces 
to 220,980 ounces, and gold from 69,- 
944 ounces to 73,142 ounces. Selen- 
jum sales rose to 107,791 pounds 
from 72,616 pounds in the previous 
year. Only 2,567 pounds of tellur- 
ium were sold as compared with 
9,987 pounds in 1935. 

Inclusion for the first time of the 
employees in two companies which 
in 1936 became wholly owned sub- 
sidiaries, with the increased scale 
of operations and construction work, 
substantially increased the number 
of employees. 

At the year end, International 
Nickel had 15,433 employees, Of 
these, 9.837 were in Canada, 3,124 in 
Great Britain, 2,417 in the United 
States and 55 in other countries. 
The total compares with 12,453 on 
Dec. 31, 1935. 


INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31 
1936 1935 


$ $ 
54,383,059 38,164,101 
1,562,141 - 1,505,932 


Inc. & franch. taxes 8,446,639 4,602,324 
Net oper. profit rote on 32,055,845 
Add: Other income . 305,978 502,605 
Less: Deprec. & depi. « 5,337,989 ae 
Int. pd. and accr. 
Retire. res., etc. 


Net profit 36,865, 
Less: Pref. divds. ..... 1,933, 1,983. 
Common divds. 18,951,620 10,933,627 
Surplus for year 15,980,008 13,219,002 
Ada: Prev. surplus ...*44,176,488 30,990,016 
Less: Adj. for taxes .. 352 60sae0 


Prem. on debents. red. 114,525 
* Including equity in surplus of White- 
d Metal neonate Co. of New York, 
Inc., of $81,995. 
Earns. per Share and poet Record: 
: Earned . $2.39 
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RUTHERFORD WILLIAMSON & CO. 
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Noranda Hits |’ 
New Record 


For Earnings 


Peak of "$4.14 14 a Share 
Achieved on Year’s. 
Operation 


SURPLUS HIGHER 


Earnings equal to $4.14 a share are 
shown in the annual report of Nor- 
anda Mines for the year ended Dec. 
31, 1936. This compares with earn- 
ings of $2.63 a share during 1935, 
and represents a new high mark for 
the company. 

Current assets amounted to $13,- 
563,332, including cash of $2,800,413, 
call loans of $135,125 and market- 
able bonds ‘and stocks of $3,663,994 
(market value $4,921,000). 

Best Profits Ever 


Success attending the 1936 oper- 
ations resulted in the largest pro- 
fits the company has enjoyed since 
its inception, and returned to share- 
holders in dividends the largest sum 
in cash in any one year of Noran- 
da’s history, President J. Y. Mur- 
doch points out. Dividends paid 
amounted to $6,719,316 or $3 per 
share last year as compared with 
$4,479,544 or $2-per share the pre- 
vious year. 

Surplus for 1936 was $2,548,720, as 
compared with $1,422,069 in 1935. 

Copper Refiners 

Operations of Canadian Copper 
Refiners in Montreal East were sat- 
isfactorily maintained during 1936 
and resulted in the production of 
copper, gold, silver, selenium and 
telurium. Waite-Amulet Mines, 
which has resumed. operations, is 
expected to become a _ substantial 
earner if current prices for copper 
and zinc are maintained at any- 
where near present market prices, 
the report states. 

Pamour Porcupine, in which Nor- 
anda holds a very considerable in- 
terest, is now milling over 700 tons 
of ore per day, with satisfactory 
earnings which are currently being 
used for mine development and 
plant expansion. Pending improved 
means of transportation, work on 
the Coffin Gilligan claims in Chi- 
bougamau district, to acquire which 
Norbeau Mines was incorporated in 
1935, is being deferred. 

-Shaft has been completed to the 
first objective of 600 ft. on the prop- 
erty of Hallnor Mines, formed to 
acquire the Poulet Veteran claims 


adjoining Pamour Porcupine on the 1937, HL. 


west. Development has been ex- 
tensively carried out, and lateral 
work is now being done to deter- 
mine the extent and value of the 
favorable showings indicated by the 


429) widespread diamond drilling pro- 


ee. | gramme on Hallnor. 


Work on Bonetal Mines, formed 
to secure the Porcupine Creek 
claims adjoining Hallnor on the 
west, has been stopped for the pres- 
ent awaiting the results of explor- 
ation on Hallnor and the informa- 
tion which it is hoped will be ob- 
tained thereby. 

Options were taken on four new 
properties. President Murdoch 


73 states that negotiations with. the 


Quebec Government looking to- 
ward the develdpment of Noranda 
Power Co., of approximately 30,000 
horsepower per, annum on the Up- 
per Ottawa River in Quebec are still 
uncompleted. 

The future for an average price 
of copper higher than that which 


Gold. 
Reéovers $ ee 


Gold, Mines reports February pro- 
duction of $42,000 from 2,644 tons 
milled, with an average recovery of 


et ee. Same See La 
Add: Other income . 


— income . 
Outside explor. w/o 
Res. for inc. & prod. 

taxes eee 


Net profit 
Less: Dividends 


Surplus for year 
Add: Previow 


558,100 
12,218 
1,786,038 


+ 9,263,036 
6,719,316 


Selen. & tellur. recov., 


Least madait ie tax, 
prior year 
Res. for invest. in 
other cos. 


Balance forward 1,792,396 
Earns. os Share & piva, meals 


Paid 
Shares Outstanding .. 2,290,772 


Mining Companies 
Newly Formed 


Dunford Rouyn Mines — Ont. incorp., 
Feb. * 1937. H, O. Toronto. Authorized 
cap., 3,000,000 shares, $1 par. 

Goldstream Mining Co.—Ont. incorp., 
Feb. 3, 1937.‘H. O. Toronto. Authorized 
cap., 4,000,000 shares, $1 par. 

Katherine Lead Mines — Ont. incorp., 
Feb, 5, 1937. H. O. Toronto, Authorized 
cap., $1,500,000, $1 par. 

can-aae Mines—Ont. incorp., Feb. 19, 
1937. H. O. Toronto. Authorized cap., 
3,000,000 shares, par $1. 

Lochgold Mines—Ont. incorp., Feb. 9, 
1937. H. O. Toronto, Authorized cap., 
$3,000,000, $1 par. 

Mace eae Mines—Ont. incorp., Feb. 19, 
Toronto. Authorized cap., 5,- 
000,000 saaven, $1 par. 

Marmora Minerals—Ont. incorp., Feb. 
18, 1937. H. O. Toronto. Authorized cap., 
3,000,000 shares, $1 par. 

Montmorr Gold Mines —, Ont. incorp., 
Feb, 5, 1937. H. O. Toronto. Authorized 
cap., $40,000, $1 par. 

New Rouillard Gold Mines—Ont. incorp., 
Feb, 10, 1937. H. O. Toronto, Authorized 
cap., $3,500,000, $1 par. 

Panamint Malartic Mines—Ont. incorp., 
Feb. 17, 1937. H. O. Toronto, Authorized 
cap., 3,000,000 shares, $1 par. 

Shaver Modeney sae Mines—Ont. in- 
corp., Feb. 16, 1937. H. O. McGarry twp., 
Temiskaming “aietrict of Ontario. y A 
ized cap., 3,000,000 shares, $1 par. 

Thomas Ogden Gold Mining ———— 
Ont, incorp., Feb. 10, 1937. H. O, Timmin 
Ont. Authorized cap., 3,000,000 shares, $i 
para 

Triple cake Porcupine Gold—Ont. °th- 
corp., Feb. 6, 1937. H. O. Timmins. Author- 
ized cap., 3,000,000 shares, $1 par. 

Woco Gold Developments—Ont. incorp., 
Feb. 19, 1937. H. O. Toronto, Authorized 
cap., 3,000,000 shares, $1 par. 

Surrender of Charter 

North Deloro Mines—Has surrendered 
tts charter as of March 15, 1937, Company 
incorporated March 19, 1924. 


New Phase in Gold Price 
Seen by Bullion Experts 


In its annual bullion review for 
1936, Samuel Montagu & Co., of 
London, expresses the opinion that 
“we are passing to a new stage in 
the development of managed cur- 
rencies, where the Central Banks 
and the authorities are taking com- 
plete charge of the exchange rates 
and gold prices which used to be 
left to the free interplay of supply 
and demand.” 

The review points out that the re- 
striction of the free market does not 
mean that the world movements of 
gold were not large in 1936. The 
losses of the Bank of France at 
times assumed huge proportions. 
The flow of gold to the United States 
continued to increase the already 
swollen reserves of that country. 
During 1936, too, a large addition was 
made to the gold reserve of the Bank 
of England. 

Gold coins were in keen demand 
during 1936 among. Continentals, 
who had previously bought bar gold 
more or less extensively because 
they lacked confidence in currencies 
and other forms of investment, 

Reciprocal Agreements 

The review regards as very im- 
portant the development of the 
monetary agreement on Oct. 12, 
when the British Treasury announc.- 
ed that arrangements for technical 
co-operation with the monetary 
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authorities in the United States had 
been completed. A new regulation 
made then by the Secretary of the 
United States Treasury would enable 
gold to be obtained in the United 
States in exchange for dollars by any 
country giving reciprocal facilities. 
The British Government and the 
Bank of France also arranged such 
facilities, to provide for effective co- 
operation between the three centres. 

Dealing with the outlook for silver, 
Messrs, Montagu feel that it is some- 
what obscure, and that India may 


‘again have to bear the main brunt 


of supporting the market. 
Silver Decline Unlikely 

“As regards the United States 
Government,” says the review,. “its 
attitude to world markets is prob- 
lematical. Judging from the ex- 
perience of the past year it is reason- 
able to assume that it would show 
interest in the market in the event 
of an important fall in the price, If 
this be so it would indicate the un- 
likelihood of any substantial de- 
cline.” 

The United States, in addition to 
domestic production, has taken the 
silver output of other producing 
countries. This London authority 
believes that it is extremely impor- 
tant that the United States continue 
to do so. Although it is understood 
that thére are agreements in this 
respect, their terms have not been 
made known. 

“It would seem that if Indian in- 
terest continues, prices may be 
fairly well maintained, and present 
conditions seem to indicate that 
movements may be confined to com- 
paratively narrow limits, provided 
always that there is no change in 
the silver policy of the United States 
Government.” 


Bralorne Mines—Reports from 
British Columbia that February 
production amounted to 5,860 fine 
ounces from 13,290 tons . treated. 
Preparations are now 
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Tin Price Up 


—————- | and Nichols Copper at prices vary- 


ing from 1621 to 16425 cents a 


85,946 | pound depending on the destination 


of the metal. 
As a result of the three-quarter- 
pound rise in England, an increase in 


544} the price of American zinc was view- 


ed as imminen:. In London Metal Ex- 


change trading copper made new 


408 highs since 1929 and lead and spelter 


(zinc) new highs since 1926. 

Tin at London rose to approxi- 
mately $1,505 a ton, equivalent to 
66% cents a pound for the metal, 
which sold in the New York market 
around that level. Spelter and lead 
rose to levels approximately 130% 
and 125%, respectively, over the 
levels prevailing a year ago. 

The heavy output of tin plate and 
purchases for armaments constituted 
the American demand for tin, in the 
opinion of British traders. As the 
American armament programme 
gathers momentum, the British look 
for further booms in metals gener- 

ally. British armament makers con- 
tinue their demand for metals. 


Current Chatter 


From Manitoba 
From Our Own Correspondent 

WINNIPEG.—The new Island 
Lake property—Ministik Gold Mines 
Ltd.—is making fast progress ac- 
cording to Angus McDonald, Winni- 
peg barrister and secretary-treas- 
rer of the company, who has just 
returned from a trip of inspection. 

The site for the shaft has been 
spotted and work will commence 
immediately. It will be sunk to 
two levels as its first objective. Sup- 
plies and a carload of dynamite are 
already on the way. 


Highland Enterprise 

Highland Enterprise Mining Co. 
Ltd. has sent a crew of men, a sur- 
veyor and to survey its 
holdings at Falcon Lake, just a short 
distance from the Ontario- Manitoba 
highway. 

Officials of the company say ar- 
rangements have been made for fi- 


stock and they hope appropriations 
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Built as a TRUCK, But Serviced as a TRUCK 


‘Ja2sand at Rock-Bottom Service Costs! 


Let no one deceive you as to the ECON- 
OMY of the service the International 
dealer or Company-owned International 
branch will render you on your Inter- 
national Trucks; First, the service-free 
mileage from Internationals will surprise 
you. That's quality. We have in- mind 
one man whose International was run into 
by another truck and put into the shop. 
His comment was, "Gosh, that spoils.a 
swell record, That truck had gone 70,000 
miles-without a wrench on it!" 


But, when you do need service, Inter- 
national Truck dealers and branches 
provide all-truck service at low cost... 


with International original parts also gt 
a gratifying low price. 
owners are satisfied, and they stay satis. 
fied. Choose an International Truck and 
get low-cost hauling that means just that, 


International 


lntensaliond! Trucks and Service and 
the long experience of International 
Harvester are in easy reach of truck 


users everywhere. 


Consult any International Truck dealer 
or Company-owned branch and select 
your trucks from the International com. 
plete line. .Sizes range from Light- 
Delivery trucks to powerful Six-Wheelers, 


INTERNATIONAL HARVESTER COMPANY 


Hamilton 


of Canada, Limited 


Ontario 


INTERNA IONAL 
TRUCKS 


will commence in time to keep the 
present crew permanently employed 
and also to add largely to the num- 
ber of men engaged. Highland 
Enterprise -has some good gold 
showings and has already done a 
considerable amount of work. 


Diamond Queen 
Diamond Queen Mining Syndicate 
plans exploration of a group of 12 
claims held on Bigstone Lake in the 
Oxford Lake Mining division of 
Manitoba. The claims are at the 
northeast end of Bigstone Lake and 


hil, one of the planeers in 
Assays are reported a 
over $13 per ton. 


“WE'RE HERE TO MAKE GOOD STEEL” 


With amazing steadiness the twenty- 


eight hundred “Men of Algoma” con- 
trol the operation of giant machinery 
to get finely-measured quality and 
precision in steel. The confidence 
born of knowledge and experience 
buoys these men in their strenuous 
tasks. They say “We're here to make 
good steel”, and with their veteran 


skill that’s what they do. 


v7 


For 35 years Algoma steel has met 


produced for automobiles, 


every day. 


STEEL CORPORATION, LIMITED 


ALGOMA 
Moatreal—SAULT STE. MARIE—Toronto 


Mal 


¥ 


i > 
R ¥ z% 


pn e489 —— 
‘= ‘SeSSty 
le 


coer ee? Sean 


B.C, Agents: F. Drexel Co., Vancouver 


Se 


ever widening-use in Canadian in- 
dustry and construction, To-day it is 


¢ buildings, 
bridges, docks and drainage struc- 
tures, mining equipment, household 
utilities, machinery, rails and: rail- 
road equipment, and: other products 
and. utilities. used ._ by millions of 
Canadians 
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